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MODERN CONDITIONS IN THE MONEY MARKET. 


~~ 


1 | eT WOULD be of course out of place to attempt to 

follow in this journal the constant movements in 

City business. Even a daily newspaper finds it 

difficult enough to keep pace with these. But it 
will be of service to our readers to make some observations 
on the general position of affairs—and where any alteration 
in them, if any, may be expected. The present aspect of 
matters to dealers in money, as bankers are, is from the point 
of view—the return to be expected for the use of money— 
unpromising enough. 

Few events of late years have more distinctly shown what 
the present position of the money market is than the notice of 
the reception by it of the £600,000 of London County 
Council six months’ bills recently offered. We quote from 
the money article of the Zzmes :— 

‘“‘ The tenders for £600,000 London County Council bills 


at six months’ date were opened to-day (18th May, 1897) at 
VOL. LXIV. I 
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the Bank of England. The total amount applied for was 
43;985,000. Tenders at £99. 8s. 9d. will receive about 
51 per cent. above in full. The bills allotted will yield an 
average rate per cent. of £1. 1s. 11d.” 


This means that fully half the amount was placed at 
about a rate of £1. 2s. 6¢. per annum. The applicants who 
secured this rate were the most fortunate. The remainder 
did not place their money at the rate of £1. 2s. per annum. 
Some considerable pains had been taken to render the issue 
popular. The City public had been informed that the Bank 
of England would be prepared to receive these bills as 
security for loans to discount houses if it was needed to 
employ them so. Thus these bills were an absolutely unex- 
ceptionable security for discount houses. They were issued 
in a large block, and thus were convenient to deal with. The 
credit of the issuers was undoubted. They may thus be 
regarded as in a sense indicating the lowest rate which those 
best placed for a judgment in the matter considered would be 
current for the ensuing six months. Of course, those who 
tendered so freely must not be understood as being willing to 
employ the whole of their available funds at so low a rate, 
and proposals for nearly £4,000,000 for an amount of 
£600,000, that is to say, nearly six and a half times the 
amount actually offered, can hardly be taken as indicating that 
there were persons desirous at the moment to take up the 
whole of the sum proposed at the very low rates indicated. 
But the whole transaction is a remarkable indication of the 
enormous sum of money seeking employment at the present 
moment, and of the low rates expected to rule in the discount 
market for a considerable time to come. 


The offer, however, must not be taken as an absolute 
indication of the rate of interest on more permanent loans. The 
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form of the security, its extreme convenience to the holder, 
and its immediate convertibility, secured by the willingness of 
the Bank to accept it as a bill-broker’s security, enabled the 
borrowers to obtain on this occasion the very best terms 


possible. For a very long time the competition for bills of a 
good class has been so severe that the rates of discount have 
been artificially lowered below the normal value of “ money,” 
to the great advantage of the borrower. Many causes have 
led to this result. Though during the last twelve months 
bankers’ deposits in the United Kingdom do not appear to 
have increased more than % per cent.,* an increase so small 
in itself as to be scarcely perceptible, and yet, slight as it was, 
possibly more apparent than real, and rather due to alterations 
in buok-keeping entries than to any other cause, still the amount 
of available money tends to increase, owing to the stagnation 
of demand. Borrowers diminish relatively to business done, 
because low as the rate for loans may be, it becomes less 
profitable, for many of those engaged in business, to borrow 
money at all. The low general prices of commodities, and the 
absence of business enterprise, tend to render the demand 
for money less; meanwhile, the low rate of profit, generally 
speaking, existing on business transactions renders borrowers 
disinclined to apply for loans unless they can obtain them 
at a very low rate of interest indeed. The internal trade of 
the country is, we believe, on the whole unusually sound, but 
there is no temptation to launch out into any particular 
venture. The political outlook is by no means yet" settled. 
This in its degree tends to damp enterprise. 


The absence of business enterprise, and the low rate of 
profit obtainable, render borrowers less keen for loans. A 
short statement, in the form of figures, will exemplify our 





* See Bankers’ Magazine, p. 549, April number, 1897. 
i* 
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meaning more readily than any other plan we can adopt. 
When business is brisk, and gross profits average, say, 10 
per cent., a merchant’s balance-sheet, who employed £20,000 
in his business, and borrowed three-fourths of that sum, 
would, roughly, be represented thus :— 

A.B. MERCHANT.—TRADING ACCOUNT. 


Own capital . - £5,000 
Loans and discounts 15,000 


Total . . £20,000. Employed in business, £20,000. 

If profits, roughly speaking, were 10 per cent., and the 
merchant could get his advances at 4 per cent., he would 
have a business income of a thousand a year, that is to 
say :— 

Io per cent. on £20,000, employed in business . . £2,000 

Deduct 4 per cent. on £15,000, borrowed . ‘ ‘ 600 

Profit . : . 41,400 
out of which he might pay office expenses, etc., £400,. and 
have £1,000 a year—20 per cent. on his own capital employed 
—left for himself. 

A merchant, in good credit, with a business capital of 
45,000, would readily obtain advances to a far larger amount 
than three times his capital, the proportion indicated above. 
By depositing warrants and bills of lading, he could easily 
make those who lent to him secure, and in actual life a pro- 
portion of borrowed money is often much larger than what 
we have indicated, but the figures we give are sufficient for 
the purpose. If, however, the profit the merchant can make 
on his business is only 5 per cent.—though he may borrow at 
3 per cent.—the result would be very different. It would 
work out thus :— 


5 per cent. on £20,000 employed in business, £1,000 
Deduct 3 per cent. on £15,000 ows jan 450 


Profit £550 
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The further deductions, however, would remain the same. 
It is difficult to reduce office expenses, and if they remained 
at £400 the merchant would only have, to remunerate him 
for his labour and anxiety, about £150 left. He may well say, 
as many do, “ It is not worth while continuing business on these 
terms. I can get £150, or thereabouts, from my capital by 
investing it, and I had better by far place myself in some 
merchant’s office and await better times.” These figures are 
merely illustrative, but they will indicate the course of recent 
business. They will suffice to show to our readers how large 
a share advances on credit play in the demand for loans, and 
in the rate for money. It is just this absence of the speculative 
element—we do not use the word here in the Stock Exchange 
sense, but in the sense of confidence, and, frequently, well 
grounded confidence, which men in business feel that, if they 
enter into a bargain for the purchase of goods, the profit 
obtained will justify their having embarked on the transaction 
—which is the dominating factor in determining the rate of 
discount. Otherwise, at the present moment, there is much 
to justify belief that there might be a good demand for money. 
Employment, on the whole, is good, and there never was a 
time when the wages of a working-man, and the incomes of 
all who are in the receipt of fixed payments, went further. 
But these two last-named points, though they assist the 


prosperity of the country, have no influence in the demand 
for loans. 


We have said this to explain how it has come about that 
the rate for the use of money in the discount market is so low, 
and that the London County Council was able to borrow 
money at such unprecedentedly low rates. It is completely 
an innovation that a public body of that description should 
borrow money on such a form of security. The Treasury 
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and the India Council have hitherto been the only borrowers 


of this description on the London market. It is possible that 
others of our large corporations may seek to borrow in a 
similar manner. We hardly think that it would be to the 
public advantage that they should do so, but to the discount 
market the convenience of this form of security would be 
immense. As everyone engaged in business knows, the 
number of bills afloat, in proportion to the amount of business 
done, is far smaller than it used to be. Some banks, we 
know, always keep their bill cases well filled with the finest 
bills, pretty nearly without any reference to the return which 
they may receive on them—regarding such bills, and rightly, 
as the best form of security which a banker can hold—but 
we doubt whether many bankers now would be able to say 
what Sir D. Salomons did forty years since. Alderman 
Salomons, as he then was, speaking to the Committee of the 
House of Commons, after the panic of 1857, told them that 
on November 11th in that year the London and Westminster 
Bank held discounted bills from brokers to the amount of 
45,623,000. Out of these bills, 42,800,000 matured between 
November 11th and December 4th ; 42,000,000 more between 
December 11th and December 31st. Thus the mere automatic 
“turning of their bills into money” provided the London and 
Westminster Bank, in less than seven weeks, with the sum 
of nearly £5,000,000. It is needless to comment on the 
strength of the position which a bank so equipped thus held. 
There was none of the difficulty which might attend drawing 
in loans or even the sale of securities. All they had to do 
was to wait and watch. If bills are not employed as this 
description of security, the only other alternative which banks 
have is to invest in fixed securities the money for such part 
of their assets as they desire to hold in reserve to meet any 
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unexpected demand. But this method, though it may be 
necessary for bankers to resort to it, is by no means equally 
advisable. The present prices of securities of the best class, 
and their steady rise recently, tend to blind our eyes to the 
fact of how recent that rise has been, and to create an 
impression that this rise will be constantly continued. Few 
things have been more remarkable than the maintenance 
of the price of consols during the whole of the recent trouble 
between Greece and Turkey. Every anxiety connected with 
the East has a tendency as a rule to influence the London 
Money Market very seriously, but on the present occasion 
the stability of prices has been most remarkable. But, 
occupied as many of our readers are with present matters, it 
is quite possible that some of them scarcely bear in mind 
how recent the very high range of price in consols has been. 
We will give the average price of consols for the last ten 
years. 
AVERAGE PRICE OF CONSOLS FOR THE TEN YEARS 1887-1896. 


1887 : ‘ , : , ’ 101% 
1888 . : . : ; . 101 
1889 : ; ; , ° ‘ 98* 
1890 ‘ : P : ‘ ' 96% 
1891 ; ‘ ; ; ; ‘ 95% 
1892 ‘ P . : ‘ , 96% 
1893 ‘ ‘ : , ; ; 98% 
1894 : : ° ° : : IOI 
1895 : ‘ . : : ; 106 
1896 ; . : ‘ : III 


But these averages cover, of course, much greater 


variations. Thus, in November, 1890, consols stood at 933. 
This was during the Baring trouble. The price of consols was 
nearly 114, just before being quoted ex-div. for Midsummer, 
1897, and this price has been nearly, if not quite, attained 





* Nore.—In 1889 consols were reduced to 234 per cent. 
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more than once recently. Thus within seven years a security 
justly considered one of the most stable in the world has 
fluctuated more than 20 per cent. in its selling price. Can 
such a security be a right one for a bank to hold as a reserve, 
and yet what better security can a banker find ? 

We have made this last remark about the risk which a 
banker must feel he incurs in investing his money in consols 


for the sake of receiving the dividend on it. That is to say in 
investing it in the hope of employing his money productively. 
The continuous movement upward in the price of first-class 
securities for the last five years, and the steadiness with 
which the money market has refused to accept lower prices 
during the recent period of considerable political anxiety, blinds 
us to the fact of how great the fluctuation in the prices of even 
our steadiest securities has been within a comparatively 
recent period. We forget how low the rate of discount has 
not unfrequently been before the last few years. We take as 
examples the average rates fifty and thirty years ago, giving 
periods of five years in each. In the earlier period, 1848 
to 1852, the Bank rate is given as adequately representing the 
market rate ; and in the later period, 1868 to 1872, the average 
market rate for first-class bills not exceeding three months’ 
currency. 
AVERAGE RaTE oF DiscouNnT 1848-1852. 

1848 ‘ ‘ ‘ . ‘ ‘ 3% per cent. 

1849 . ° ° ‘ : ‘ 2% 9s 

1850 , ‘ ’ ‘ ' ‘ 2% * 

1851 : : ; : . ; 3 ss 
1852 ‘ , : : R ‘ 2uy yy 

AVERAGE MarKET Rate oF Discount 1868-1872. 

1868 ‘ : : ‘ ‘ ‘ 24%—1% per cent. 
1869 ‘ ‘ , ‘ , ; 3 
1870 ‘ ; ; . , ‘ 2% 
1871 . ; ‘ ; ‘ ; 2% 
1872 a , ‘ , : ‘ 3% 
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These figures will be sufficient to show how severe the 


fluctuations in the rate of interest have been in time past. 
There have been, as our readers know, many periods in the 
intervals between the dates covered by those two periods, 
and since the later one, during which the rate for money has 
ranged very considerably higher than the figures given here. 
The circumstances of business have greatly altered even 
within the last thirty years; the area over which business 
operations now extend is immensely wider and larger in every 
way than formerly, the telegraph and the telephone render 
the business world from east to west only one market ; hence 
the position is much more stable, and any alteration in it is 
far slower in operation than it used to be. 

But we cannot doubt that the future will resemble the 
past in so far that the rate will not constantly or probably 
very long remain in its existing very low position. 





»™ 
— 


BRAZILIAN FiINANCE.—According to the Brazilian budget estimate sent 
to the Chamber of Deputies, the estimated revenue is $339,197,000, and 
the expenditure $324,570,296, leaving an estimated surplus of $14,626,704, 
which, added to the estimated net product of deposits to the amount 
of $5,000,000, makes a total of $19,626,704. With regard to the balance, 
however, the Finance Minister said : “I do not consider this sum sufficient 
to meet extraordinary and unforeseen demands. It is impossible, as you 
are aware, to avoid, especially in a country like ours, that is entering 
on a new phase of organization, certain expenses absolutely necessary 
to branches of the service already in existence, and to others which become 
indispensable. It is well, then, in framing the budget, to take into careful 
consideration the amount of special and deficiency appropriations. I 
accordingly think that it’ would be prudent to provide new sources of revenue 
for the Treasury, so as to enable the receipts to cover the expenses without 
necessity for resorting to operations of credit.” Speaking of the desire to 
economise, the Finance Minister states that ‘‘ the Government, in conformity 
with the retrenchment policy which you have adopted for improving the 
financial situation, will in due time communicate to the Budget Committees 
of Congress the result of the investigations which it is making with a view to 
modifying certain branches of the service and reducing the - respective 
expenditure.” 





| 
| 
| 
| 
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THE BRANCH BANK SYSTEM OF SCOTLAND. 


in Scotland is wah greater, relatively to the popula- 
tion of both countries. In fact, the establishment of 
the branch bank system is primarily due to, and is of 
the essence of, Scottish banking. This system did not 
spring suddenly out of the earth ; it was only arrived at, like other 
things in the natural world, through the slow process of evolution. An 
attempt, however, was made by the oldest bank in Scotland—the 
Bank of Scotland—to open a few branches shortly after its founda- 
tion. Strange to say, the intention in setting down these branch 
agencies was not to collect deposit money—a department of business 
not dreamed of at the time—but to put into circulation the note 
issues of the bank at the places where these agencies were attempted 
to be established. It was a bold venture, but it was premature, and 
failed of its purpose. The notes were taken when offered by the 
bank’s agents; but how was the money got for them to find its way 
back to Edinburgh? There were no commercial bills payable in 
Edinburgh to be picked up and purchased with the money obtained 
for the notes. Trade was restricted, exchange limited, and communi- 
cation of the poorest, in 1700, in Scotland. The money was therefore 
re-drawn to Edinburgh by horse-carriage, and was all of silver, for 
gold was scarce then. 





It was not far from the close of the eighteenth century when a 
few branch banks at length found a permanent footing in Scotland. 
A curious arrangement is said to have been come to between the Bank 
of Scotland and the Royal Bank of Scotland, in the nature of an 
understanding that the latter would take the western section for 
branch purposes, while the north and east should fall to the former 
bank. As might be supposed, this was only a provisional agreement, 
which, in the nature of things, could not be kept for many years. 
These two banks had other establishments to reckon with, some of 
which were formidable competitors. They therefore could hardly be 
allowed to parcel out Scotland to suit themselves, as if they were the 
only two banks in that country, and all others were interlopers. 


It may be asked, What gave the first fillip to the branch move- 
ment? As has been remarked, the germ of the idea was imbedded 
in the minds of the founders of joint-stock banking in Scotland. 
That idea was never abandoned ; a movement to give effect to it was 
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essayed twice or thrice before it was successful ; and, once established, 
it has developed into a gigantic system. The main condition to be 
fulfilled was that each branch be self-supporting. The records show 
that many non-paying agencies were closed because they were 
unprofitable. The opening of them in many places was tentative. 
It must be remembered that for long public banks had to compete 
with private bankers—of whom there are none now in Scotland—and 
it undoubtedly strengthened the former in their struggle with the 
latter, that the possession of branches gave them a money-power and 
influence to which the private banker could lay noclaim. The joint- 
stock banker by their means had the private banker at a great - 
disadvantage, that is, on the supposition that the branches were a 
source of strength to him, and extended the area and importance of 
the bank’s business. In fact, the battle between joint-stock and 
private banking may be said to have been decided by the branches, 
which made their organisations so powerful that they could offer far 
better terms than private concerns could, while, from their capital 
and position, they occupied a far higher standing. 

The primary use of the branches was to issue notes by paying 
them to borrowers. The cash credit came into vogue during the 
second quarter of the eighteenth century, and it appeared on the 
scene when it was most needed. A poor country like Scotland, torn 
by civil war, and broken into contending factions, required money to 
help it to develop its resources. The well-known system of cash 
credit came to the assistance of the struggling tradesman and 
agriculturist. It said to them, ‘ Give the bank security and you shall 
be allowed to draw money from the bank up to a certain limit, and 
the bank will only charge you interest on the amount you have 
actually uplifted from it.” Borrowers thus came and took the bank’s 
notes with them. With a view to keep down the interest they were 
paying, they made as frequent lodgments with the bank as possible, 
so as to reduce the amount of their interest-bearing indebtedness. 

The Scottish banks had the wit to see that it was easier to raise 
in this way money which would serve them all the purposes of capital 
than to appeal for fresh capital to their shareholders, who would 
expect a return on the same. With the capital thus limited, higher 
dividends were necessarily paid. The issue of notes was a royal road 
to obtaining money from the public. It also advertised and popularised 
the banks in the districts where their notes circulated. At this 
stage banking took the form mainly of banks of issue so far as 
borrowing from the public was concerned. It was the most direct 
and expeditious method of obtaining money, and remained so until 
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a better came into play. At the same time it had this defect, that 
as no legal embargo was placed on the fabrication and emission of 
bank notes, so many private and joint-stock banks put these into 
circulation that banking failures repeatedly occurred, and the notes 
could not be met. The effect of this was undoubtedly to discredit 
the note issues of all the banks, for nothing suffers so much by 
sympathy as banking establishments. Injure one and you hurt the 
whole. 

Before considering the term which was at length put to the 
unrestricted issues of banks and bankers, allusion may be made to a 
movement which gave a considerable impulse to branch banking, and 
in the end made of it the vast system which it has now become. 
The receiving of deposits by the banks in Scotland was long in 
coming, but it gradually made way. Persons would not have 
entrusted their money to the banks then for the mere sake of safe 
custodiership—they required to be attracted by something, and that 
- something was interest. From the moment that interest was paid, 
the inflow of deposits was quickened; but the long years of war 
in which Britain was engaged acted as a great unsettler of trade and 
peaceful pursuits generally. Another reason which kept banks— 
even with this interest giving—from establishing numerous branches 
was the fact that local banks held sway in districts, being 
supported by provincial magnates. In fact, till these were out of the 
way, the development of the branch system could not succeed. The 
extension of branch agencies implied a great diminution in 
the number of banks. This in turn meant centralisation, as against 
decentralisation. 

The Acts of 1844 and 1845 introduced by Sir Robert Peel to 
regulate the note issues helped more than anything else to play into 
the hands of the larger banks—at least in Scotland. The lack of the 
right to issue notes was a serious encumbrance to any new establish- 
ment desirous to begin business in a country so much accustomed to 
note issues as Scotland. The right of issue conferred by Act of 
Parliament gave a bank a status it could not otherwise have had. One 
of the effects of the Act was undoubtedly in time to serve the joint- 
stock bankers, heirs to the banking succession, and to do away with 
the private banker entirely. With the removal of the latter, the 
field was free for the operations of the joint-stock banks. The Act, 
in the popular estimation, at least, is considered to have conferred a 
monopoly on the then existing banking institutions by allowing these 
and no others the right of note issue. No new bank could commence 
with an issue of its own—it must use the notes of other banks in 
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making payments, and thus become a kind of banking parasite. 
The Act has undoubtedly been effectual in preventing the formation 
of new banks. 

The right to.issue notes has been of the greatest assistance in the 
establishment of bank branches—more particularly in Scotland. 
There notes lie as till money, and are laden with potential power. 
Yet, if the cost of making them be excepted, no money has been 
paid for them. They are simply pieces of paper until they are 
passed over the bank’s counter; then they become charged with a 
money property they did not before possess. The bank pays no 
interest on its notes; had it to hold gold and Bank of England notes 
in its repositories, these would have to be paid for in hard cash, 
and the bank would lose interest on them so long as they lay in its 
till. This permission accorded by the State to the Scottish banks to 
use “dummies” or counters in the form of bank notes, and in place 
of actual cash, has been responsible more than anything else for the 
extensive branch making which has prevailed, and the latter is in 
turn answerable for the demolition of the private banks and 
bankers. 

The facility with which banks can stock their branches with the 
till money of their own notes, along with the comparative in- 
expensiveness of the proceeding, has always been accounted the 
principal cause of the large number of branch offices in Scotland. 
It is true that the cost of the circulation is greater to the banks now 
than it used to be. The license which must be taken out when a 
new branch is opened remains the same, and so does the duty on the 
amount of notes in circulation. But the increased expense arises in 
this way: while the “ authorised circulation” was strictly limited 
under the Act, and was of a hard-and-fast character, the unauthorised 
circulation was unlimited, so long as for every pound note issued 
in this way a pound of gold was held for it in the repositories 
of the bank’s principal office. Now this unauthorised circulation 
is increasing so much that it entails the keeping of a considerable 
amount of gold and silver on which a loss of interest and a loss 
from wear and tear must arise. Moreover, the expense of fabri- 
cating so many notes, and of keeping them in a presentable form 
by weeding out the soiled, burning them after marking them off 
in the ledgers for the purpose, and constantly renewing the stock, 
naturally tends to diminish the profit, and make the circulation less 
profitable than it has been. Still the potential power of the notes as 
till money more than compensates for the drawbacks referred to, and 
it is only for notes actually in circulation that coin must be held and 
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duty paid. The banks never dream of giving up their right of note 
issue, in consideration of the power of branch-making which it 
possesses and the prestige it gives a bank. 

The development of the branch system proceeded most rapidly a 
few years after the middle of the century, and from this time onwards 
has proceeded, not possibly to the same extent, but always as oppor- 
tunity offered, “ without haste and without rest.” It has been of the 
essence of Scottish banking not to despise the day of small things— 
in fact, its banking system has been built up on littles. The small 
deposits have been gathered from every source, and as tributary rills 
swell into streams, these tiny sums become large amounts when taken 
in the aggregate. It has been the custom to encourage this petty 
depositing by accepting small lodgments ; with such success, too, that 
there is little money which does not find its way into the banks, and 
the reputation of Scottish banks for absorbing the redundant money 
of the country stands very high. 

Charges have frequently been made against the banks for unduly 
multiplying their branches. This undoubtedly is true, for many 
offices have not reached the paying point. In several small country 
places most of the banks are represented, and the business performed 
is not adequate to the sustentation of so many establishments. 
Banks, however, are very averse to closing their offices—it is a con- 
fession so far of weakness, and it takes some moral courage to do it. 
Occasionally a limited arrangement is made by one bank with 
another, on the footing that one branch be withc awn by each bank, 
with the view to avoiding needless competition, especiaily on the part 
of non-paying offices. A wholesale understanding of this character 
has been frequently advocated, but it is manifestly full of practical 
difficulties. What branches and of which bank should be retained ? 
Which closed? It is easier to propose a general idea than to work it 
out in practice. The banks agree as to the rates of interest which 
they shall charge and allow, but in all else there is competition. 
Were the banks in addition to cut and carve at Scotland from a 
branch-planting point of view, and to establish among themselves 
which branches should be set down, and in what places, the public 
would be apt to cry out against this as an extension of the so-called 
banking monopoly. They would consider this a cutting in on their 
privileges of selecting the bank with which they should do business, 
by arbitrarily restricting the number of them in any district. 

It is only proper that facilities should be furnished in every part 
of the country for the performance of banking business, and the 
question arises whether, with such an extension of branches, each 
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office should be considered singly from the profit point of view, or 
the whole offices should be taken together in any profit computations. 
Railways open up districts of country by laying down loop lines, 
which do not pay often for a long time. Why should not banks act 
similarly ? In reality they do this; and this must be their vindication 
for so many agency-creations. Profits are not now what they were, 
and a branch which thirty years ago would pay with £25,000 of 
deposit-money would now require £40,000 at least, so much has the 
earning power of money declined. Banks have had to cut off the 
interest on current accounts, and to give it only on deposit receipts. 

So far as can be seen at present, the movement is from the rural 
districts to the larger cities. The population is becoming more 
centralised than ever. The towns are extending their boundaries, 
and the country districts are losing what the towns are gaining. The 
growth of education is leading the rural trade operatives and work- 
people generally to seek higher wages in the cities. In sympathy 
with this movement the banks are not so much extending their 
country branches as opening offices in new districts of the towns 
which are in course of development and extension. 





4 
a 


Ecypt’s FoREIGN TRADE.—Some striking and very interesting particulars 
are given in the report of Mr. A. Caillard on the Egyptian customs revenue 
for 1896. ‘The total receipts amounted to £1,945,000, the largest ever 
known, exceeding those of 1895 by £161,000, and including specie the 
exports- exceeded the imports by 41,547,000. The exports exceeded those 
of 1895 by £615,000, notwithstanding an important diminution in shipments 
of wheat, etc., with a fall in the market value of the onion crops. The sugar 
crop surpassed any of its predecessors by about jo per cent., and the 
shipments are valued at £784,000, of which over 57 per cent. went to 
America and 27 per cent. to England. Cotton, although the quantity 
exported was rather smaller than in 1895, shows an increase of £563,000 in 
value, and the receipts up to May 14th, 1897, show the crops to be very 
largely in excess of that of 1895. Of the total import trade, amounting to 
410,074,000, £3,781,000 is with England and British possessions, 
4#2,039,000 with Turkey, 41,358,000 with France and French possessions. 
Of the exports, valued at 413,563,000, England and British possessions took 
47:226,00~, Russia £1,510,000, France and French possessions £ 1,246,000, 
America £951,000. Of the whole foreign trade, 47°45 per cent. is with 
England and British possessions, 10°64 per cent. with France and French 
possessions, 10°29 per cent. with Turkey, 7°67 per cent. with Russia, 4°21 per 
cent. with America, and the remaining 19°74 per cent. is divided in small 
proportions amongst about twelve other countries. 
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agyF YOU want to cash a Scotch bank note at the London 
Q office of the issuing bank you will be charged a penny 
inthe £. This charge is very much resented by Scottish 
visitors to London, who carry with them a document 
promising to pay the bearer on demand the sum of one 
pound sterling. They argue that this promise is not fulfilled by the 
payment of nineteen and elevenpence by that same bank ; and the 
argument at first sight seems reasonable enough ; but in reality it is 
absurd. Every banker knows that reason well enough, but we may 
be excused prefacing these remarks by a brief explanation of what 
has led to this apparent anomaly. In the first place, England and 
Scotland are different countries, and the laws regulating the right of 
note issue in each of these countries are totally dissimilar. In 
England all note issues, except that of the Bank of England, 
represent merely the perpetuation of vested interests, which existed 
prior to the grant of special privileges to the Bank of England. In 
London, or within a radius of sixty-five miles therefrom, no bank is 
permitted by law to issue or circulate its notes ; and when any bank 
entitled to make such an issue comes within that radius by opening an 
office there, or when any such bank is absorbed by a London bank 
(by which title we shall hereafter designate the radius in question), the 
note issue, zfso facto, lapses. Thus the English note issues are 
gradually disappearing—we might almost say rapidly—through the 
policy of amalgamation and of centralization—the latter chiefly on 
the metropolis—which, of late years, has been the most prominent 
feature of English banking. 

In Scotland there is no restriction of this kind. The banks are 
few in number, only nine in fact, but they have branches all over the 
country, and you cannot find a village which has not its branch bank. 
Each of the nine institutions has a certain authorised note issue, based 
upon its general credit and assets; and that note issue may be 
extended ad infinitum if gold is held against the excess. The notes, 
moreover, are of denominations of £1 each and upwards, while in 
England the minimum allowed by law‘is 45. 

Now, to apply this rudimentary exposition of the situation to the 
grievance of the Scotchman who gets nineteen and elevenpence in 
London for a one-pound note, we have shown several reasons why 
this should be so. The Scotch banks, like the English, are prohibited 
from circulating their notes within the sixty-five mile radius, and, 
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therefore, it would be an infringement of the law to pay them in 
London at par. The conditions of trade between the two countries 
make it almost always advisable or necessary for the Scotch banks 
to keep replenishing their London balances, and vice versé. That is 
why the Scotch banks make no charge for collecting London cheques, 
and exact a charge for making remittances to London. In fact, the 
exchange between the two countries is against Scotland. So, if the 
customer of a Scotch Bank wished to transmit a hundred pounds to 
London, and could do so by sending bank notes which would be 
paid in London at par, he would deprive the Scotch bank of its 
legitimate charge on a remittance of the money to London. Putting 
those things together, namely, the illegality of the circulation of 
Scotch bank notes in London, and the question of exchange between 
England and Scotland, this tax of a penny in the pound is imposed. 
It does not seem much of a charge after all, but in reality it is a very 
heavy one, and practically prohibits the use of Scotch notes in 
London except by ignorant people, and in very small amounts. 
Suppose that a Scotch farmer brings a hundred pounds in Scotch 
notes to London, thinking that he will there get for them £100 
sterling, he will have to pay eight and fourpence of a charge, whereas, 
if in Scotland he had bought a draft on London for £100, he would 
only have had to pay one shilling. 


Our attention has been directed to this subject by an article from 
the pen of Mr. Henry Dunning Macleod, the well-known writer on 
economic subjects, published in the Jubilee Supplement of Zhe 
Financial News, a supplement on which, by the way, we must 
congratulate our contemporary for its enterprise. Mr. Macleod thus 
summarises the events in connection with the opening of branches of 
Scotch banks in London, and elsewhere in England :— 


In 1865 another shock fell upon English banking. In that year the National Bank of 
Scotland opened a branch in London, and the Bank of Scotland in 1872, The Charter 
of the Royal Bank did not permit it to bank out of Scotland. But in 1873 Mr. Goschen 
carried a private Act which enabled the Royal Bank to establish a branch in London, 
provided it did not issue notes. This branch was opened in 1874. Up to this time these 
branches had evoked no open hostility from the London bankers. But in 1873 the Clydesdale 
Bank opened branches at Carlisle, Whitehaven, and Workington. This proceeding excited 
the most vehement opposition of the English bankers, both private and joint-stock, and at 
their instance Mr. Goschen, the very person who had carried the Bill of the Royal Bank 
in 1873, brought in a Bill to extrude the Scotch banks from England ! 

The matter was referred to a committee who examined two distinguished counsel, Mr., 
afterwards Sir James Stephen, and Sir Henry, afterwards Lord Thring, as to the legal 
right of the Scotch banks to open branches in England. Both these counsel held that it 
was illegal for the Scotch banks to open branches in London. Mr. Stephen held that it was 
illegal for any foreign bank to open branches in any part of England. Sir Henry Thring 
thought that they might do so beyond the 65 miles radius from London. : 

VOL. LXIV. 2 
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This attempt to extrude the Scotch banks from England totally failed, and all the banks 
from Edinburgh and Glasgow have found it necessary to open branches in London, which 
in course of time will tend to the unification of the banking system throughout the whole 
Kingdom. 

The bold statement at the end as to the ultimate outcome led us to 
look up some particulars of the committee which sat in 1875, and we 
lit upon a verbatim report of the evidence laid before the committee 
at sittings which, though not de die zn diem, lasted, with such short 
intervals as those with which we are familiar in the case of the 
British South Africa Company Committee now sitting, from the 
latter part of March, 1875, to nearly the end of July of the same 
year. The questions raised were innumerable, and, as regards 
banking, covered the ground of history, politics, international rivalry, 
the practice of foreign countries, and, in fact, almost everything 
that could possibly bear upon the question of note issues. It is 
impossible to summarize it, or to deal adequately with this important 

subject in a single article. We propose to return to it; but.in the 
“ meantime, when retrospect, which does not extend more than sixty 
years back, is in fashion, we have thought it might be of interest to 
refresh our readers’ memories upon the nature of the special evidence 
given by the two eminent jurists to whom Mr. Macleod refers. The 
result we know—that the Scotch banks are firmly established in 
London, and have thousands of customers with no more special con- 
nection with Scotland than with Brazil. And this, in spite of certain 
important disabilities, notably, their exclusion from the Clearing 
House. It should be premised at this stage that, while the main 
question was that of the right of Scotch banks as note issuers to open 
branches in London at all without losing the privilege, there were very 
many side issues, notably the important one as to the respective 
denominations of notes. It has always been a moot question 
whether £1 notes should be authorised in England; and until that 
question, and a good many others, of equal or greater importance, 
are settled, we are not likely to attain that “ unification of the banking 
system’ throughout the whole kingdom” which Mr. Macleod so 
confidently predicts, though we observe that he is careful to qualify his 
prophecy by the phrase, “in course of time.” Mr. James FitzJames 
Stephen, afterwards Sir James FitzJames Stephen, the eminent Judge, 
at the opening of his examination, submitted a formal statement, at 
the outset of which he admitted that the numerous Acts of Parliament 
relating to the subject qualified one another, and formed a very 
complicated whole. He had therefore made a digest of the 
law, as he understood it, and embodied that digest in six distinct: 
propositions, of which the first four he regarded as beyond matter of 
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doubt, while numbers five and six were in the nature of doubtful 
propositions. 


The six propositions are these :— 


I.—That the Bank of England may issue notes for not less than 
#5 throughout England, upon the conditions as to the amount of 
issue prescribed by the Bank Charter Act of 1844. 


II.—Private banks in any part of England, and joint-stock banks 
having the whole of their banking establishments, and carrying 
on business establishments, at any place in England 65 miles from 
London, and not having any house of business or establishment as 
bankers in London, or within 65 miles of London, may issue notes for 
not less than £5, if they lawfully issue notes of the 6th of May, 1844, 
subject to the restrictions imposed by the Bank Charter Act. 

III.—Every bank entitled to issue notes which becomes bankrupt 
or ceases to carry on the business of banker, or discontinues the issue 
of bank notes, and every private bank which, by increasing the 
number of its partners above six, becomes a joint-stock bank, loses 
thereby the right to issue notes. That is simply a transcript of the 
Bank Charter Act of 1844. 


IV.—Both the private banks and the joint-stock banks afore- 
mentioned may have agents in London for the payment of notes 
which they issue, and may state upon such notes that they are 
payable in London, and may draw bills of exchange for whatever 
amount they please upon their agents. 


That again represents the effect of several statutes, with the 
details of which I will not trouble the committee, unless they desire 
me to doso. Now, these four propositions, I take it, no one would 
dispute, because they simply state in a short and positive form what 
is said in a more complicated form in the Acts of Parliament. 
I next come to the two doubtful propositions, which I submit as 
embodying my interpretation of the law. Although, of course, they 
are not to be found in so many words in any Act of Parliament, yet 
they represent my reading of the effect of the various statutes on 
the subject. 

V.—No joint-stock bank should issue notes in England except 
the joint-stock banks specified in proposition IV.—that is, joint-stock 
banks in England more than 65 miles from London may carry on 
business in any part of England. 

VI. and last.—Any joint-stock bank which does not issue notes 
anywhere may carry on all other branches of banking business except 
the issue of notes in any part of England. 

2” 
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The discussion, therefore, turned upon the last two propositions, 
which Sir James Stephen (we shall adopt for convenience the title 
by which he is best known) defended by citing and working together 
a number of somewhat conflicting Acts, which at this distance of 
time, when an established practice exists, we need not enumerate or 
seek on our own part to reconcile, even were we competent to do so. 
The point we desire to make is this, that valuable as was the opinion 
of Sir James Stephen, it was an interpretation based, not on the 
reading of any single Act, or even upon a series of Acts passed at 
contiguous dates, but upon Acts ranging from as far back as the 
reign of Queen Anne, up to near the time at which the evidence was 
given. In these varying periods the art of parliamentary draftsman- 
ship, and the phraseology employed, must have considerably altered, 
as had the whole practice of banking. Some such view appears to 
have been entertained by the Legislature ; hence the absence of any 
regulations to exclude the Scotch banks from London. 


The next witness we shall refer to as Lord Thring, his late and 
better-known title, though at the time he was only Sir Henry 
Thring. This gentleman had been consulted by the Government the 
previous year regarding the privileges of and restrictions upon banks 
of issue, and had prepared a memorandum which was in the hands 
of the committee, and formed the basis of his examination. * The 
general proposition, in which he summed up his opinion, was 
this :— 

The intention of the Act of 1826 seemed to be to prevent joint-stock banks coming within 
sixty-five miles of London. There is rather a difficulty about the Scotch banks ; but looking 


at the Act of 1833, and the whole course of legislation, I think they could come to North- 
umberland or any place in England outside the sixty-five mile radius. 


Then the committee came upon another bone of contention, 
resulting in what is a very common source of litigious trouble—a 
discrepancy between the apparent meaning of the preamble to an 
Act of Parliament and the enacting clause. A familiar example of 
the moment is the series of prolonged and expensive law cases to 
decide what constitutes “a place” in the meaning of the Betting 
Act. The question as to the right of Scotch banks to come to England 
at all was thus put by the witness in reply to a question :— 

The Act of 1826 says that certain banks may come, provided they shall not have any 
house of business in London. The preamble says, “ provided they shall have the whole of 
their banking establishments in England.” A Scotch bank has not the whole of its banking 
establishments in England. Therefore Mr. Fitzjames Stephen says a Scotch bank cannot 
come to England at all, because it has not the whole of its establishments in England. That 


being in the preamble and not in the enacting-clause, I rather disagree with Mr. Fitzjames 
Stephen, and think they may come beyond the sixty-five mile limit, but not within it. 
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It is a very fine distinction, but such distinctions will always 
arise so long as Acts on technical subjects pass the ordeal of an 
assembly which does not always follow the niceties of such matters. 
Some member proposes “that in Clause — the words — be omitted, 
and that the words — be substituted.” The idea seems a good one, 
and is adopted, without anybody taking the trouble to see whether 
the amendment clashes with the preamble, and may thus give 
rise to endless litigation at some future and perhaps very distant date. 

Both these authorities, therefore, agreed upon the main fact that 
the Scotch banks could not come to London; but differed as to 
whether they were entitled to come to England, outside the 65 mile 
radius. And what has been the outcome? The Scotch banks in 
London at the time have remained there; and all the others have 
come, with three comparatively small exceptions; but they have not 
come into England outside that radius! So far as appears, they never 
were particularly anxious to compete with the English country 
banks. They obviously could not do so on advantageous terms; 
because, as it was put to the committee of 1875, they must leave 
their issues behind them. They would have to work in England 
under totally different principles. A Scotch bank-note is a promise 
to pay at a specified place—always, of course, the head office, but 
sometimes including a few of the more important branches, which is 
much the same in some respects as the fact that a Bank of England 
note dated from Birmingham is not legally entitled to payment in 
gold at the London head office, or at, say, the Newcastle-on-Tyne 
branch. But it is legal tender, which the Scotch bank note is not. 
The point of resemblance is, that in both cases the note is only an 
obligation by the bank to pay in gold at the port of origin. In 
practice, it is not necessary for the Scotch banks to keep large stocks 
of gold at their numerous branches. Their notes are regarded by 
their customers in the light of legal tender. But in England this 
would not be so, even if it were legal to circulate them, which it is 
not. What caused all the pother was the establishment of a few 
branches on the English system in the English border counties, in 
order to facilitate transactions within what may almost be called a 
neutral zone. 

The right of the Scotch banks to come to London was based on 
various grounds by different witnesses; but the sum and substance 
of their evidence was, that while an Act of 1826 was interpreted by 
the Bank of England as giving it certain privileges which excluded 
joint-stock banks from coming into the 65 mile radius, a declaratory 
Act of 1883, defining the privileges of the Bank of England, conferred 
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that right on all joint-stock banks to come to London. “It is quite 
immaterial,” said Mr. Fleming, of the Royal Bank of Scotland, 
‘‘ whether the banks admitted were Scotch, Irish or Foreign.” 

It was an interesting contest that took place in that committee- 
room twenty-two years ago. It cleared the air of a great many 
disputed questions. And it may be interesting at this time to 
chronicle the personnel of the committee before whom the witnesses 
appeared. There are now breaks in their ranks; but there still 
remain many whose names are familiar to us in the arena of 
economic debate in the year 1897. Here are the names, which we 
give without reference to titles or offices subsequently attained, or to 
death: Sir Stafford Northcote (chairman), Mr. Anderson, Mr. 
Backhouse, Mr. Balfour, Mr. Campbell Bannerman, Mr. S. Cave, 
Mr. Beckett Denison, Mr. Orr Ewing, Mr. Goschen, Mr. Leveson 
Gore, Mr. Hubbard, Mr. Kavanagh, Mr. Sampson Lloyd, Sir John 
Lubbock, Sir Graham Montgomery, Mr. Mulholland, Mr. Mundella, 
_Mr. Norwood, Mr. W. Shaw, Mr. J. Torr, and Mr. Hussey Vivian. 

The witnesses also, as will be seen from the specimen names to 
which we have referred, were men who even then were of high 
business standing and competence. When they wished to parry a 
question they did so very adroitly, and when they did not so wish 
they were no less alert to score a point. Here, for instance, is a neat 
little passage-at-arms between Sir John Lubbock, a member of the 
committee, and Mr. Fleming, of the Royal Bank of Scotland. Sir 
John Lubbock asked :—“ The Act of 1826 is called ‘An Act for the 
better regulating the co-partnerships of certain banks in England.’ 
Do you contend that an Act with such a title as that is to be read 
as an Act which relieves the Scotch banks from their disabilities 
under previous Acts?” To which Mr. Fleming replied :—‘I do not 
think the title of an Act has anything to do with its enacting powers. 
The Bank of England was established under an Act imposing duties 
upon beer.” 

The question then at issue is a very important one for bankers, 
and it may crop up again at any time. Currency questions are at 
present the source of agitation all the world over. Here we discuss 
them more or less academically ; but elsewhere they are matters of 
urgency. Our turn may possibly come, though there are at present 
no indications of the matter getting out of the hands of experts. 
But when, if ever, it becomes in the United Kingdom a matter of 
popular interest and outcry, the proceedings of the committee of 1875 
will afford ample basis for argument to the advocates of all views on 
the note-issue question. Its results up to the present have been 
purely informative, not practical—or rather, not practical in the sense 
of bringing about any change in the existing order of things. 
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THE BANK OF ENGLAND. 


SomME ACCOUNT OF ITS HISTORY AND SURROUNDINGS. 





IN CONTINUATION of the special series appearing in the 
Magazine, an illustration will be found on the opposite page 
of the room occupied by the present Deputy-Governor, 
Mr. SamMuEL STEWART GLADSTONE. 


Owing to pressure of space, the continuation of the special 
series of articles upon the history of the Bank is deferred until 
next month. 


The following illustrations have already appeared :— 
EXTERIOR OF THE BANK AS VIEWED FROM ‘'THREADNEEDLE 
STREET. 
THE FRONT CouRTYARD. 
THE IssuE DEPARTMENT—EXTERIOR. 
DitTTo INTERIOR. 
THE Marin Corripor. 
THE Court Room. 
THE ConsoLs OFFICE. 


THE GOVERNOR’S PARLOUR. 


Next month a photograph will appear of the Bank 
Garden. 
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AUSTRALIAN TRaFFic.—In the report of the Suez Canal Company, 
recently issued, some interesting particulars are given of the growth of 
Australian traffic by this route during the past twenty years. With hardly 
an exception there has been a steady increase throughout, though between 
1891 and 1894, when the effects of the financial crisis were most severe, the 
figures were almost stationary. Last year more than a tenth of the tonnage 
passing through the Canal was bound to or from Australia. 





Wotes and Comments. 








CABLING on the 15th of June, the Paris 
correspondent of the Daily News said :—“ The 
debate on the renewal of the Bank of France 
Charter is dragging on day by day, the result being small compared 
with the time occupied. Many members think that the Bank of 
France under its new lease must come to the assistance of their 
respective constituencies—for instance, by setting up a branch in a 
market town, by lending on mortgages at abnormally low interest to 
farmers, who are also electors, etc. Of course, the Bank of France, 
like the Bank of England, has a privilege of issuing notes, and it is 
right it should pay for this, but if all the suggestions of members of 
the Chamber were listened to no bank could live. A resolution that 
governors of the Bank of France could not be members of Parliament 
was carried by a small majority. An amendment by the socialist, 
M. Rouanet, that deputy-governors and comptrollers of the bank 
should lie under the same disability was rejected by 302 to 224. 
Two comptrollers of the bank, who are also deputies, took part in the 
debate. One of them, M. Aynard, said that there was no position 
with so little gain attached to it as that of comptroller. They had 
no shares in the profits, and their work was no sinecure. It brought 
him in £60 a year. In fact, he had asked the governors to suppress 
this nominal remuneration altogether. Mr. Balsan said he regarded 
his position as comptroller as an honorary one, in which he could do 
good work for his country. If he had to choose between the Chamber 
of Deputies and the bank, he would certainly elect to remain on the 


board of the bank, and thus forward the commercial greatness. of 
France. 


BANK OF FRANCE 
CHARTER. 


AN amalgamation is announced whereby the 

Boren anecsia old-established banking firm of Messrs. R. and 
R. Williams & Co., of Dorchester, Axminster, 

Beaminster, Boscome, Bournemouth, Bridport, Corfe Castle, Colyton, 
Easton, Lyme Regis, Maiden Newton, Pokesdown, Portland, Seaton, 
Stalbridge, Sturminster, Swanage, Wareham, Westbourne, Wey- 
mouth, Winton and Yeovil, becomes incorporated with the Wilts and 
Dorset Banking Company, Limited, who are also already represented 
in most of those towns. All the partners of Messrs. R. & R. 
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Williams & Co. will become associated with the united bank, Colonel 
Williams, M.P., and Major Sykes joining the board; Mr. R. D. 
Thornton’ acting as district manager for South Dorset; and Mr. 
Herbert Williams and Mr. H. J. Sykes being associated in the 
management. The branch managers and staff will retain their 
appointments in the service of the amalgamated banks. 


IT is also officially announced that a provisional contract has 
been made by Lloyds Bank, Limited, with the County of Gloucester 
Bank, Limited, for the purchase of the latter company’s business, a 
meeting of which company has been convened to confirm the 
arrangements. The terms of the amalgamation are that one share 
of the Gloucester Bank, £25 paid up, shall be exchanged for two 
and three-quarter shares of Lloyds Bank and bonus of £2. Ios. in 
cash. Lloyds shares are £50 each, with £8 paid, and the market 
value is £27. Provision is made for an interim dividend to be paid 
to the Gloucester shareholders, if the amalgamation is approved 
by them. The capital of the Gloucester Bank is £200,000, and 
it has a reserve or guarantee fund of £180,600. Its deposit and 
current accounts amount to over 24% millions sterling, and its loans 
and discounts to 1% million. It had a small note circulation—less 
than £30,000—which will, of course, be sacrificed. 


INVESTMENT OF In the House of Commons, on the 31st May, 
POST OFFICE 


savincs panx Mr. Lough (Islington, W.) asked the Chancellor of 
FUNDS. the Exchequer whether the Postmaster-General had 
the power to invest the funds of the Post Office Savings Bank in 
local loans, securities and debentures of high-class English railways ; 
if so, whether this power had been taken advantage of, and to what 
extent; and if not, whether he would consider whether the granting 
of such permission would assist the Postmaster-General in maintaining 
profitably the present rate of interest paid on the deposits, and relieve 
the difficulties created by the constant purchase of consols.—The 
Chancellor of the Exchequer (Bristol, W.): It is the duty of the 
National Debt Commissioners to invest this money, and the power of 
investment does not extend to any of the securities named in the 
question, except metropolitan stock. I think the extension of the 
power to such securities would be open to serious objections ; and 
that their market price would be so much raised by it that the profit 
which the hon. member anticipates would in all probability not be 
secured. , 
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An Easy Market, with interesting possibilities—New Loans, Actual and 
Rumoured.—The Revival of the American Market.—The Board of 
Trade Returns.—Money Rates Abroad.—General Features of the 


earlier part of June, interest being chiefly centred in the 

movements of the bullion market. Loan rates have 

fluctuated very little, there being few days on which 
borrowers could not get as much “ day-to-day ” cash as they wanted 
at % per cent. At the end of May there was some disturbance, 
owing to the lock-up of money in connection with the Indian and 
Japanese loans, but the India Council was a free lender for fairly long 
periods at 1 per cent., and there was no approach to genuine tight- 
ness. Under these circumstances a very easy market at the turn of 
the half-year is generally anticipated, though it must be remembered 
that at this time last year money was “ going a-begging” at 4% and 


¥% per cent. until the last week of June, and yet the market had to 
borrow about 4% millions from the Bank of England in order to pro- 
vide what was necessary for the usual half-yearly decoration of 
balance-sheets. Now that we approach the end of the first half of 
1897, it may be interesting to compare the position of the various 
items in the Bank return with those of the corresponding period of 
last year. The comparison comes out as follows :— 


1896 (June 17). 1897 (June 16). 
Coin and bullion in both departments . £49,079,193 . - £36,320,851 


Banking reserve . ; : a - 439,339,678 . - £25,833,011 

Private deposits . ~ : : - £52,325,365 . - £38,936,166 
These figures show at a glance how much weaker is the position 
both of the Bank itself and of the market than it was ayearago. And 
when we remember how the persistence of the autumn drain in 1896 
was strong enough to work off even the plethoric abundance shown in 
the figures given above, and bring the year to an end with a 4 per 
cent. Bank rate, it is evident that a very interesting market during the 
half-year that is just beginning is well within the bounds of possibility. 
Last September the directors of the Bank astonished the City by 
raising their official rate to 21% per cent., though the reserve, in spite 
of persistent depredations, still stood at £32,379,677, or 6% millions 





MONETARY REVIEW. 27 


higher than it is at present. It was then generally assumed that this 
apparently extreme caution was caused by the existence of a large 
balance to the credit of the Japanese Government, a customer whose 
needs had to be provided against carefully. The Japanese balance 
has now, probably, been reduced by one-half ; but even allowing for 
this reduction, the reserve is still not as strong as it was when the 
rate was raised last autumn. Moreover, the American drain of gold 
has been succeeded by a demand on the part of the Continent and 
Japan, which has waned occasionally, but never ceased altogether, 
with the result that all the bar gold that arrives is still snapped up for 
export, and even sovereigns that are full weight are diverted from 
the Bank to the melting pot. Some shipments from the United 
States, caused by the rush to import goods before the initiation of 
the new tariff, helped to supply Continental buyers for a time, but 
the revival of interest in the American Railroad market, to which we 
refer later, soon enabled New York to ship securities instead of gold, 
and may, if carried further, perhaps turn the tide of bullion westward, 
even before the crop movements begin to have their usual effect. 
These considerations and possibilities have already had some effect 
upon the more keen-sighted bill-brokers, and in spite of the abundance 
of short money, discount rates, as the following table shows, have had 
a firmer tendency :— 





Market Rates—Best Bills. 





Floating Date of 
Money. Three Four Six le Alteration. 
Months. | Months. | Months. 





he he 
2 $ 


May 22, 1897 May 13th. 


June 18, 1897 ‘ ‘ $ I 
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NEW LOANS, ACTUAL AND RUMOURED. 

Whitsuntide brought a brief pause in the activity of loan and com- 
pany promotion, but in the interval between the bank holiday and 
Jubilee festivities there was a flood of new creations, some of them of fair 
magnitude. Queensland came fora 3 percent. loan—its first effort at that 
rate—of £1,500,000, which was eagerly applied for at an average of 
over £97, investors forgetting, or disregarding, the recent exposure in 
connection with the Queensland National Bank, with which the 
Government of the colony was closely allied. A new South Australian 
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3 per cent. issue also went off with considerable ¢c/az, but a loan of 
Rs. 1,00,00,000 offered by the Nizam of Hyderabad did not appeal to 
the London market, investors being naturally deterred by the vicissi- 
tudes of a fluctuating exchange. Some interest was aroused by the 
revival of rumours of a Spanish loan, based on the revenues of the 
quicksilver mines of Almaden. The sum of four millions odd was 
mentioned as the amount, and at once evoked the obvious criticism that 
the security offered was not sufficient to support so large a loan, even 
though buttressed by the guarantee of the Spanish Government, a prop 
of dubious value. A political crisis in Spain during the course of the 
month caused a short-lived recovery in Spanish credit, by suggesting 
the hope that the Conservative ministry, which has been responsible 
at once for the tenacity of Spain’s policy and the futility of its adminis- 
tration in Cuba, might be overthrown. Senor Canovas, however, 
managed to retain his hold of the reins of government, and expecta- 
tions of a change were disappointed. There can be no doubt that 
Spain is in urgent need of financial assistance, and it is persistently 
asserted that a Franco-Belgian syndicate is prepared to give it, on 
its own terms. 

Portugal, also, appears to have financial operations on hand, 
though it is not altogether clear as to what precise form they will 
take. The 7zmes correspondent at Lisbon, in the course of a rather 
enigmatic despatch, stated that “in order to balance the deficit 
shown in the budget, which is due exclusively to the agzo on gold, 
the Government do not intend to increase present duties or impose 
new ones, but they will propose a financial operation for providing 
the funds for the payment of Government pensions. . . . In order 
to avoid moving the exchange and agzo still further against Portugal, 
the Government will have recourse to financial operations which will 
provide for necessary payments in gold abroad, and for the liquida- 
tion of the debt due by the treasury to the Bank of Portugal, thus 
enabling this establishment to reduce its paper circulation and 
increase its metallic reserve.” The one fact that emerges clearly 
from this mist of obscurity is the determination of the Portuguese 
to obtain some gold abroad, if possible. Portugal is thus added to 
the list of nations that are competing for gold, but it remains to be 
seen whether her demand can be made effective. From South 
America comes the rumour of an Argentine loan, tempered by the 
statement that half the Government is opposed to the measure. In 
Brazil, on the other hand, the scheme for the leasing of Government 
railways is said by a correspondent of the Fzmancial News to be in 
danger of falling through. This region of doubtful and dubious 
finance is still enlivened occasionally by a revival of rumours fore- 
shadowing a Peruvian loan and the rehabilitation of the Peruvian cor- 
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poration. We have also met another old friend during the past 
month in the shape of that Pan-American trunk line from New York 
to Patagonia, across the isthmus of Panama. A United States 
syndicate is now said to be giving its serious attention to the ques- 
tion of raising the capital for the construction of the necessary 
connections. 


THE REVIVAL OF THE AMERICAN MARKET. 


The opinion, expressed for many months past by those whose 
wish was father to the thought, that Americans were “bound to get 
their turn some day,” and so were worth picking up, seems at last to 
have some chance of justification. Nothing could be more charac- 
teristic than the manner in which the June American “ boom ” 
began. Mr. Lyman Gage, financial secretary in Mr. McKinley’s 
Administration, and a gentleman of eminently sound views on currency 
and banking questions, stated before a meeting of commercial clubs 
that “ before leaving Washington he had asked the President’s per- 
mission to say on behalf of the Administration that a proper revenue 
must be raised and a sound system of currency established. The 
President answered, ‘That is exactly what I wish you to say.’” 
This oracular and absolutely colourless utterance, followed by a few 
optimistic generalities concerning the industrial and financial future, 
were sufficient to supply the necessary leverage for an upward move- 
ment in American securities, which, though neither rapid nor steady, 
has made a considerable difference to prices on balance. It is also 
confidently maintained that behind this purely speculative revival 
there has been a genuine improvement in the activity of business all 
over the United States. We are very willing to believe that these 
expectations are based upon something more substantial than faith, 
but it must be admitted that there is at present very little outward 
indication of returning prosperity. It is true that most of the rail- 
roads show small increases in traffic receipts; but, considering that 
they compare with the lamentably low figures of 1896, this is hardly 
a reason for enthusiastic congratulation, especially as the haste with 
which goods are being imported to forestall the new tariff would 
almost suffice to account for this slight expansion of traffic receipts. 
The interesting point about the upward movement in American 
securities, however, is not the adequacy of its basis—always a matter 
of minor importance in this market—but the fact that it has begun. 
It is impossible, of course, to foresee with certainty whether it will at 
once die out, or acquire vives eundo and wax like a rolling snowball ; 
but the eagerness of continental operators to take part in the 
movement has already affected the American exchanges, and there is 
much to be said for the view of those who believe that, if the rise is 
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continued long enough, the British public will readily forget all the 
losses that it has suffered in this market, and buy American railroad 
securities as eagerly as it did in 1891. It is obvious that if, owing to 
the tariff, we are going to sell less goods to the United States, and, on 
the other hand, we are going to buy securities as well as wheat and 
cotton in the autumn months, we shall have a heavy balance against 
us to settle in gold. And the American position thus acquires a 
strong monetary interest from the chance that the drain which was 
caused last year by a panic, during which the United States threw 
whatever could be sold on to the European markets, may be repeated 
this year owing to a “boom” in which Europe will compete for the 
privilege of buying American securities. 


MONEY RATES ABROAD. 


Our usual table of market rates on the Continent still shows a 
downward tendency, with the important exceptions of Berlin and 
Vienna. In both these centres there is said to be a good deal of 
speculation open, especially in Berlin, where a boom in industrial 
shares has been organized with the assistance of the speculative 
banking institutions. Under these circumstances the approach of 
the end of the half-year is already showing its effect :— 





Paris, | Berlin. Amsterdam. Brussels, 





Market Rate, May 22. 13 % | 28 % 2k % 2k % 
Do. June 18 . 3% | 22% 13% 2% 
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THE BOARD OF TRADE RETURNS. 


The Board of Trade returns for May were considered satisfactory, 
though the increase shown, both in the imports and exports, was 
doubtless due, to some extent, to the fact that Whitsuntide fell in 
May in 1896. An examination of the items proves that we are both 
working hard at our trades and treating ourselves well. The chief 
increases in the imports were shown in live animals, food and drink, 
tobacco and raw materials other than for textile purposes. Tariff 
prospects in the United States again had a considerable effect on our 
exports, as is proved by the shipments of jute piece goods, linen, 
woollens, worsteds, sheep’s wool, cotton piece goods and alkali. 
The erection of temporary stands, etc., for “‘ Jubilee ” purposes, was 
probably responsible for a rise, both in quantity and value, of the 
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arrivals of wood. It is to be feared that the jubilations of the current 
month will interfere seriously with trade, but even a nation of shop- 
keepers must occasionally put the business of production and distri- 
bution in a place of secondary importance. 


GENERAL FEATURES OF THE MONTH. 


In the business world June was practically a mensts non. The 
usual attractions of Epsom. and Ascot were reinforced by the 
Whitsun holidays and the Jubilee festivities, with the result that the 
serious questions of commerce and finance had to give way before 
frivolity and rejoicing. It is true that economic questions were 
raised, to a certain extent, by the presence of the Colonial Premiers, 
in connection with the commemoration festivities, which led to some 
discussion of Trade within the Empire, Imperial Zollvereins and so 
on. But most of the utterances on these points were delivered 
during, or after, banquets ; and though the Duke of Devonshire took 
the opportunity to call the principles of Free Trade in question, it 
cannot be said that any of the speeches threw any new light on a 
matter which is more suited for quiet and temperate discussion by a 
business assembly than for high-flown pronouncements at such a 
season as the present, when determination of jingoistic blood to the 
Imperialist brain is a very prevalent disorder. Another disaster in 
India, already distressed by plague and famine, has clouded the 
brilliance of the festivities. An earthquake, of which no definite 
accounts are to hand at the time of writing, appears to have caused 
widespread destruction, and though few lives seem to have been lost, 
the damage to property, especially in the Assam tea gardens, in 
which British investors are largely interested, must have been very 
considerable. 

Mr. Barnato’s tragic death was a shock to the feelings of the City, 
but had only a slight, and merely temporary, effect upon prices in 
the Stock Exchange. The “ bank” which was associated with his 
name has long been absorbed in another company, and only the 
future can show whether the deceased financier’s daring and enter- 
prise was indispensable to the development of his other concerns. 
Apart from these sad occurrences, the month has worn a holiday 
and festive aspect, and we are pleased to observe that the City, and 
especially the banks and insurance companies, have set an example 
to the rest of London, both in the profusion and the good taste of 
its decorations. The Jubilee of 1897 will be memorable for a new 
decorative departure by the Bank of England, which erected on its 
facade a beautifully executed allegorical design by M. Legros. This 
artist is wont to express in his designs a good deal more than meets 
the eye of the casual observer, but we understand that there is no 
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foundation for the theory that the female figure in the car is the 
Old Lady herself, that the various cherubs represent the country 
branches, and that the two crouching figures in a suppliant attitude 
portray the ordinary banks and the discount market. Nor, as we 
are assured, is there any significance, from the point of view of the 
currency discussion, in the fact that the figure of Britannia and her 
horses and all the cherubs are suffused with a golden hue. 





STOCK EXCHANGE VALUES. 


2), W225 @OTWITHSTANDING a slight set-back in the value of a few 
fe of the Government securities, and a partial relapse in 
~ English railway stocks, the general trend of prices on 
the Stock Exchange continues in the upward direction. 
: Our list of representative securities for the past month 
shows a net increase of just over sixteen millions sterling, the figures 
being as follows :— 
Aggregate value of 325 representative securities on May 21st, 1897 £3,239,595,000 
fs o 2 June 18th, 1897 £3,255,753,000 
Increase . é ‘ 416,158,000 


The only really important movements to note in the downward 
direction are British funds and English railway stocks. In the first 
instance, the apparent depreciation is more than accounted for by 
the circumstance that the quarterly interest payable in July has been 
deducted from the price. The downward movement in home railway 
issues is, however, of a more genuine nature, the speculative account 
in that department having become somewhat unwieldy ; while a dis- 
position on the part of speculators to snatch profits just before the 
Jubilee celebrations assisted the decline. Railway preference and 
debenture stocks have risen in common with most other “ gilt-edged ” 
securities owing to the continued cheapness of money. 

Foreign Government securities show a substantial improvement, 
mainly as the result of the more peaceful aspect of affairs in the 
East. 

Quite the feature of the month has been a marked revival in the 
long-neglected American market, and the more active of American 
railroad shares show an all-round appreciation of something like 4 per 
cent. Railways in British possessions have also advanced—chiefly 
Grand Trunk of Canada and Canadian Pacific shares. 

Considering the inactivity of the money market, and the extreme 
ease in money rates, bank shares have kept fairly steady. 
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The decline marked in South African shares requires a word of 
comment. Somewhat varying fluctuations have characterised that 
market, the tendency being, on the whole, in the upward direction. 
Owing, however, to the fact that the shares of one of the leading 
companies, viz., Consolidated Goldfields, are now quoted ex rights as 
compared with cum rights a month ago, an apparent depreciation is 
shown in the gross total. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[000’s omitted.] 





Nominal Market Values. 


Department 
— Ee containing ; 





May 21, 1897.| June 18, 1897. 





& m7 ; & & 
800,194 | 14 British and Indian| 902,606 899,275 
Funds 
36,379 | 8 Corporation (U.K.) 44,177 44,368 
“ Stocks e P 

49,417 | 11 Colonial Gov. do. 3252 9570 

29,823 | 5 Do. Inscribed do. aie a 
928,539 | 30 Foreign Gov. do.| 818,716 829,175 
213,007 | 19 British Rail. Ord. 342,942 340,294 
171,118 | 14 Do. Debenture do.| 219,223 220,743 
128,803 | 13 Do. Preference do.| 200,066 201,927 

47,010 | 7 Indian Railway do. 73,017 74,614 

56,014 | 8 Railways in British 18,881 19,967 

Possessions do. 

10 American Ry. Shs. 60,369 62,911 

12 Do. Bonds (Gold) . 42,822 42,946 124 

5 Do. do. (Stg) . 7,758 7,661 aie 

12 Foreign Railways . 15,995 16,005 10 

9 Do. Obligations . 63,318 64,024 706 

30 Bank Shares, z.e. 

10 British Bank Shs. 43,093 43,042 

4 Australasian do. 7,500 7,478 a 

6 Other Colonial do. 6,286 6,384 98 
L saree do. 14,236 14,809 573 

orporation Stocks 142 , 2 
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8 Finan. Land... 6,663 6,775 112 

4 Gas : . . 30,876 30,848 ae 

14 Insurance . ‘ 24,151 24,091 ove 

7 Coal, Iron & Steel 8,001 8,101 100 

6Can.and Dock . 60,908 61,763 855 

8 Breweries . - 13,577 14,139 562 

15 Com. Industrial,etc. 31,365 32,067 702 

10 Mines (chiefly S. 35,422 34,398 |- see 

African) ; 
8Shipping . . 6,045 6,081 36 
9 Telegraph and 21,462 21,722 260 

Telephone 

11 Tram. and Omnibus 5,021 5,026 5 

10 Waterworks... 21,043 21,205 162 
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* Different sets of securities taken as from December, 1895. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE, 


America.—In Mr. Consul-General Sanderson’s report on the trade of 
New York, some interesting figures with reference to the dealings on the 
Stock Exchange are given. The sales on the Exchange during the twelve 
months amounted to only 54,654,096 shares, as compared with 65,583,232 
shares in 1895, and the volume of business was small, even when prices 
‘fluctuated widely. The total recorded for 1896 is, with the exception of 1894, 
the lowest since 1878. In railway bonds, as distinguished from shares, a 
similar decline was experienced, the aggregate value amounting to no more 
than £72,631,000, as compared with £99,951,000 in the preceding year. 
There is every likelihood, it seems, that the current twelve months will show 
some revival in both classes of American securities. 


CuiL1.—According to the Zimes correspondent at Santiago, the President’s 
speech to Congress states that the expenditure for 1897 is estimated at 
$82,000,000, and the revenue at $76,000,000, and that there are more than 
sufficient funds to meet the deficit. The revenue for 1898 is calculated at 
$79,700,000, and the expenditure at $79,100,000, showing that economies 
have been effected amounting to $3,000,000. The banks owed the Govern- 
ment in November, 1896, $24,000,000. ‘This has now been reduced. to 
$12,000,000. The present economic crisis is attributed to want of capital. 
The Minister of Finance proposes to allow banks to issue notes against the 
deposit with the Treasury of an equal amount, made up of 20 per cent. gold, 
and 80 per cent. hypothecary bonds. 


FRENCH TRADE.—The French trade returns for May show a decline of 
23,000,000f. (189,000,000f. against 212,000,000f/.) in the imports of raw 
materials, but an increase in all other items; the exports of raw materials 
increased 29,000,000f., being 92,000,000/. against 63,000 ooof.; the imports 
of manufactured goods were 53,000,000f. against 50,000,c00f.; while the 
exports of manufactured goods show the substantial increase of 35,000,000/. 
(175,000,000f. against 140,000,000/.), in addition to which the parcel post 
exports have increased 5,000,000/. 


GERMANY’S ForEIGN TRADE.—An important volume relating to the 
foreign trade of the German Customs Union has been issued from Berlin, 
which, whilst it shows that German trade is increasing, does not give evidence 
of the remarkable growth which the recent outcry in England would lead 
one to expect. The imports in April amounted to 3,354,822 tons in 1897, 
3,057,889 tons in 1896, and 2,591,474 tons in 1895, the total including 67 
tons of gold and silver. The imports from January Ist to April 3oth were 
11,213,237 tons in 1897, and 10,010,940 tons and 8,244,486 tons re- 
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spectively in the two preceding,years. The most important increase was in 
cereals, which rose from 1,193,169 tons in 1895 to 1,708,756 tons in 1896, 
and to 1,956,748 tons in 1897, because Germany becomes less self- 
supporting from year to year, as her rural population is emigrating to the 
large centres of industry. The exports were as follows :— 


1897. 1896. 1895. 
Tons. Tons. Tons. 


April : : 2,199,704 . 2,034,252 . 1,970,782 

Jan. Ist to Apeil 30th 8,236,797 ~ 7,902,551 - 7,037,053 
These quantities comprised 300,274 tons of raw sugar, against 113,629 tons 
in 1896, and thus, adds a contemporary, the bulk of the progress is accounted 
for by an article foisted on the world by means of a heavy export bounty. In 
anticipation of the new customs tariff in the United States, the shipments of 
sugar to America alone rose from 68,555 to 157,388 tons. The export of 
iron and iron goods decreased considerably—by 29,810 tons last month— 
and as to cycles, it appears that the imports slightly exceeded the exports, as 
7,536 machines and 140 tons of parts were received, and 7,513 machines and 
120 tons of parts were sent abroad. 


ITALIAN FINANCE.—During the debate on the amended Budget for the 
current financial year, Signor Luzzatti declared that his estimates, which had 
been framed with scrupulous care, had been fully confirmed by facts. The 
actual receipts had covered the actual expenditure, including 10,000,000 lire 
for ordinary expenditure in Africa, railway construction and amortisation. 
The Minister for the Treasury concluded by declaring that, by persevering 
in economies, and a policy of strict retrenchment in Africa, according to the 
ministerial programme, the way was being paved for a period of economic 
and financial prosperity for the country. 


New Soutu Wates.—The railways in this colony have done well during 
the first quarter of 1897. The official report shows that every branch of 
traffic has improved. The number of passengers carried increased nearly 8 
per cent., as compared with the corresponding quarter of 1896. Both goods 
and live stock traffic show substantial gains. The receipts from passengers 
have advanced from £277,500 to £286,000, and the merchandise returns 
from £371,500 to £406,000. On the other hand, expenditure shows only a 
trifling advance, and the percentage of inenaais to earnings has been 
reduced from 57°45 to 54°47- 


New ZEALAND.—The colonial revenue of New Zealand for the last 
financial year exceeded the budget estimates by £312,000. Customs pro- 
duced a surplus of £148,500, railways £86,000, stamps £38,500, and land 
and income-tax £17,500. The total surplus at the end of March was 
£340,000. 


Norwecian TrapDE.—According to the Consular report on the trade of 
Norway, it appears that 1896 has been generally a good year. Consul-General 
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Dundas says : “ As regards business generally throughout Norway, 1896 can 
be characterised as an especially satisfactory year rather than as an average 
one.” 


SoutH AusTRALIA.—At the opening of the South Australian Parliament, 
the Governor stated that the revenue of the colony had exceeded the expen- 
diture, and that the recent 3 per cent. conversion loan effected a saving of 
417,000 per year in interest. 


SWITZERLAND.—Our Consul at Berne points out that Switzerland, in 
proportion to its population, ranks commercially among the first in the 
world. The Federal revenue amounted in 1895 to less than 3% millions 
sterling, and the expenditure only to a little over 3 millions; but the 
imports and exports were £ 36,634,097 and £26,534,407 respectively ; and 
a considerable advance was made in 1896, especially under the former 
heading. 


THE New TREATY WITH CuHINA.—The new treaty with China, which 
Lord Salisbury has just concluded, and which comes into operation on 
the 4th inst., opens a new and a very large field to British enterprise. 
Under its provisions the Government of Pekin cede absolutely a small Shan 
State of 400 square miles, and lease for ever, without ceding, a border tract 
which will help to bring British authority in Burmah fairly up to the frontier 
of Southern China. The Zconomist points out that the beneficial effect of the 
new treaty depends mainly upon two conditions—the absence of internal 
duties in Yunnan, and the construction of the proposed railway from Dacca 
to the eastern frontier of British Burmah. Commenting on the latter, our 
contemporary remarks—“ We trust that the junction railway which is to 
connect Bengal and China, and which has, in principle, already been decided 
upon, will now be commenced at once. Such a railway will probably pay 
almost from the first, if only because it will carry multitudes of settlers from 
the congested villages of Bengal into the deserted villages of Upper Burmah, 
and it is absolutely indispensable to the full development of that immense 
possession, which wants nothing except population to be as rich as Bengal 
proper, perhaps richer, for it offers much better indications of possessing 
mineral wealth. We trust, however, that in arranging for the construction of 
the line there will be no waiting for a guarantee from the Indian Government. 
There are millions of capital pressing for investment ; there are companies by 
the score ready to build long lines in the most disorderly regions of South 
America, and why some of their money and their energy should not be 
devoted to a line which is to join the two most populous empires of the world, 
we confess we fail to comprehend. The whole route passes through our own 
territory, and will, the moment the line is built, be as safe as Cornwall.” 


THE PortucuEsE Dest.—From the address of the King at the opening 
of the Cortes on the roth ult., it seems that a fresh attempt at a conversion of 
the external debt of Portugal is contemplated. According to the correspondent 
of the Zimes, His Majesty then intimated that “the withdrawal of the bonds 
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of the present external debt from foreign markets being considered necessary 
in order to raise the credit of the country, the Government will ask for 
authorization to convert the external debt without appreciably increasing the 
actual burdens of the State. In order to avoid moving the exchange and agzo 
still further against Portugal, the Government will have recourse to financial 
operations which will provide for necessary payments in gold abroad, and for 
the liquidation of the debt due by the Treasury to the Bank of Portugal, thus 
enabling this establishment to reduce its paper circulation and increase its 
metallic reserve.” The Government, it need hardly be said, is in want of 
money. There seems no chance of a loan being made to Portugal in London, 
and it must be to France, if at all, that she must look to raise money. 

TRADE OF AMERICA WITH SouTH AFRica.—Our Consul at New York 
writes as follows :—The export trade to South Africa for.the fiscal year ended 
June 30th, 1895, amounted to about £1,000,000, and the increase has been 
progressive since 1892. For the fiscal year ended June 3oth, 1896, the 
amount was about £ 2,000,000, or double that of the previous year, the 
increase being due chiefly to direct steamer communication. No regular 
lines exist, but American firms now send from three to four steamers a month 
to South Africa, whereas formerly the trade was dependent on sailing vessels. 
Large quantities of bicycles, patent medicines, furniture, and farm implements 
have been sent out there lately, and as regards farm implements, some of the 
older patterns which had become difficult to sell here, in consequence of 
recent inventions, are said to have found a ready market. There is also a 
large export of hardware, doors, sashes, blinds, castings, etc., and, in fact, the 
cargoes sent out present a wonderful variety of goods. It takes on an average 
thirty days for a steamer to reach South Africa. Boston was at one time the 
chief port for shipping ; the bulk of the business is now, however, done from 
New York. 


UNITED StaTEes.—Speaking recently in Cincinnati, Mr. Lyman Gage, the 
secretary of the Treasury, said, that before leaving Washington he had asked 
the President’s permission to say on behalf of the Administration, that a 
proper revenue must be raised, and a sound system of currency established. 
The President answered, “ That is exactly what I wish you to say.” Mr. Gage 
further said : “If any of you harbour a suspicion that the Administration has 
forgotten, or is likely to forget, the mandate of the people, whose voice on 
behalf of honest money and sound finances rang out loud and clear in 
November last, put’ that suspicion aside. It is unjust and unfounded. In 
good time and in proper order the affirmative evidences of my declaration 
will appear.” 


Urucuay.—In his report, recently published, Mr. Consul Grenfell remarks 
that “the internal disturbances in the Republic of Uruguay during the last 
few months have shaken the commerce, trade and peace of the country to 
their foundations, and it may be truly said that the outlook for this country 
for the year 1897 is not very assuring.” 
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COMMERCIAL BANK OF TASMANIA, LIMITED. 


SPECIAL RESOLUTIONS were passed at an extraordinary general meeting of the bank, held 
on the 24th March, and confirmed at a subsequent meeting on the 14th April. The effect of 
these resolutions is that the dates for holding the half-yearly meetings of the bank are 
changed from January and July to March and September in each year. 





LONDON BANK OF AUSTRALIA, LIMITED. 


THE ordinary general meeting of the shareholders was held on the 31st May, at 
Winchester House, Sir James F. Garrick, Q.C., presiding. In moving the adoption of 
the report, the chairman remarked that during the period covered by the accounts some 
improvement in trade was shown, in a great measure, no doubt, attributable to the 
development of the goldfields of Western Australia, which indirectly benefited the 
colonies in which they were particularly interested. The season, however, had been an 
unfavourable one for the great producing interests of the colonies, both agriculturists and 
pastoralists suffering from want of rain. The wheat crop, notwithstanding the largely- 
extended area brought under cultivation, had been insufficient for local requirements, and 
a considerable quantity had had to be imported from America. The wool clip, from the 
same cause, had also been much short of what had been estimated, and the rise in value of 
this great staple which they were able to report last year had not been maintained. He 
wished he could say that since the beginning of the year the season had been more 
favourable, but he could not, the Australian colonies having up to within the last few days 
experienced a drought of almost unprecedented severity. These conditions were not 
encouraging, but, after all, they presented only difficulties which had been overcome by the 
colonies before, and, he believed, would be again, although their effect must be to intensify 
and prolong the period of depression which had followed the crisis of 1893. He thought 
they would agree that the accounts showed that the volume of the bank’s business had 
been well maintained. The balance-sheet for the past half-year set out in greater detail than 
heretofore their liabilities. Government deposits were now separated from other deposits, 
and each was shown under the heads of “not bearing interest” and “ bearing interest.” 
Formerly they were carried out in one line as current accounts and new deposits. 
Comparing the present totals of these items with the corresponding amount of six 
months ago, there was a substantial increase. The notes in circulation were £172,760 
as against £137,754, and bills payable £540,686 as against £363,932, which afforded 
evidence that the credit of the bank was being steadily re-established. Fixed deposits of the 
old bank showed a decrease of £108,511, principally on account of the third instalment, the 
whole of which, amounting to £485,000, had now been prepaid. On the assets side of the 
balance-sheet the cash items showed a falling off of £288,314, but investments, etc., in 
London had grown by £443,593. The item of bills discounted, loans and other assets in the 
colonies was now exhibited after deducting the contingency account and providing for 
doubtful debts, in conformity with the provisions of the Companies Act as passed in Victoria, 
and showed a small increase when compared with the figures on June 30th, 1896. A further 
reduction had taken place in the charges, but, notwithstanding this, the half-year’s operations 
had resulted in a loss of £4,396. This was chiefly caused by the continued fall in lending 
rates, while the bank remained under the obligation to pay the high rate of 44 per cent. on 
the fixed deposits of the old bank. Such a result was foreseen when they last met, and steps 
were then being taken to promote a Bill in Parliament which would enable the holders of 
those deposits to revise the arrangement of 1893 so as to suit the altered circumstances 
without the necessity of placing the affairs of the bank in temporary liquidation. The Bill 
was in due course introduced into Parliament, and was referred, in the first instance, to a 
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committee of the House of Lords, and was passed by them with various amendments, and it 
had since passed the House of Commons without further alteration. While the Bill, as 
amended, enabled the bank and the holders of its old deposits to agree on a rearrangement 
of the scheme of 1893, it imposed certain stringent limitations in the terms of any such 
rearrangement, the most important of which, from the shareholders’ point of view, was the 
withholding from the statutory majorities of the depositors the power to concede any dividend 
to any class of shareholders so long as the full rate of 44 per cent. remained unpaid. The 
directors greatly regretted that the depositors had ‘been refused the power to make any 
concession in this direction, even should they have deemed it in their own best interests to 
do so. In other important respects, however, the depositors were left free to agree to modify 
the existing scheme. So soon as possible after the Bill had received the Royal assent the 
Court would be asked to summon the necessary meetings of depositors and shareholders, 
when the proposals for rearrangement would be submitted for consideration. Mr. George 
Miller seconded the motion. Mr. Luxmoore said there-appeared to be little likelihood of the 
shareholders getting a reasonable dividend for a long time, seeing that the net earnings for 
the whole of last year were only £1,800 and that it took £70,000 to pay 5 percent. That 
fact condemned the reorganization scheme of 1893, from which they were promised great 
things. He had every confidence in the chairman, but he thought the board should be 
strengthened. Admiral Field, M.P., expressed regret that Parliament had refused them a 
similar Bill to that granted to the English, Scottish and Australian Chartered Bank. He 
recognized, however, that no blame attached to the board, who had done their utmost in the 
matter. The chairman having replied to the discussion, the report was adopted. A meeting 
of the depositors was held later in the day, at which the only business was the re-election of 
Mr. Nicol B. Watson and Mr. George Miller, the retiring depositors’ directors. 
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QUEENSLAND NATIONAL BANK, LIMITED. 


A MEETING of the creditors in respect of deposit receipts, negotiable deposit receipts, or 
inscribed deposit stock issued by the bank in 1893, was held on the 2nd of June at Cannon 
Street Hotel. Mr. G. S. Barnes (official receiver and provisional liquidator), who presided, 
stated that the meeting had been called by the direction of Mr. Justice Vaughan Williams for 
tHe consideration of a scheme of arrangement which had already been placed before the 
depositors in Brisbane, and had, he believed, been sanctioned by the Court there. He was 
informed that the scheme had also been thoroughly discussed by committees in London, 
Edinburgh and Glasgow. No investigation had been made by himself into the affairs of the 
bank, but an inquiry had been conducted by commissioners in Brisbane, and he wished to 
draw attention to a few paragraphs in their report. In paragraph 7 they wrote as follows :— 
“ Our estimate of the bank’s position is that the liabilities exceed the assets by £2,435,423— 
that is to say, the whole of the paid-up capital, amounting to £899,552, the amount at credit 
of profit and loss account, £46,955, the contingency account of £160,544, the interest 
suspense account of £75,562 (being in all 41,182,613), have been lost, and that there is still 
a deficit of £1,252,810.” Then, in another paragraph, the commissioners said that they had 
estimated values on the basis laid down at the date of their appointment—namely, that the 
assets should be realized ‘‘judiciously, and not by forced sales.” “In view of these 
instructions,” the commissioners added, “ we have in all cases considered what the bank as a 
going concern might reasonably hope to realize on its securities. We wish to emphasize this 
point, as the deficit would of necessity be largely increased by liquidation.” In a further 
paragraph of their report the commissioners said :—“ We estimate that, even on the reduced 
assets, the bank can pay its expenses, 2} per cent. to its depositors, provide for current 
banking risks, and yet show an annual surplus of, say, £100,000. This is taking the business 
as it stands, without allowing for improvement in values or extension in the volume of trade. 
The deficit, so far as the creditors are concerned, is £1,250,000, and under ordinarily 
favourable circumstances it should be extinguished within a period of twelve or fourteen 
years.” The Government of Queensland was a preferential creditor of the bank to the extent 
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of between £1,800,000 and £1,900,000, and what they said was this :—‘ Have liquidation if 
you like, but in that event we are entitled to be paid in full before any of the depositors get 
anything.” The result of that would be to leave very little for the depositors. But the 
Government also said :—“ If you do not like liquidation, here is a scheme which you may 
accept as an alternative.” To take up such a position was very much like holding a pistol at 
a man’s head, and he thought that was the view the directors had taken. They had 
struggled, he considered, very hard in the interest of the creditors with the Government of 
Queensland, but the scheme represented the best terms they could secure. As to how much 
the depositors were likely to get if the bank went into liquidation, perhaps it would be as 
well to read another paragraph in the commissioners’ report. Referring to the scheme, they 
said in paragraph 19 :—“In no other way that we know of—save under full and permanent 
guarantee of the State—can the depositors hope to better their position. If the bank were to 
go into liquidation, and the Government were to exercise its preferential right, the depositors 
would get very little. Under the proposed arrangement they would stand a good chance of 
ultimately realizing 20s. in the pound, while in the meantime they could pay themselves 


and the Government 2} per cent., and show a good annual surplus besides. It is true © 


we recommend them to forego the reserve liability of the shareholders, but some of this 
is irrecoverable, and for the rest it is a question whether the goodwill of the business may not 
be regarded as a fair set-off.” With reference to the provisions of the scheme, as amended, 
he said it provided that the Government should take their debt, as to 15s. in the pound, in 
stock bearing 3} per cent. interest and redeemable by five annual payments, beginning July, 
1917. The depositors were to have 3} per cent. stock, which, however, was to be 
irredeemable, for 75 per cent. of their debt. The balance of profits arising from the business 
of the bank in each half-year, after payment of interest on the new stock and setting aside 
such sum as the directors might think proper to meet contingencies, was to be dealt with as 
follows :—(1I) 25 per cent. of it to be paid to the Government until the remaining 5s. in the 
pound—on which the Government had agreed not to claim interest—should have been paid ; 
and (2) 50 per cent. of it, or, after payment to the Government of its remaining 5s. in the 
pound, 75 per cent. to be carried to a special fund, and at such times as the directors might 
think fit, be paid to the registered holders of stock rateably until an aggregate amount or 
bonus equal to 5s. in the pound had been paid. The remaining 25 per cent. of the balance 
of profits would, during a period of at least 10 years from March 31, 1897, be carried to the 
ordinary reserve fund of the bank, and after the expiration of such period it would be dealt 
with in any manner authorized by the regulations of the company for the time being in foree. 
He concluded by remarking that it was for them to approve or to reject the scheme, and it 
would be his duty to report their decision to the Court. Mr. A. D. Fairbairn, a member of 
the London Committee, said that efforts had been made to obtain more favourable terms from 
the Queensland Government, but without success. After a review of all the facts, the 
committee came to the conclusion that it was desirable to accept the scheme rather than go into 
liquidation. He feared that if the latter course were adopted they would receive back a very 
small percentage of their money, while in the meantime no interest would be payable to 
them. Under the scheme the bank would have the use of the large sum of money belonging 
to the Government for about fifteen years at a low rate of interest. In future the board of 
directors at: Brisbane would consist of five members, three of whom would be elected by the 
creditors. He moved that the scheme be adopted. Sir Edwyn Dawes (chairman of the 
London board) seconded the resolution, which was agreed to, on a show of hands, with one 
dissentient. A poll was afterwards taken, with the following result: For the scheme, 1,089 
creditors, representing £730,517 ; against it, 22 creditors, representing £11,269. 


THE SCHEME SANCTIONED. 


Mr. Justice Vaughan Williams, sitting as an additional judge in the Chancery Division 
on the 4th ult., heard a petition made by Mr. Cozens Hardy, Q.C., on behalf of the 
Queensland National Bank, Limited, asking the Court to sanction a scheme of arrangement 
which had been submitted by his Lordship’s direction to a meeting of creditors held on 2nd 
June. It appeared from the Receiver’s report that the votes of a large majority had been 
cast in favour of the scheme. His Lordship ultimately sanctioned the scheme. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 





THE MECHANISM OF THE INTERCHANGES OF THINGS, PRICES AND THE 
WORLD’S FOREIGN AND COLONIAL EXCHANGES OF INTERMEDIARIES. 
(COMMUNICATED.) 


In an address delivered by Professor I. K. Ingram to the British 
Association in 1878 on “ Economic Science and Statistics,” he arrived at the 
conclusions—“ I. That the study of the economic phenomena of society 
ought to be systematically combined with that of the other aspects of social 
existence. II. That the excessive tendency to abstraction and to unreal 
simplifications should be checked. III. That the prior deductive method 
should be changed for the historical. IV. That economic laws and the 
practical prescriptions founded on them should be conceived and expressed 
in-a less absolute form. He adds,—These are, in my opinion, the great 
reforms which are required both in the conduct of economic research and 
the exposition of its conclusions. I am far from condemning the effort after 
accuracy of language and well-defined terms, but the endless fluctuations of 
economists in the use of words certainly indicate a very general failure to 
apprehend and keep steadily in view the corresponding realities.” The 
method of the new school is realistic and historical. ‘It sets out,” says Held, 
“from observed facts and not definitions, which often serve to mark only fore- 
gone conclusions.” A recent utterance of Professor Goldwin Smith, viz., 
“If people had only taken the pains to get clear ideas upon a few very simple 
potnts, an ocean of controversy upon currency and economics generally 
might have been spared,” indicates the same dissatisfaction with the present 
systems of professors and teachers of economics. As an instance of a want 
of knowledge upon an important operation of every-day life, the writer has, 
since March last, put this opinion before many different minds of men in 
different walks of life—‘“ From the writer’s study of the subject of money and 
acquaintance with thinkers upon it, he believes it may be reasonably doubted 
whether one out of a million of the inhabitants of the world understands the 
mechanism of the interchanges of things between man and man and between 
community and community.” Not a single reply of this nature has been 
made—‘“ What nonsense ! ask any professor of economics ; he can give you a 
satisfactory explanation in a few minutes.” The replies have been, from those 
who have made any answer—“I am sure of it”; “I believe you are right.” 
What is the force of such answers? ‘The world has arrived at the end of the 
nineteenth century after Christ, and with the tons of literature upon economics 
this most important question in Sociology has not been answered. No 
answer is to be found in the last half of Mr. Herbert Spencer’s third volume 
of Principles of Sociology, Part VIII., “ Industrial Institutions ” ; the question 
is not even raised. Money is dealt with, and it is interesting to compare 
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Mr. Spencer’s index terms against that word, with the late Professor F. A. 
Walker’s, in his book— Money. It could hardly be expected that this learned 
philosopher, with all his weight of historical evidence so wonderfully and 
appositely applied, could give an answer to the question without a much 
more intimate knowledge of the crafts of the expert in the exchanges, the 
international and intercolonial trader and the financiers, than the professors 
of economics possess. In the writer’s opinion, the reason why the economists 
have not raised and answered the question is, that they have not sufficient 
experimental knowledge. He has never met with any of their writings wherein 
J. S. Mill’s teaching, Book 3, ch. VII., sec. 3; chap. XVIII.; chap. 
XXI., sec. 1 and sec. 3, is questioned. Mill held that the terms and con- 
ditions of the interchanges of services and things between mankind are 
embraced in the word barter—value-giving factors in this thing with or with- 
out the unearned increment for value-giving factors in that thing with or 
without the unearned increment and without the use of an intermediary. It is 
not suggested that any economist disputes this statement or does not desire that 
this should be the condition of interchanges as just and honourable between 
man and man and community and community. But the contents of Mill’s 
chap. XXI. of Book 3 labours the dogma “ That the substitution of money 
for barter makes no difference in exports and imports, nor in the law of 
international values,” and the writer is not aware that any of the world’s 
present professors of economics dispute the soundness of his arguments and 
conclusions. In the Accountant of November and December, 1895, im- 
mediately after studying afresh Mill’s writings above referred to, the writer 
stated his views under the title of “ Monetary and currency exchanges: the 
effects upon international interchanges produced by the combined operation 
of prices and foreign and colonial exchanges” ; and subsequently put the 
same intoa pamphlet under the title, Zhe World’s Two Metal and Four other 
Currency Intermediaries. 

It would only need a very short time to teach, and not much longer time 
to learn, that the mechanism of the interchanges of services and things would 
be of a very simple character if the whole world possessed one intermediary, 
say, pure go/d, with a mixture of alloy, answering to a pure dvug mixed with 
water for medicinal purposes, having only one nomenclature throughout. the 
world in a universal weight table. All prices would then be a more or less 
weight of gold. All foreign and colonial exchanges would be more or less 
weight of gold. Comparative prices would be seen at a glance. Compara- 
tive rates of exchange would be understood by a child. And hereby the 
world’s great desideratum—the interchanges of things by means of an inter- 
mediary, on the terms and conditions of barter—would be realized. 

Since March last the writer has been circulating the following in a 
leaflet :-— 

MOST IMPORTANT FACTS 
EXPERIENCED BY EXPERTS IN THE FOREIGN AND COLONIAL EXCHANGES OF INTER- 
MEDIARIES, INTERNATIONAL AND INTERCOLONIAL TRADERS AND FINANCIERS. 


1,400,000,000 people in different places use seven different descriptions of prices and the 
same number of different rates of exchanges of intermediaries. These intermediaries are :— 
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i. Automatic pure gold. 


ii. - » Silver. 
iii. Gold cum-coinage charge. 
iv. Silver a - 


v. 4, cum-counter* charge. 
vi. Inconvertible paper based on gold. 
vii. Inconvertible paper based on silver. 

“ Everything, whether it be raw or manufactured goods, titles to properties, or interest- 
bearing securities, transmitted from one country to another country for sale or for interchange 
for other goods or properties, necessarily has the currency of the country as good as weighed 
out, or counted out, if it is not a weight of metal for it; and the thing sent undergoes the 
same process on reaching the country to which it is sent. Some transactions involve two 
prices and one rate of exchange—one price in the country sending the thing and the other 
in the country receiving it ; and a rate of exchange of the intermediaries. Other transactions 
involve four prices and two rates of exchange. Say goods or property from country A to 
country B to be exchanged for goods from B to A—this would entail four prices and two rates 
of exchange: in A, price of the thing sent and another of the thing.received ; in B, price of 
the thing received and another of the thing sent ; a rate of exchange for the thing sent 
from A to B, and another rate for the thing sent from B to A. By no possible device can 
the action of the exchanges of intermediaries be avoided. It should be noted that any 


alteration in the ratio between the intermediaries is measurable. These facts should have 
the serious attention of economists.” 


Perhaps it may be thought, if there is no disputing the historical truth 
of these important facts, that whatever professors of economics have written 
or may write on this most interesting sociological question, it behoves them 
to be sure of the experimental ground on which to establish their theories. 
Was there ever a more significant instance of the failure of theory than 
Bagehot’s dogma, constructed on Mill’s dogma, which has just been alluded to? 
This respected authority taught that in the event of a fall in the gold price 
of silver an adjustment would take place by a rise of prices in silver-standard 
countries. For years after the adjustment had taken place by a fall of prices 
in gold-standard countries economists and others were vainly looking for this 
predicted rise. 

Surely everyone who reads this article must acknowledge that one auto- 
matic pure gold intermediary for the whole world, bereft of monetary signs, 
would be simplicity itself. From this the conviction should arise that since 
there is no mystery connected with such a monetary system, the perplexities 
and difficulties encompassing the world’s present monetary and currency 
systems are not inexplicable. The writer is convinced that they are not. 
He is confident that they can be so taught that it will be a disgrace to all 
educational establishments that the youth of the world should leave them 
without knowing as much as the best informed experts in the exchanges, 
traders, and financiers. 

That which all persons, especially teachers of this branch of sociology, 
should realize is, that in all the trading countries and islands of the world, 
if not throughout their territories at all events on their sea-board, all prices 
and rates of exchange have as their basis a definite weight of either pure gold 

* Counter denotes that by legislation a fictitious value is imparted to the standard substance ; 


as in British India the rupee —165 troy grains of pure silver does the work of 214 grains 
of pure silver in the exchanges of intermediaries. 
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or pure silver in seventeen or eighteen chief gold moneys of account, such as 
the pound, the franc and the dollar, or eight chief silver moneys of account, 
such as the peso, the dollar, the tical, and the kran. They must also perceive 
and teach that nothing of any kind whatever is sent from one country to 
another without having as good as weighed out or measured out against it 
the intermediary of the country as the price of the thing, and also as the 
intermediary in exchange for the intermediary of the country to which 
the thing is sent. These are two distinct operations. On the receipt of the 
thing in the country to which it is sent, the intermediary of the country is 
as good as weighed out or counted out against the thing as the price of it. 
With one universal automatic metal monetary system the limitations to the 
fluctuation of exchange would be about 1 per cent. between the most 
distant ports of the earth. Among these present seven diverse intermediaries 
inconvertible ‘paper is the worst of them, since it deviates from the weight of 
metal indicated upon the paper sometimes by 400 per cent. ; the meaning 
of this quotation is, that for roo gold dollars 500 paper dollars have to be 
paid. In such a country prices are inconvertible paper prices, and the 
rate of exchange of the intermediary in use for other intermediaries is an 
inconvertible paper rate of exchange. The nature of operative prices and 
exchange intermediaries resulting from these seven monetary and currency 
systems can be very easily determined by anyone who possesses the 
writers Guide to the Exchanges for Sailors and Travellers, together 
with the rates of exchange quoted in the London daily papers which 
furnish commercial information. In the papers, rates are given of the 
price of silver and of the exchange between different countries and London. 
The equivalents in monetary signs in metal for metal, whether it be gold for 
gold or for silver, or silver for silver or for gold, are either given in, or easily 
ascertained from, information in this guide. Comparison of the rates given 


in the newspaper with the equivalents thus found immediately reveals the 


nature of the intermediary. Any percentage difference of greater magnitude 
than that which would be caused by transmission of metal charges and the 
exchange dealer’s profit, would indicate that one of the intermediaries, if not 
both, was neither automatic pure gold nor automatic pure silver. These 
seven intermediaries present forty-nine different rates of exchange. We have 
seen that in the future they may possibly give place to two when all the world 
possesses one substance as its measure of value and ultimate means of pay- 
ment. The writer would strongly recommend to the student who desires to 
understand the mechanism of the interchanges of things and at the same 
time to see the action of the exchanges of intermediaries upon prices, to 
peruse and understand Kedly’s Universal Cambist, 182r. It is a standard 
work. Instances are given of the purchase of goods in one country for sale 
in another in chain-rule form. There are two leading variable factors in 
each operation : the price of the thing and the exchange of the intermediaries. 
These are inseparable, and are but illustrations of the most important facts 
known to experts in the exchanges, traders, and financiers. Ever since 1873 
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the laws which find expression in Kelly’s chain-rule sum have been in opera- 
tion embracing one or two of the seven diverse intermediaries and exercising 
their effects upon prices. Any change in the price-factor can be shewn ; any 
change in the intermediary factors can be shewn also, between 1873 and 
1896 ; and what does the examination into the fluctuations of these two factors 
shew? (1) That the changes in prices of things produced in countries 
possessing a silver standard and the other descriptions of currency have 
been out of all proportion to the changes in the international intermediaries. 
(2) That the changes in prices of things in countries possessing an effective 
gold standard have been, especially in the British Isles, in many things in 
marked proportion to the altered ratio between the seven intermediaries. 
Now if these things be true, it is submitted to the reader to form his 
judgment upon the too commonly-accepted opinion that the fall of prices 
in this country and in other gold-standard countries since 1873 is not 
connected with the precious metals. The endeavour of the writer has been 
to prove that the altered ratios between the seven intermediaries is a main 
and measurable cause of the fall of prices in gold-standard countries, the 
tremendous alteration in the ratio between gold and silver being the prime 
factor. It appears to the writer, that until the world effects the interchanges 
of things through the instrumentality of one substance that shall be an 
equivalent in exchange, it is impossible to carry them out on the terms of 
barter. He believes that the world’s experience since 1873 has shown that 
the derangement of prices and threatened destruction of industries in some 
countries is due to the use of seven intermediaries, three of which, incon- 
vertible paper based on gold, inconvertible paper based on silver, and silver- 
cum-counter charge, are of a most wretched and miserable character. 

The question, “What is the present mechanism of the interchanges of 
things throughout the world?” remains. The chief object of this article is 
to submit an answer. What would be the mechanism if all the world had © 
but one intermediary? Interchanges would then be carried out on the 
conditions of barter without an intermediary, or by means of one inter- 
mediary, causing the conditions to be the same as by barter. The present 
mechanism of the interchanges of things is by barter and through the instru- 
mentality of seven intermediaries. The ratios of interchange of five of these 
seven being in a constant state of fluctuation, it is impossible that the inter- 
changes of things can be carried out on the terms of barter so far as inter- 
national competitive industry is affected by the interchange of intermediaries. 
One or other of the three rotten intermediaries above mentioned unduly and 
unfairly promotes or retards the exportation of products from the countries 
using them to the immediate damage of such industries as the countries 
receiving the things could successfully produce were the intermediary one 
only for the whole world. The writer hopes to get out within this auspicious 
year an up-to-date znd edition of his Ready Reckoner of the World's Ex- 
changes, with his progressions in the study of money since 1893. 


Joun Henry Norman. 
June 7th, 1897. 
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PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
June to. 
S1r,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 





Average. 

1878-87 = 79 
1887-96 = 68 December, 1895 = 61°2 
— July, 1896 = 59°2 
1880 = 88 December, ,, = 62°0 
1889 6= «60772 January, 1897 = 62°0 
1893 = 68 February, , = 61'9 
1894 = 63 March, » = '6r9 
isos = G@ April, » = 61s 
1896 = 61 May, » = 612 


The index number shows another slight reduction, as the tendency of 
the majority of articles was again weaker ; only metals and merino wool were 
a little better than in April. 

The prices and index-numbers of silver were as follows (60°84d. per oz. 
being the parity of 1 gold to 15% silver—1o0) :— 


End December, 1896 4 . ‘ - 29}28d. = 49°0 
» January, 1897 . = 3 . : 29Hd. = 488 
» February, 1897 . : i , ; 29d. = 488 
» March, 1897 . . - , - 28:0. = 465 
» April, 1897 ° . x e . 28752. = 463 
» May, 1897. eae” 278d. = 45°4 


Yours faithfully, 
A. SAUERBECK. 


OVERDRAWN ACCOUNTS. 


Dear S1r,—Will you please say if you think the answer given in enclosed 
cutting from one of your contemporaries is correct :— 

RETURN OF CHEQUES.—If a man has £100 in his current account, and he draws cheques 
for £110 in one day, amongst which is a cheque for £10, is the manager justified in 
returning all the cheques, or is he bound to pay all the cheques except the £10 one? I 
have heard that in some of the London banks they return all the cheques in a case like 
this. Can you tell me if this is so?—The proper course for the manager to take in this case 
is to return the cheque for £10, and to pay all the other cheques. Like yourself, we have 
heard of cases in which the whole of the cheques have been returned, but we fail to see any 
justification for such a course, and can assure you that it is byno means the custom of London 
bankers to follow it. 

If so, it comes to this, that in the case of a man who has £100 only, and 
owes £110, for which latter amount he gives cheques against the £100 
(assumed to be his bank balance), the banker is the one to decide which 
creditors shall be paid in full and which shall lose all. And the difficulty is 
increased should there be two cheques of £10 each—as then, which is to 
be paid ? and which returned ? 

The favour of an opinion will oblige, 


Yours faithfully, 
INQUIRER. 
[We think the enclosed answer quite correct. The banker can pay which 
cheque he likes, he is only accountable to his customer, and if the drawer 
draws more cheques than he has money to meet, without instructing the bank 
which to pay, any inconvenience arises from his own fault.—Ep. B.4/.] 




















REVIEWS OF BOOKS,: ETC. 47 


ENDORSEMENTS. 

Dear Str,—Will you be good enough to say in your next issue whether 
you consider the following endorsement correct :—A cheque payable to 
“Sister Eliza ” endorsed “Sister Eliza.” 

Yours faithfully, 
A.B. 

[This endorsement appears to be in order.—Ep. B.M.] 

Dear Sir,—As a reader of your Magazine would you kindly answer me the 
following question :—Presuming a cheque is made payable to the Spring 
Meadow Bleaching Company, and ezdorsed in just the same style, would you 
call it a sufficient discharge, or does it require an official signature, such as 
partner, manager, etc., adding to ? 

Thanking you in anticipation, 
I remain, 
Yours faithfully, 


APEX. 
[The cheque should be officially endorsed.—Ep. B.4] 





<> 
> a 


Reviews of Books, etc. 


A Contribution to the Bibliography of the Bank of England. T.A.Stephens 
(Effingham Wilson).—With the large mass of materials which the centuries 
bring us, Bibliographies are becoming more and more indispensable. We are 
glad to welcome this excellent work, and are free to confess we should have 
found the book helpful when collating our “ matter” for the series of articles 
on the Bank of England now running through the Bankers’ Magazine. Of 
course, the volume will appeal to a limited circle of readers—indeed only some 
250 copies have been struck off—but within this necessarily narrow area the 
beok will be highly appreciated. No systematic Bibliography of the Bank has 
hitherto been attempted, and for this reason alone Mr. Stephens’ “ contribu- 
tion ”—as he modestly terms it—will be much appreciated. The book con- 
tains an excellent chronological summary of events, as also a full index. 
The writer’s introduction contains much of interest, and indeed he has 
carried out his self-imposed task with great thoroughness. Statists, economists, 
and financial writers in general—should they be fortunate to secure a copy— 
will give this Bibliography a cordial welcome. 


The Klerksdorp Gold Fields. G. A. Denny (Macmillan).—A residence 
of somé sixteen months in the Klerksdorp district has brought the author into 
very intimate contact with Klerksdorp mines and the features attendant 
upon the auriferous banket beds. The portly volume, fully illustrated with 
plans, sections, etc., is the outcome of his examinations and observations on 
the spot. He has had local experience as consulting engineer to companies 
owning property in the district. We can recommend this book, covering as 
it does ground not traversed before, so far as we are aware, and more 
important still—in a work of this kind—the views set forth bear the stamp of 
being genuine. The author classifies the properties which he deems of no 
value, of doubtful value, and of promising value. If attacked with the 
requisite capital and skill, the latter, he says, will return handsome profits. 
The book is published at £2. 2s. net. 














48 REVIEWS OF BOOKS, ETC. 


The Law of Stocks and Shares. C. F. Frampton (Clement Wilson).— 
This is the first of a series of works which are being published under the 
general title of Legal Epitomes for General Use, at the popular price of 2s. 6d. 
The volume before us is an excellent production, and cannot fail to be of 
service to many who have dealings in stocks and shares. The matter is 
carefully arranged, printed in bold type, and the index is very full. 


WE HAVE received from the Government Printing Office, Washington, Zhe 
Twenty-fourth Annual Report of the Director of the Mint to the Secretary of 
the Treasury, for the Year ending June, 1596. As hitherto, the book embraces 
a mass of statistics and comparative tables, very valuable, and set out ina 
convenient form, relating not only to the United States, but other great 
commercial centres. 





THE Norwich Union Fire Insurance Society, on the completion of its 
centenary, has issued an Historical Sketch. The “ get up” is excellent, and 
the production is worthy of the great society, whose remarkable growth is set 
forth in a modest manner. 


WE Have received the Journal of the Institute of Bankers, New South 
Wales, reports of the Citizens’ Life Assurance, and the Madras Equitable 
Assurance Societies. 


BANKING IN CANADA. 


ALTHOUGH we have of late devoted considerable space to banking in 
Canada, we are pleased to call attention to a very interesting and able 
pamphlet on the same subject—more particularly in relation to Canada’s 
trade and commerce—by Mr. George Hague, general manager of the 
Merchants’ Bank of Canada. The pamphlet formed the subject of an 
address to the Board of Trade of the City of Ottawa. The following will 
interest readers on this side of the water :— 


A CREDITABLE RECORD.—Forty years ago the whole amount of the deposits in the 
Banks of Canada was about fifteen million of dollars. They are now $200,800,000 by our 
last return, besides the forty-seven millions held by the Government Savings Banks, and 
thirty-four millions deposited with building or loan companies and others—more than 
$280,000,000 in all. But the record on the other side is equally remarkable. The deposits 
represent the saving of the people ; the loans and discounts of the banks are an equally good 
index of the ¢vade and commerce of our people. The figures of the discount columns of the 
bank statements are the totals of the advances made by the banks, and almost wholly to the 
men who are carrying on trade and manufacturing. Now, the whole discounts of the 
banks forty years ago amounted to about $30,000,000, while the last return showed. them to 
be $213,000,000. But you must double these figures to get the true index of the relation of 
bank discounts to the volume of trade; for the trade transactions of any one year are at 
least double the total discounts, taken in any particular month. As our savings in forty 
years grew from 15 to 200 millions, so the business of traders and merchants with the banks 
grew from 60 to 430 millions. And to the last of these must be added very large sums, 
which, however, cannot be accurately estimated, representing the sterling bills negotiated by 
the banks. But take these two sets of figures as they are, and I ask—are they not a 
creditable record! Some of you have seen all this with your own eyes, as I have, and I say 
there is no country in the world that can show a finer example of progress. Should any 
man, either an uninformed American or an unacquainted Englishman, ever talk unwisely 
about Canada being a slow and unprogressive country, give him these figures as evidence of 
a growth that has all taken place in the last forty years. 


Victoria’s Record Reign is the title of a clever and interesting little 
booklet published by the Scottish Accident Life and Fidelity Insurance 
Company. The Empire, insurance generally, and the Scottish Accident 
in particular, are brought together in happy juxtaposition. 
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’ Write for New Prospectus to the 





THE 
NATIONAL ~~ 
xf. 
GEOFFREY MARKS, 
Actuary & Manager. 
age 


LIFE ASSURANCE SOCIETY. 





Accumulated Funds ... oot oes .-  £&2,500,000 
Annual Income ... ... 2 wee vee £300,000 





Special Facilities for the Grant of Loans 
b . on Reversions and Life Interests. 





Guaranteed Five per Cent. Investment Assurances. 





Office—39 KING STREET, CHEAPSIDE, E.C. 





JOHN DAY & CO. Limited, 


Hovertising Agents and Contractors, 
12 COLEMAN STREET, LONDON, E.C. 


(Business Established in 1878), 
Have large experience of, and give special attention to, PROSPECTUSES and announcements of PUBLIC 
COMPANIES and CORPORATIONS. Undertake the entire Advertising of Prospectuses of new issues 
and Companies, including Printing, Addressing and Circulating. Have a. special organization for the 
LOCAL DISTRIBUTION of Prospectuses to known Investors in all important towns throughout the 
Provinces, Scotland and Ireland. Advise and assist, by arrangement, clients and customers who contem- 
plate the issue of Prospectuses, in drafting same, and otherwise, 


LEGAL NOTICES. 
Advertisements received for the LONDON GAZETTE, and prompt and special attention given 
to the insertion of LEGAL NOTICES and Solicitors’ business generally. 








FINANCIAL, TRADE AND GENERAL ADVERTISEMENTS INSERTED IN ALL ENGLISH, 
SCOTCH, IRISH, INDIAN AND COLONIAL NEWSPAPERS, MAGAZINES AND PERIODICALS. 


REPLIES RECEIVED AND FORWARDED. 








Schemes of TRADE ADVERTISING, by the month, year or season, prepared for Manufacturers and 
Engineers, and for every description of Wholesale and Retail businesses. 


Biocks ron ILLUSTRATED ADVERTISEMENTS Desianep ano Encraveo sy ComPerent Artists 
AND Workmen. 





ALL COMMUNICATIONS TO BE ADDRESSED TO 


Messrs. JOHN DAY & CO., Limited, 


Cheques to be crossed 12 COLEMAN STREET, LONDON, E.Cc. 
“BROWN, JANSON & CO.” : 


VOL. LXIV. 4 











THE 


MUTUAL LIFE - - 


INSURANCE COMPANY OF 


RICHARD A. McCURDY, 


att - + NEW YORK. 


GMKe 


Bankers :—TuHE BANK OF ENGLAND. THE NATIONAL PROVINCIAL BANK OF ENGLAND. 
THE BANK OF SCOTLAND. THE BANK OF IRELAND. 











ASSETS as .. £47,890,454 | SURPLUS over all Liabilities £6,105,444 





The Company offers the following and other advantages:— 


ITO PROVIDE 


An INCOME for your WIFE and FAMILY, if you die. 
An INCOME for YOURSELF, if you live. 
For the future EDUCATION and MAINTENANCE of your CHILDREN. 
For your DAUGHTERS’ MARRIAGE SETTLEMENTS. 
For. your SONS’ START in BUSINESS or PROFESSION. 
And issues évery desirable form of Life Insurance and Investment. 


SEND A POST CARD, GIVING YOUR AGE, AND YOU WILL RECEIVE SOME PARTICULARS WHICH WILL 
INTEREST YOU. 


Head Office for the United Kingdom—17 and 18 CORNHILL, LONDON, E.C. 
D. C. HALDEMAN, General Manager. 











e446 Founded 1873. @)X9 


Equitable 


fire and Heccident Office 


Limited. 











ACCIDENT DEPARTMENT. 


One Premium returned every Fifth Year 
to those who have made no claim. 





AGENCY.—Gentlemen who can Introduce Sound Business in either Department 
Invited to Apply for Agency. 


D. R. PATERSON, 
ST. ANN STREET, MANCHESTER. Secretary and Manager. 
































Report of Bank, etc., Meetings. 


AFRICAN BANKING CORPORATION, LIMITED. 


THE balance-sheet shows a gross profit of £69,884. 18s. 5d., including £5,015. 35. 6d. 
brought forward from last account. After deducting current charges and rebate, placing 
£10,000 to reserve, carrying £500 to staff guarantee and savings fund, and allowing £316. 
17s. 4d. for depreciation of furniture, there remains the sum of £12,786. 10s., which the 
directors propose to apply as follows :—Dividend at the rate of 5 per cent. per annum for 
the half-year ended 31st March, payable 11th June, 1897, free of income-tax, £7,721. 18s. 
I1d.; balance to be carried forward, £5,064. 11s. Id. 

The directors regret to announce the loss by death of. their colleague, Mr. William 
Fitzgerald Pilcher. 

Balance=sheet, March 31, 1897. 


LIABILITIES. 


Capital—z200,000 shares at £10 each, £2,000,000, of which there have 
been issued an 529 — on which 0h 5 - share has —_ called 


up . - £347,645 © 0 
Reserve ° . . . ‘ . . ° : . 5 . 25,000 O O 
Note circulation . P ‘ 3 ‘ . ‘i ; 71,624 0 O 
Current accounts and deposits ; : ; 3,094,814 I I 
Drafts, acceptances, endorsements and bills rediscounted . ? 380,289 8 I0 
Rebate on bills. : = : : ; : ; 9,384 6 6 
Balance of profit and loss account ~ ‘ i . ; ‘ : . 12,786 10 0 


£3:941,543 6 § 





ASSETS. 
Coin and notes on hand and bullion in transit, £877,001. 8s. 11d. ; 
cash at bankers, £169,518. 85. 6d. . 41,046,519 17 5 
British Colonial Government, English railway and Indian Government 
and railway securities at cost, 4185, - 17s. 6d.; other securities at 


cost, £56,035. 8s. 4d. = ; : - ‘ 4 : 241,616 5 10 
Bills of exchange purchased . . . . : - ‘ B : 796,090 II 5 
Bills discounted, loans and advances. . . : ‘ : ; 1,737,626 0 9 
Liability of constituents for acceptances 7 . ‘ . . : 29,294 12 2 
Bank premises, furniture, stamps and stationery . - ‘ = : 90,395 18 10 


43,941,543 6 5 





Profit and Loss Account for the Half-year ended March 31, 1897. 








Dr. 
Charges at head office and branches, including directors’ remuneration, 
rent, taxes, salaries and all other expenses ‘ : ‘ ‘ ‘ 436,807 4 7 
Rebate on bills. . , ‘ 2 ge : ‘ : 9,384 6 6 
Depreciation of furniture : a ; ‘ ; . ; a ‘ 316 17 4 
Amount carried to reserve. : ‘ : ; = ‘ - * 10,000 0 O 
Staff guarantee and savings fund . ; : - . ‘ . ‘ 500 0 O 
Balance , e ; ‘ : ‘ 7 ; : ‘ R 12,786 10 oO 
£69,884 18 5 
Cr. 
Balance of undivided profit 30th September, 1896 , : . . sats 3. 6 
Gross profit for the half-year ended 31st March, 1897 . : ‘ : 64,869 14 II 


£60,884 18 5 














5c BRITISH LINEN COMPANY BANK, 


BANK OF BRITISH WEST AFRICA, LIMITED. 


THE profit and loss account shows a gross profit for the year of £7,452. 8s. 2d., including 
431. 3s, brought forward from last year. After providing for current charges, rebate, 
depreciation of furniture, and interim dividend paid on October 13th, 1896, there remains the 
sum of £1,280. 19s., out of which the directors recommend the payment of a dividend for 
the half-year at the rate of 10 per cent. per annum, making a total distribution for the year of 
8 per cent. free of income tax ; this will absorb £1,097, leaving a balance of £183. 19s. to be 
carried forward. A branch of the bank has been opened at Accra on the Gold Coast. 


Balance-sheet, March 31, 1897. 


LIABILITIES. 


Capital—10,000 shares at £10 each, £ $00,000, of which there have been 








issued 5,485, on which £4 per share has been called up . : £21,940 0 O 
Reserve account . - ; ; : , 4,285 0 O 
Current accounts and Maite ‘ ; ‘ 4 : . ; : 148,134 0 4 
Drafts issued . ; ‘ ; : ‘ : : - ‘ ‘ : $2,323 13 4 
Rebate on bills , . ‘ : ‘ ; , ; , ? 182 I 9 
Balance of profit and loss account . ‘ - ‘ ; : : ; 1,280 19 0 

£188,145 14 5 
ASSETS. 
Cash with agents and bullion in transit . = ; ; 2 ‘ , £61,543, 18 10 
Consols deposited as security with Crown agents . : ; ‘ ; 20,000 0 O 
Bills of exchange . : . ° ° . ° ‘ ; ; P 62,600 © 10 
Loans, advances and current accounts . . ; 42,396 4 4 
Offices and furniture at Liverpool, Lagos and —_ _— Li 1,039. 

15s. 8d. ; less written off for depreciation, £100 . ; , : ‘ 939 15 8 

Pulliniends expenses and cost of fitting new offices at Accra . ; : 665 14 9 
4188,145 14 5 





BRITISH LINEN COMPANY BANK. 


THE net profits for the year, after providing for bad and doubtful debts, interest due to 
customers, and rebate on bills current, were £232,349. 19s. Id.; in addition to which there 
have arisen special profits on the realization of investments, amounting to £103,407. 12s. 7d. 
—together, £335,757. 11s. 8d.; balance from previous year, £38,597. 9s. 4d.—in all, 
£374,355. 15.3; of which sum there has been applied in payment of the half-year’s dividend 
at Christmas last, at the rate of 16 per cent. per annum, £100,000 ; and in reduction of cost 
of bank offices, £5,000. The directors recommend that there now be applied in payment of 
the second half-year’s dividend on 24th June current, at the rate of 16 per cent. per annum, 
£100,000 — together, with a bonus of 2 per cent., £25,000; they further recommend that there 
be transferred to a special reserve fund, to be entitled the pension reserve fund, £100,060 ; 
which will leave £44,355. 15. to be carried forward at the credit of the current year’s profit and 
loss account. Including the reserve fund of £1,500,000, and the pension reserve fund, the 
undivided profits will thus amount to £1,644,355. Is. 




















LONDON AND SAN FRANCISCO BANK. 


Abstract General Balance-sheet, April 15, 1597. 
LIABILITIES. 


Deposit ——_ and current accounts, with interest accrued to this date, 

412,338,469. 4s.; notes in circulation, £873,807 ; drafts, letters of 

credit, and transfers by advice outstanding, £ 137,718. 6s. 8d.; 

acceptances—on account of banking customers, £194,819. 145. 9d. ; 

on account of other customers, £278,106. I 3 10d. £472,926. 8 8s. 7d. 

—total liabilities to the public . . . £13,822,920 19 3 
Capital, £1,250,000 ; reserve fund or rest, £ 1,500,000 ; ; "pension reserve 

fund, £100,000; half-year’s dividend, payable at midsummer, 

£100,000 ; bonus of 2 per cent., payable at midsummer, £25,000 ; 

balance of profits carried forward, £44355: Is.—total liabilities to 

the proprietors ‘ ® ‘ 3,019,355 I Oo 


Total liabilities to the public and the proprietors °. : ‘ ‘ . £16,842,276 0 3 





ASSETS. 


Gold and silver coin, notes of other banks, cash balances with London 

bankers, and money at call or short notice in London, £2,129,608. 

Is. 2d.; stock in 2% and 2} per cents., local loans 3 per cents., 

Egyptian guaranteed 3 per cents., and Indian and Colonial Government 

securities, £2,104,310 ; stock in Bank of England, corporation, railway 

debenture and other stocks (including £676. 8s. 4d. of the bank’s 

own stock), £1,733,716. 8s. 4d. 45,967,634 9 6 
Bills discounted, and advances on cash credit and current. accounts, 

£6,401,473- 13s. 2d@.; loans for short terms on stocks and other 

securities, £ 3,604,631. Os. Id.; securities against acceptances, 

£472,926. 8s. 7d.; bank premises at head office and branches, 

£241,324. 18s. 2d.; other heritable Property satitie rent, & I 54,285. 

10s.9d. . ; - 10,874,641 10 9 


Total assets of the bank ; . ‘ ‘ ‘ i ‘ " . £16,842,276 0 3 





— 
—— 





LONDON AND WESTMINSTER BANK, LIMITED. 


_ AN extraordinary general meeting of the shareholders was held on the 2nd June at the 
head office, Lothbury, for the purpose of confirming, or otherwise, the following resolution, 
passed on the 12th ult. :—“ That the memorandum and articles of association submitted to 
this meeting be, and ‘the same are, hereby approved, and that pursuant to the Companies 
(Memorandum of Association) Act, 1890, the form of the company’s constitution be altered 
by substituting such memorandum and articles of association with extended objects as therein 
set forth, and such articles of association for the company’s deed of settlement of February 3, 
1834, and for all regulations of the company subsequently made and now in force, and that 
the directors be authorized to apply to the Court to confirm this resolution under the said 
Act.” Mr. J. N. Bullen presided, and in moving the confirmation of the resolution 
expressed the hope that before their next meeting was held in July they would be working 
under their new constitution. Mr. A. W. Gadesden seconded the motion, and it was agreed 
to unanimously. 


—s 
> 





LONDON AND SAN FRANCISCO BANK, LIMITED. 


AFTER providing for rebate of interest and all charges at head office and branches, there 
remains a net profit for the year of £16,473. 2s. 9d@., making, with £2,070. 3s. 5d. brought 
forward from last account, £18,543. 6s. 2d. available for appropriation. It is now 
recommended that £14,700 be applied in the payment of a dividend of 3 per cent. for the 
year, free of income-tax, to be paid on and after Saturday, the 29th May, leaving £3,843. 6s. 2d. 
to be carried to profit and loss new account. Under the circumstances referred to in the 











52 NATIONAL BANK OF AUSTRALASIA, 


circular letter sent to the shareholders on 2nd December last, the directors have transferred 
the balance of £50,000 from the reserve fund to the doubtful debts reserve account, which 
now stands at £72,658. 4s. 3d., and after the most careful investigation, the directors are 
confirmed in the opinion expressed in the circular, that the possible losses at Tacoma will be 
more than covered by the amount thus transferred. The directors are pleased to announce 
that Mr. Arthur Scrivener has been elected to a seat on the board, and the wide experience 
which he gained in San Francisco, and his intimate knowledge of the business there and on 
the Pacific Coast generally, will be of the greatest advantage and assistance to the bank. It 
is with deep regret that the directors have to report the death of Mr. George William Campbell, 
in whom they have lost a highly esteemed colleague, and the bank a most able and devoted 
director. 
General Balance-sheet, March 31, 1897. 


CAPITAL AND LIABILITIES. 


Capital—7o,000 shares of £7 each, fully paid ‘ 4490,000 O O 
Reserve fund—amount as per last account, £50,000: now transferred to 

doubtful debts reserve account, £50,000 . nil 
Doubtful debts reserve account—balance of previous transfers 

£22,658. 4s. 3d. ; amount now transferred (as above) £50,000 . 72,658 4 3 
Liabilities—amount due on current and deposit accounts, bills payable 

and other liabilities s 690,711 6 5 
Profit and loss account—balance from old account, £2,070. 35. 5d. 3 ; net 

profit for the year ended March 31st, 1897, £16,473. 25.9d. 18,543 6 2 


41,271,912 16 10 





ASSETS. 
Cash on hand and at bankers 3 ‘ £161,684 15 5 
Bills receivable, bills discounted, current accounts and other assets : 1,050,228 I 5 
Bank buildings, San Francisco. a ‘ - A ‘ , ‘ 60,000 0 O 
41,271,912 16 10 








NATIONAL BANK OF AUSTRALASIA, LIMITED. 


THE directors beg to report to the shareholders as follows in connection with the business 
of the bank for the half-year terminating 31st March last. The net profit, less expenses 
of management, interest paid and accrued, rebate, etc., amounted to £18,091. 15s. 10d. ; 
balance from previous half-year, £16,498. 10s. 10d.—total, £34,590. 6s. 8d. ; deduct note- 
tax paid in Australia and income-tax in Great Britain, £3,380. 15. 6d.; leaving available 
431,210. 5s. 2d. ; which it is proposed to dispose of thus, viz. :—Dividend at 5 per cent. 
per annum on preference shares, £7,644. 10s.; carry forward to next half-year, £23,565. 
15s. 2d. The total paid-up capital of the bank now stands at £1,965,366. 175. 9@., being 
an increase of £47,155. 8s. during the half-year. The long-dated fixed deposits have been 
reduced from £3,265,633. 12s. 6d. to £3,015,563. 10s. 2d. during the six months ; and 
encouraged by the success last year in paying off before maturity part of the deferred 
liabilities of the bank, the directors have given notice of their intention to pay off further 
instalments on 22nd April and 22nd July. 


Aggregate Balance-sheet for the Half-year ending March 31, 1897. 


CAPITAL AND LIABILITIES. 


Proprietors’ i, e.g 0 preference shares paid in cash to £10, 
£305,780 ; 250,000 ordinary shares paid up to £4 per share, 
representing the paid-up capital of the National Bank of Australasia, 
41,000,000 ; calls made on 250,000 shares at £3 per share, £ 750,000 ; 
instalments not yet due, £62,500; calls in arrear, £42,038. 75s. 3d. ; 
calls paid in advance, £14,125. 5s 3; amount of calls eee. paid 
in cash, £659,586. 175. 9d. : - £1,965,366 17 9 


Carried forward ‘ . £1,965,366 17 9 





















ROYAL BANK OF AUSTRALIA. 


— forward 2 . £1,965,366 17 9 
Notes in circulation ° . . ° “ ‘ 288,951 12 6 
Bills in circulation , 454,005 I 6 


Government deposits—not bearing interest, £44,871. 4s. 1d.; bearing 
interest, £354,129. Is. 94.—£ 390,000. 55. 10d. :— other deposits—not 
bearing interest, £2,469, 339. 17s. 3d. ; bearing interest, £4,043847- 


35. 8d. : 6,912,187 6 9 
Interest accrued and rebate on current bills . : ‘ : : ‘ 54,683 2 8 
Balances due to other banks . a ; : : . : . F 74,700 7 6 
Profit and loss account . . : : : : ‘ . | tke 31,210 § 2 


£9,781,104 13 10 





Contingent liability as per contra, £216,219. 


ASSETS. 


Coined gold and silver and other coined metal, £1,593,287. 12s. 4d. ; 
coined gold in ¢ramsitu, £275,000; gold or silver in bullion or 
bars, £13,841. 13s. 9d.; cash at bankers, £8,750. 18s. 10d. ; ba 
Government, municipal and other public stocks, debentures and 
funds, £531,568. gs. t1d.; notes and bills of other banks, £7,164. 
16s. 3a. ; balances due from other i £45,103. Os. — bills 


in transitu, £385,793. 155. 54. « : -. $2,860,510 7 4 
Real estate, consisting of bank premises, at cost to ‘the bank 457,052 0 2 
Other real estate, at cost to the bank, less £107,014. 18s. 6d. waitten 

off . ; ‘ , 536,998 14 4 
Advances, exclusive of prov ision for bad and doubtful debts i . : 4,864,281 12 4 
Bills of exchange and promissory notes discounted, not included in 

above, exclusive of provision for bad and doubtful debts . : ; 1,058,635 8 2 
Duty stamps . . . ‘ $ ‘ ; : ‘ i . ‘ 3,026 11 6 


£9,781,104 13 10 





Liability of the old bank, in the form of a guarantee of certain shire and municipal debentures (Victoria) 
sold in London, and which are being duly provided for by sinking funds, in terms of the Act authorising their 
issue, £115,100; and liabilities of customers and others on letters of credit and drafts, £101,119, as per 
contra, £216,219. 


PROFIT AND LOSS ACCOUNT. 





Dr. 
Expenses at head office, 108 branches and 7 “ame . . . ; 451,788 17. 4 
Notes and income-taxes = A ; ‘ . 3,380 I 6 
Balance ‘ . ° ° ° ‘ P : . ‘ : ; 31,210 5 2 
£86,379 4 0 
Cr. 
Balance brought forward £16,498 10 10 
Gross profits, including recoveries, “less rebate on ‘bills “current, interest 
paid and accrued on deposits, repairs to premises, and rent. : 69,880 13 2 


£86,379 4 0 





> 
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ROYAL BANK OF AUSTRALIA, LIMITED. 


THE directors have pleasure in submitting herewith balance-sheet and statement of 
accounts to 31st March, which are made out in the form prescribed by the new “ Companies 
Act,” and are duly audited and certified; the net profits, after defraying all costs in 
connection with the reduction of capital, amount to £3,398. 9s. 5a., out of which the 
directors recommend the payment of a dividend at the rate of 3 per cent. per annum, which 
will absorb £2,250, and leave a balance of £1,148. 9s. 5d. to be carried forward. The 
directors are pleased to be able to announce that the resolution to reduce the bank’s capital, 
which was carried unanimously at the special meetings held in February, has been confirmed 

















54 NOTICE TO CORRESPONDENTS. 


by the court and duly registered. The bank being now free from the incubus that has 
hampered it for so long, the directors can with perfect confidence appeal to the shareholders 
to assist the institution in every possible way by opening current or deposit accounts, or by 
introducing good mercantile business. The liquid business is sound and profitable, and with 
the help of the shareholders could be largely extended. 


STATEMENT OF ASSETS AND LIABILITIES. 
Balance-sheet for the Half-year ending March 31, 1897. 
CAPITAL AND LIABILITIES. 

Capital originally authorised—600,000 shares of £5 each, £3,000,000 ; 
reduced by special resolution to 42,400,000 ; capital originally 
on ni first issue of 150,000 shares, £750,000 ; reduced by 

cial resolution to £600,000; capital originally paid up 
Teen; reduced by special resolution to £150,000 5 —_ 


and loss account, £3, 398. 9s. bo : : £153,398 9 5 
Notes in circulation ‘ P ‘ z é ‘i = 3,595 0 O 
Bills in circulation ° ° i . - 58,952 6 oO 
Government deposits, nil; ; other deposits—not bearing interest, 

445,999. 2s. §¢.; bearing interest, £176,070. 3s. 8d. : fe : 222,069 6 I 
Interest accrued on deposits and rebate on bills current ‘ ‘ ; 1,939 16 7 
Contingent liabilities as per contra = ° : ° ‘ ; ; 54.425 0 O 


£494,379 18 1 

ASSETS. Rann oie 
Coined gold and silver and other coined metal, £30,277. 5s.; notes 
and bills of other banks and stamps, £515. 5s. 5@.; balances due 

from other banks, £5,116. 2s. 5d. ; cash at bankers, £47,633. os. 8d. £83,541 13 6 
Bank furniture, fittings, — etc., at cost, less £371. 12s. written 


off for depreciation . 200 0 O 
Real estate, consisting of— bank premises, ‘nil; "other real estate at 

cost to bank after writing off £2,565 for depreciation s f ‘ 1,696 II I 
Advances exclusive of provision for bad and doubtful debts. ‘ 290,310 18 5 
Bills of exchange and promissory notes discounted, not included above 

exclusive of provision for bad and doubtful debts. ‘ 64,205 15 I 
Liabilities and securities of customers and others in oes of con- 

tingent liabilities as per contra . : : : é : 54.425 0 O 


£494,379 18 1 





.— 
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ROYAL BANK OF SCOTLAND. 


THE net profits of the half-year which ended on roth April last, after all necessary 
deductions, amounted to £86,048. os. tod. The directors recommend a half-year’s dividend 
at Midsummer, at the rate of 8 per cent. per annum, free of income-tax, £80,000, leaving a 
balance of £6,048. os. 10d. over and above the rest of £763,926. 15s. 6d. 


— 
a 





Rotice to Correspondents. 


Orders and Subscriptions should be sent to > the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 


THE EpiTor invites Bank Managers and ot other correspondents to send him their Bank 
Reports and other communications carly in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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Provincial Clearing-Hhouse Returns. 








1896. BirMINGHAM. Leeps. Leicester. | LIvERPOOL. | MANCHESTER. apt —.” 
Week ending £ 4 4 4 
27th June . 1,024,378 | 202,181 160,910 | 1,843,282 | 3,414,368 1,058,550 
4th July .| 1,305,464 | 350,090 | 299,998 | 3,642,375 | 4,511,792 | 1,194,040 
17s &@ « 879,140 | 217,758 190,145 | 1,978,258 | 3,986,894 | 1,012,310 
18th 969,899 | 223,942 | 219,325 | 2,524,266 | 4,145,969 | 1,111,950 
ah 6 883,244 | 197,420 165,516 | 1,880,402 | 3,351,021 1,030,200 
Ist Aug. . 1,222,385 | 289,584 215,289 | 2,236,983 | 4,059,040 1,114,550 
Sth » 955,471 | 281,860 161,724 | 2,124,194 | 4,207,404 | 1,110,880 
15th 4, 912,698 | 271,116 185,891 | 2,551,092 | 3,807,818 | 1,191,240 
22nd yy 879,266 | 187,605 | 160,479 | 2,105,577 | 3,331,066 | 1,073,940 
29th yy 850,452 | 228,693 | 161,702 | 1,932,726 | 3,404,358 982,140 
5th Sept. . 1,163,754 | 277,850 205,702 | 2,265,164 | 4,217,429 | 1,166,440 
2th =, 852,378 | 194,647 | 165,427 | 2,203,664 | 3,230,849 932,500 
Igth yy 793713 | 203,549 | 141,478 | 2,196,140 | 3,475,767 928,240 
26th =» 879,345 | 221,715 | 164,409 | 1,902,194 | 3,362,502 963,670 
3rd Oct. 1,310,982 | 276,148 274,895 | 2,584,858 | 4,080,366 | 1,372,770 
Ioth ,, 882,739 | 222,107 201,685 | 2,414,520 | 3,898,429 | 1,000,880 
17th ” 1,001,075 227,434 182,305 | 2,663,470 3,853,579 1,144,000 
24th ly 957,020 | 221,472 | 194,433 | 2,912,114 | 3,464,812 | 1,059,020 
git yy 973,599 | 259,604 | 180,417 | 2,348,209 | 3,689,820 952,470 
7th Nov. .| 1,313,489 | 293,821 | 259,442 | 2,221,955 | 4,338,082 | 1,138,500 
14th, 1,019,331 | 207,720 184,570 | 2,770,579 | 3,875,470 | 1,230,770 
21st m 958,807 | 222,520 161,736 | 2,600,110 | 3,500,779 | 1,111,060 
28th, . 966,078 | 229,914 | 175,470 | 2,436,021 | 3,646,614 | 1,025,570 
5th Dec. .| 1,409,407 | 318,706 241,233 | 2,306,285 | 4,267,861 1,146,330 
I2th yy 944,711 | 216,793 198,476 | 2,521,405 | 3,672,852 | 1,092,370 
19th 987,581 | 207,017 | 198,202 | 2,799,125 | 3,641,608 | 1,008,440 
26th yy 990,901 | 177,625 | 113,911 | 1,668,084 | 2,339,438 832,410 

1897. 
2nd Jan. .| 1,575,308 | 340,386 | 291,236 | 2,694,848 | 4,491,506 | 1,127,630 
gth ” 1,065,886 281,460 250,946 | 2,415,859 4,333,941 1,108,190 
16th ,, 1,003,470 | 221,737 | 224,191 | 2,760,955 | 4,027,878 | 1,218,450 
23rd, 985,371 | 238,567 | 185,309 | 2,507,699 | 3,701,689 | 1,161,340 
goth yy SCs 965,118 | 247,771 | 175,804 | 2,390,331 | 3,530,924 931,060 
6th Feb. . 1,419,216 | 316,684 254,266 | 2,751,259 | 4,703,790 | 1,181,000 
13th ” 1,092,999 281,122 192,542 2,654,873 3,823,617 1,230,860 
ath ly, 1,093,359 | 232,697 221,870 | 2,485,662 | 3,655,316 | 1,096,740 
a7th 4» «| 4,266,282 | 277,341 182,624 | 2,477,924 | 3,658,587 | 1,125,280 
6th Mar. .| 1,667,145 | 314,801 |° 225,888 | 2,867,036 | 4,550,092 1,205,960 
13th, 1,079,299 | 208,696 | 223,848 | 2,582,661 | 3,794,239 | 1,031,300 
20th 1,131,984 | 203,437 | 167,279 | 2,267,366 | 3,617,832 974,550 
27th 4, «| 1,134,692 | 234,902 | 247,962 | 2,164,751 | 3,848,296 | 1,079,090 
3rd April .| 1,540,619 | 308,283 | 274,459 | 2,506,334 | 4,132,591 | 1,072,450 
a 1,182,905 | 269,172 199,826 | 2,283,506 | 3,955,131 1,014,600 
7th 1,152,703 | 215,086 186,166 | 2,238,395 | 3,510,048 | 1,137,540 
24th 674,700 | 170,257 | 132,292 | 1,654,890 | 2,887,007 | 1,061,660 
Ist May 1,171,498 | 281,305 219,006 | 2,348,470 | 3,956,885 | 1,038,020 
8th, 1,460,714 | 338,223 | 269,405 | 2,170,099 | 4,099,758 | 1,298,690 
15th ,, 1,170,395 | 274,000 205,568 | 2,262,816 | 3,615,009 | 1,321,250 
22nd_ SCs, 1,160,303 | 238,999 164,561 | 2,062,747 | 3,522,380 | 1,241,820 
29th » . 997,449 | 240,942 | 153,113 | 2,174,668 | 3,670,125 | 1,115,750 
5th June .| 1,651,952 | 327,457 285,252 | 2,140,671 | 4,286,059 | 1,069,040 
12th y» . 719,459 | 190,478 | 132,528 | 1,705,000 | 2,205,484 | 1,119,870 
I9th 1,004,795 | 223,916 177,563 | 2,416,829 | 3,129,590 | 1,074,550 


















































Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow : — 


ISSUE DEPARTMENT. 










































































1897. 1897. 1897. 1897. 
May 26. June 2. June 9. june 16. 
Notes issued ee ee ee 450,890,500 | £50,418,705 | £50,225,250 | £50,760,260 
Government debt ee 411,015,100 | £11,015,100 | £11,015,100 | 411,015,100 
Other securities . : ee Se “e ° 5,784,900 5,784,900 5,784,900 53784,900 
Gold coin and bullion .. a ee ee 34,090,500 33,618,705 __ 33,425,250 __ 33,960,260 
450,890,500 | £50,418,705 | £50,225,250 | £50,760,260 
BANKING DEPARTMENT. 
1897. 1897. 1897. 1897. 
May 26. June 2. June 9. June 16. 
Proprietors’ capital .. .. «+. — «+| £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
est se oe “o ee . 3,142,514 3,110,200 3;094,420 3,098,906 
Public deposits P ‘. 11,799,790 11,052,085 10,898,233 11,260,076 
Other deposits .. ee ‘- 38,783,685 38,700,828 38,883,817 38,936,166 
Seven-day and other bills ee ‘ 155,051 184,743 171,271 163,8€9 
468,434,040 | £67,600,856 | 467,600,741 | £68,012,017 
Government securities .. a “ -» | 413,956,270 | 413,911,171 | £13,911,171 | 413,948,356 
Other securities .. eo ee oe ee 28,326,001 28,443,344 28,437,370 28,230,650 
Notes ee ee ee ee ° 23,710,520 22,838,815 22,865,290 23,472,420 
Gold and'silver coin: ee oe oe 2,441,249 2,407,526 2,386,910 2,360,591 
468,434,040 | £67,600,856 | £67,600,741 | £68,012,017 
THE EXCHANGES. 
1897. 1897 1897. 1897. 
Lonpon— May 25, June r. June 8 June ts. 
Amsterdam, short oe ~ a ee 12 1} 12 1 =a 2 12 1} 
1 Ditto months .. a *e vs 12 3% 12 3 s 663 a 63 
Rotterdam, ditto aS 12 34 12 : 12 3% 12 3 
Antwerp and apenas ditto ve 25 27% 25 27 25 27 25 274 
Paris, short 25 10 25 off 25 08 25 Io 
Ditto, 3 months .. 25 23% 25 239 25 23 25 25 
Marseilles, fl 25 23% 25 23% 25 23 25 25 
Hamburg, ditto . 20 52 20 51 20 51 20 52 
Berlin, ditto os o 20 52 20 52 20 52 20 53 
Leipsic, ditto ‘ 20 53 20 52 20 52 20 53 
Frankfort-on-the- Main, ditto. 20 53 20 52 20 52 20 53 
Petersburg, ditto ee 2518 2518 2518 257s 
Copenhagen, ditto 18 32 18 31 18 31 18 31 
Stockholm, ditto 18 32 18 32 18 32 18 32 
Christiania, ditto me << 18 32 18 32 18 32 18 32 
Vienna, ditto .. on ve ee 12 07% 12 o7} 12 07} 12 o7} 
Trieste, ditto .. ° es an 12 07% 12 07% 12 074 12 074 
Zurich and Basle, ditto we sie 25 41} 25 40 25 40 25 42% 
Madrid, ditto .. ab =~ 3635 36-25 36f 36 
Cadiz, ditto ..  °. 36y 3625 36! 36t 
Seville, ditto +e me oe ole 36,%5 3675 36% 36% 
Barcelona, ditto .. a ae Ee ws 3615 367s 3 36¢ 
Malaga, ditto .. oo 3675 36's 3 36% 
Granada, ditto 36r5 36y's 368 36 
Santander, ditto . 365 3675 368 36t 
Bilboa, ditto os 3675 367s 368 36% 
Zaragoza, ditto . o 36% 3675 368 36¢ 
Genoa, Milan, Leghorn, ditto. He 26 58 26 57% 26 57% 26 55 
Venice, ditto . met 26 582 26 574 26 57} 26 55 
Naples, ditto .. 26 582 26 57% 26 57 26 55 
Palermo and Messina, ditto 26 58} 26 57% 26 574 26 55 
Lisbon, go days + currency. currency. currency. currency. 
Oporto, ditto .- 341% 35th 358 358 
Calcutta, demd. 12g 1°2y%5 1°24 1'2y'5 
Calcutta & Bombay, 30 sdays .. —_ -- — — 
New York (Gold) demd. oe 491s 498 49% 494 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz. Per Oz, 
ge & £8 @. Ba & r oe 
Foreign Gold in Reeantal.. 3 17 11} 3 17 11} 317 11h 3 17 11} 
Silver in Bars (Stand o 2 38 o 2 38 o 2 35 o 2 3% 
Mexican Dollars o 2 3t o 2 3% o 2 3 e235 
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Bank of England.—Analysis of Returns. 
Coin | Proportion| Government Other ss 
Date. Notes in and Bullion jof Coin and) (Securities Securities Public 
Circulation. in Issue Bullion to| in Banking in Banking Deposits. 
Department. Circulation) Department. | Department. 
1896. £ & % £ £ 
June 17} 26,539,515 | 46,604,220 | 176 15,205,022 | 28,734,469 | 13,150,787 
24 | 27,034,520 | 46,786,675 | 173 15,226,978 | 29,050,883 | 13,175,903 
July I | 27,962,745 | 46,129,400 | 165 15,226,891 | 33,631,465 | 10,755,966 
8 | 27,615,465 | 45,523,015 | 165 14,963,281 | 29,134,075 | 7,580,893 
15 | 27,387,770 | 45,848,075 | 167 14,960,281 | 28,860,421 | 6,951,991 
22 | 27,295,010 | 45,828,420 167 14,960,281 | 28,672,417 | 7,660,844 
29 | 27,422,475 | 45,665,900 | 166 14,960,281 | 28,430,737 | 7,165,675 
August 5/| 27,820,735 | 44,974,450 | 161 14,956,995 | 28,569,097 | 6,186,896 
12| 27,476,410 | 44,984,185 163 14,956,995 | 28,566,618 | 6,215,330 
19 | 27,335,085 | 45,252,815 | 165 14,956,995 |. 28,738,953 | 7,436,202 
26 | 27,279,805 | 44,138,365 | 161 14,956,995 | 28,320,034 | 7,143,575 
September 2| 27,522,605 | 41,916,835 | 152 14,944,995 | 28,444,558 | 6,974, 
9 | 27,141,350 | 40,575,005 | 150 14,944,995 | 28,389,139 | 7,018,388 
16| 26,835,985 | 40,035,340 | 149 14,944,406 | 28,347,085 | 6,814,798 
23 | 26,662,680 | 39,815,050 | 150 14,944,906 | 28,429,076 | 8,081,956 
30 | 28,033,615 | 38,185,025 | 136 14,944,906 | 30,034,782 | 7,747,215 
October 7 | 28,169,350 | 37,313,375 | 138 16,939,198 | 28,137,480 | 6,807,270 
14 | 27,625,550 | 35,515,050 | 129 16,185,047 | 27,986,077 | 5,420,991 
21 | 26,979,620 | 34,034,575 | 126 14,662,360 | 28,397,251 | 5,334,369 
28 | 26,708,700 | 33,944,615 | 127 14,047,254 | 26,828,432 | 5,747,899 
November 4] 27,136,420 | 33,334,460 | 123 13,647,254 | 27,609,116 | 5,054,974 
II | 26,546,525 | 32,931,855 | 124 13,758,056 | 27,329,644 | 5,393,967 
18 | 26,247,825 | 33,193,015 | 126 13,753,006 | 27,693,534 | 6,389,201 
25 | 26,070,420 | 33,468,905 | 128 13,753,066 | 27,222,840 | 6,358,614 
December 2] 26,156,235 | 33,058,615 | 126 13,752,969 | 26,451,442 | 6,133,585 
9| 25,870,225 | 33,277,680 | 129 13,752,969 | 26,549,177 | 6,598,832 
16 | 26,021,850 | 33,074,855 | 127 13,752,969 | 27,137,935 | 6,826,337 
23 | 26,541,980 | 31,724,755 | 120 13,752,969 | 29,648,943 | 8,118,881 
30 | 26,664,125 | 32,135,105 | 120 13,752,969 | 34,563,345 | 8,384,436 
1897. 
January 6] 26,571,250 | 32,462,765 | 122 15,717,867 | 32,516,540 | 8,063,487 
13 | 26,024,905 | 33,406,270 | 128 14,935,117 | 28,898,268 | 6,992,759 
20} 25,761,390 | 34,101,365 | 132 14,235,117 | 28,965,779 | 8,442,078 
27 | 25,631,880 | 34,797,320 | 136 14,235,117 | 28,473,069 | 9,588,998 
February 3) 25,863,555 | 34,931,550 | 135 14,770,976 | 28,884,481 | 10,665,700 
10 25,644,360 35,272,990 138 14,767,630 28,456,01 5 13,1 75:053 
17 | 25,472,965 | 36,013,695 | 142 15,088,858 | 28,635,374 | 15,093,026 
24 | 25,563,940 | 36,514,145 | 143 15,088,858 | 29,401,361 | 16,233,795 
March 3} 26,074,585 | 36,411,635 140 14,410,858 | 30,318,084 | 16,209,159 
10 | 25,857,700 | 36,866,025 | 142 14,521,983 | 28,755,648 | 16,977,495 
‘17 | 25,899,170 | 37,095,838 | 144 14,387,883 | 28,911,575 | 16,835,204 
24 | 26,199,805 | 37,550,220 | 144 14,387,883 | 28,710,862 | 17,139,415 
31 | 27,256,305 | 37,003,340 | 136 14,372,883 | 29,942,459 | 16,150,425 
April 7| 27,615,625 | 35,929,925 | 130 13,842,586 | 28,978,381 | 11,130,744 
14| 27,839,865 | 33,879,690 | 121 13,842,586 | 28,451,585 | 10,945,120 
21 | 27,290,895 | 33,891,570 | 124 13,842,586 | 28,701,528 | 11,656,693 
28 | 27,199,000 | 34,092,915 | 125 13,842,586 | 28,018,745 | 11,220,465 
May 5 | 27,584,610 | 33,770,120 | 122 13,842,356 | 27,735,289 | 9,682,730 
12 | 27,409,295 | 33,704,875 | 123 13,842,586 | 28,052,106 | 10,188,734 
19 | 27,185,185 | 34,180,725 | 126 13,922,127 | 28,654,701 | 11,494,228 
26 | 27,179,980 | 34,090,500 | 125 13,956,270 | 28,326,001 | 11,799,790 
June 2| 27,579,890 | 33,618,705 | 122 13,911,171 | 28,443,344 | 11,052,085 
9 | 27,359,960 | 33,425,250 | 122 13,911,171 | 28,437,370 | 10,898,233 
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Bank of England.—Analysis of Returns. 









Date. 


Other 











Deposits. 
1896. £ 

June 17] 52,325,365 
24) 52,249,795 

July = 1] 57,727,701 
8} 55,577,767 

15] 56,448,143 

22/ 55,711,141 

29) 55454,642 

Aug. 5] 55,365,655 
12| 55,694,111 

19} 55,104,049 

26| 53,933,161 

Sept. 2] 51,380,689 
9| 50,346,620 

16] 50,263,036 

23] 48,228,587 

30] 48,035,416 

Oct.. 7] 48,572,556 
14] 47,706,184 

21} 45,806,726 

28] 43,607,339 

Nov. 4] 43,825,670 
II} 43,509,134 

18} 43,397,817 

25} 43,018,370 

Dec. 2] 42,448,987 
9| 42,471,307 

16] 42,213,382 

23] 41,468,628 

~ 30] 46,351,795 

1897. 

Jan. 6 46,839,007 
13| 45,042,695 

20] 44,029,003 

271 43,224,325 

Feb. 3] 43,020,319 
10} 40,699,405 

17| 40,188,702 

24] 40,283,304 

March 3] 39,789,829 
10| 38,131,311 

17| 38,540,872 

24| 38,079,697 
31 | 38,550,156" 

April 7] 41,365,454 
14| 38,817,957 

21} 38,856,267 

28} 38,903,977 

May 5] 39,477,189 
I2|] 39,446,125 

19} 39,500,539 

26} 38,783,685 

June 2] 38,700,828 
9| 38,883,817 











Bank 
Post Bills. 


& 
164,613 
132,081 
110,586 
152,353 
146,487 
122,671 
120,170 
153,136 
135,468 
133,710 
128,066 
155,894 
147,277 
118,109 
123,032 
128,746 
160,098 
129,863 
127,451 
129,533 
130,946 
178,813 
143,784 
135,361 
146,852 
142,399 
133,353 
152,496 
129,284 


118,884 
179,083 
169,436 
146,738 
159,186 
146,614 
170,669 
152,459 
185,969 
204,615 
193,059 
173,841 
157,726 
223,981 
199,780 
142,302 
137,755 
198,405 
185,299 
182,563 
155,051 
184,743 
171,271 




















. Proportion 
Total D 
oa Banie Post Reserve. of we ” Rand 
Bills. Liabilities. 

£ £ % % 
65,640,765 39,339,678 60 2 
65,557;779 38,921,757 59 = 
68,594,253 37,322,511 54 a 
63,311,513 37,977,794 58 — 
63,546,62 I 37,599,898 59 — 
63,494,656 3757551433 59 — 
62,740,487 371257,067 59 oad 
61,705,687 36,122,412 58 _ 
62,044,909 36,462,190 59 _ 
62,673,961 36,939,866 59 _ 
61,204,802 35,892,243 59 _— 
58,511,489 33:321,678 57 _— 
57,512,285 | 32,379,677 56 23 
57,195,943 32,110,428 56 = 
56,433,575 | 31,292,789 55 3 
55,911,377 29,152,827 52 =", 
559539:924 28,144,093 51 = 
53,257,038 26,770,993 50 a 
51,268,546 25,919,558 50 4 
49,484,77 I 26,273,373 53 = 
49,011,590 25,470,787 52 _ 
49,081,914 25,718,470 52 — 
49,930,802 26,231,112 52 _ 
50,012,345 26,780,428 53 — 
48,729,424 26,225,273 54 <s 
49,212,538 26,617,787 54 —_ 
49,173,072 26,001,241 53 — 
49,740,005 24,067,747 48 ip aa 
54,865,5 15 24,294,774 44 a3 
55,021,378 24,746,845 45 saad 
52,214,537 26,369,377 51 ar 
52,640,517 | 27,450,108 52 34 
52,960,061 28,274,232 53 — 
53,845,205 28,244,443 52 = 
54,021,072 28,859,433 53 aa 
55:452,397 29,810,431 54 = 
56,669,558 30,265,330 53 7 a 
56,184,957 29,754,991 53 = 
55,313,421 30,349,354 55 _ 
55,569,225 30,581,375 55 o-7% 
559392,953 30,645,930 55 aa 
54,958,307 28,886,150 53 —_— 
52,720,179 | 27,580,907 52 23 
49,962,857 25,357,948 51 _ 
50,655,262 25,801,153 51 —_ 
50,262,197 26,094,913 52 — 
49,358,324 25,469,105 51 = 
49,820,158 25,611,289 51 2 
51,177,330 26,293,639 51 == 
50,738,526 26,151,769 51 _ 
49,937,056 25,246,341 50 _ 
49,953)32 I 25,252,200 50 — 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








AVERAGE AMOUNT. 




















NAME OF BANK. 8 
May rs. May 22. May 29. June 5 
& & & & 

1 Ashford Bank . 11,849 4,105 3,920 3,889 3,691 
2 Aylesbury Old Bank 48,461 6,520 6,968 6,923 7,061 
3 Banbury Bank. 43,457 4,960 4,367 4,909 4,835 
4 Banbury Old Bank . 55,153 4,488 4,645 4,762 59175 
5 Bedford Bank . 34,218 12,622 12,665 12,261 12,212 
6 Bicester and Oxfordshire “Bank 27,090 9,142 9,095 9,151 9,026 
7 Buckingham Bank . 29,657 6,404 6,098 5,863 ,088 
8 Bury and Suffolk Bank 82,362 12,370 12,174 12,029 12,440 

9 Cambridge and Cambridgeshire 
Bank . . 49,916 20,241 19,932 20,255 20,634 

10 Canterbury Bank 33,671 7,262 7,082 75353 ye 

11 City Bank, Exeter . 21,527 4,027 4,521 4,271 4,118 
12 Derby Bank—Smith & Co. 41,304 6,225 5,926 5,709 5,892 
13 Dorchester Old Bank 48,807 13,358 13,284 13,025 12,798 
14 Exeter Bank . 37,894 75175 7,238 7,053 6,608 
15 Faversham Bank 6,681 1,926 1,777 1,710 1,749 
16 Ipswich Bank . 27,689 11,567 11,737 11,457 11,896 
17 Kingston-upon- Hull & Hull Bk. 19,979 9,703 9,409 9,191 10,305 
18 Kington and Radnorshire Bank 26,050 10,805 10,328 9,938 9,776 
19 Leeds Old Bank 130,757 | 44,791 | 43,085 | 43,126 | 42,293 

20 Leeds Union—W. W. Brown 
& Co. . 37,459 | 19,562 | 19,458 | 20,042] 21,873 
21 Lincoln Bank . 100,342 56,578 54,823 51,920 50,820 
22 Llandovery Bank & Llandilo Bk. 32,945 | 11,896] 11,875] 11,977 | 11,762 
23 Naval Bank, — 4 27,321 4,475 45344 4,613 4,570 
24 Newark Bank a 28,788 7,105 6,920 6,513 6,644 
25 Newmarket Bank 23,098 5,400 5,708 5,462 5,642 
26 Nottingham Bank 31,047 16,937 15,848 14,870 15,150 
27 Oxford Old Bank 34,391 15,410 15,389 14,672 14,215 
28 Oxfordshire, Witney Bank J 11,852 3,717 3,760 3,701 3,530 
29 Reading Bank—Simonds & Co. 37,519 10,640 10,370 10,127 10,455 

30 Reading Bank — eae 
Blandy & Co. . 43,271 9,202 9,537 9,522 9,061 
31 Richmond Bank, Yorkshire 6,889 3,915 3,902 4,008 3,877 
32 Salisbury Old Bank . ‘ : 15,659 1,233 1,168 1,195 1,157 
33 Sleaford and Newark Bank . 51,615 13,076 12,345 11,130 11,080 
34 Tring Bank and Chesham Bank 13,531 7,495 7,255 ye 7,816 
35 Uxbridge Old Bank. 25,136 628 615 616 612 
36 Wallingford Bank 17,064 1,216 1,305 1,311 1,286 
37 Wellington Somerset Bank 6,528 2,795 2,380 2,940 3,130 
38 West Riding Bank . 46,158 20,328 19,974 19,469 19,670 
39 Worcester Old Bank : 87,448 12,665 12,530 12,466 12,763 
40 Yarmouth,Norfolk & Suffolk Bk. 13,229 4,340 4,275 4,127 4,698 
41 York & East Riding Bank 53392 38,205 39,477 38,560 38,087 
TOTALS 1,521,204| 464,419 | 459,115 | 449,827 | 451,561 






































WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 









AVERAGE AMOUNT. 

















NAME OF BANK. a 
May ts. May 22. May 29. June s. 
' ie a 4 & & 
1 Bank of Whitehaven, Limited . 32,681 12,300 11,694 11,795 12,411 
2 Bradford Banking Co., Limited 49,292 16,715 17,270 17,454 17,017 
3 Bradford Commercial Banking 
Co., Limited 3 a 20,084 11,320 11,574 11,512 11,296 
4 Burton Union Bank, Limited . 60,701 16,775 16,590 17,136 16,097 
5 Carlisle & Cumberland Banking 
Company, Limited . 25,610 25,211 25,257 25,251 26,770 
6 County of Gloucester Banking 
Co., Limited . 144,352 | 28,905 | 28,731 27,805 | 28,276 
7 Cumberland Union Banking 
Co., Limited . 355395 | 355357 | 36,135 | 36,095 | 35,041 
8 Derby& DerbyshireBkg. Co. Ld. 20,093 6,030 6,275 5,913 6,503 
9 Halifaxand Huddersfield Union 
Banking Co., Limited . 44,137 10,138 9,988 10,380 10,416 
1o Halifax Commercial Banking : 
Co., Limited 13,733 7,646 7,242 7,444 8,394 
11 Halifax Joint Stock Banking 
Co., Limited i 18,534 14,682 14,415 14,478 15,268 
12 Huddersfield Banking Co., Ltd. 375354 22,217 22,084 21,712 21,043 
13 Knaresborough& Claro Banking 
Company, Limited 28,059 22,970 22,828 22,760 23,249 
14 Lancaster Banking Company . 64,311 59,283 56,753 55,175 53,979 
15 Leicestershire Banking Co.,Ltd. 86,060 32,820 31,710 29,900 29,793 
16 Lincoln & Lindsey Bkg.Co.,Ltd. 51,620 51,303 49,995 46,559 44,585 
17 Moore & Robinson’s Notts. 
Banking Company, Limited . 35,813 11,563 11,315 11,102 12,608 
18 North & SouthWales Bank, Ltd. 63,951 47,755 47,240 45,058 45,270 
19 Nottingham and Notts. Banking 
Company, Limited 29,477 23,000 22,910 22,257 23,028 
20 Pares’s Leicestershire Banking 
Co., Limited 59,300 | 21,835 | 21,793 | 22,101 22,251 
21 Sheffield and HallamshireBank- 
ing Company 23,524 6,502 6,545 6,341 7,005 
22 Sheffield and Rotherham Joint 
Stock Banking Co., Limited 52,496 11,963 11,526 11,762 13,034 
23 Sheffield Banking Co., Limited 35,843 12,951 12,780 15,138 14,672 
24 Stamford, Spalding and Boston 
Banking Company, Limited . 55,721 38,066 36,283 34,727 33,718 
25 Stuckey’s Banking Co., Ltd. 356,976 | 116,585 | 113,841 | 112,985 | 111,928 
26 Swaledale and Wensleydale 
Banking Company, Limited. | 54,372 | 46,047 | 45,770 | 45,660] 44,470 
27 Wakefield and Barnsley Union 
Bank, Limited . 14,604 8,293 8,155 8,178 8,597 
28 West RidingUnion Bkg. Co. Ld. 34,029 11,318 11,329 11,239 11,630 
29 Whitehaven Joint Stock Bank- 
ing Company, Limited . ; 31,916 24,153 23,250 23,450 24,088 
30 Wilts & Dorset Bkg. Co., Ltd. 76,162 53,741 52,547 51,612 51,145 
31 York City & CountyBkg.Co.,Ld. 94,695 93,607 93,897 94,195 92,768 
32 Yorkshire Banking Co., Ltd. 122,532 | 108,785 | 106,673 | 104,479 | 100,347 
33 York Union Banking Co., Ltd. 71,240 71,225 69,820 69,759 69,266 
TOTALS 1,944,667 | 1,081,061 | 1,064,215 | 1,052,012 | 1,045,963 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—In £’s sterling—oo,000’s omitted.] 
















































































Cash. Ci . . 
we . ircula- | Public Private 
ee Gold.) Silver. ) Tou. | Pl | “tion.” | Deposits. | Deposits. 
May 20 . . . 478,6 49,2 4127,8 $24,9 4145,8 47,0 419,6 
» «27 ° 79,0 4951 128,1 26,6 1454 8,0 20,8 
June 3 i 795 49:2 128,7 28,2 148,3 7:3 19,2 
ee ae Oe 7955 4957 128,6 23,6 14557 73 18,7 
” 17 . . . . 79:9 49,2 129,1 23,0 145,1 7:8 18,4 
June 18, 1896 . 81,4 £50,3 4131,7. | £23,7 4143,3 £6,9 22,6 
» 20,1895 . e ° 81,8 50,3 132,1 15,1 138,9 8,5 17,9 
9» 21, 1894 . 71,4 51,1 122,5 18,7 13535 6,4 1794 
BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 
| Current 
Date 1897. Cash. Discounts. Loans. Notes. io 
Mee ee CC 445,658 428,896 45,035 452,222 423,917 
Bee eg 46,458 28,305 41903 51,013 25,288 
eae 453934 30,467 51407 52,259 26,295 
pS a 459735 29,755 59325 51,260 26,753 
oe Me ug ee 49,771 29,890 5557 50,304 28,683 
June 15, 1896. | 446,723 431,191 445773 450,885 $28,269 
tS 53,840 27,128 31475 52,72 28,290 
15, 1894 . 47,187 27,563 4) 45:886 29,899 
——————_@—___—_- 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
Gold Govern- | Discounts . Note . 
Date 1896-7. Silver, Reserve. | ment Securi- Circula- ms ublic PE es 
&e. | Debt. Loans. tes. tion. eposits. | Deposits. 
ag 23 96,558 | 29,798 58,378 30,022 2,909 97,014 41,216 17,113 
ay 1 96,495 31,206 58,378 29,207 2,989 951542 39,342 18,131 
“ ( 96,638 | 31,135 58,378 28,852 2,942 95,756 | 38,317 18,484 
xy «16 96,255 | 31,087 58,378 28,140 2,977 95,421 38,581 18,622 
» 23° . 95,998 | 29,449 58,378 27,771 2,856 96,802 | 33,348 18,502 
»» 16, 1896 88,633 | 19,252 62,128 339549 479° 103,384 35,042 18,404 























*Gold holding in Issue Department £78,125,000, converted at 6% roubles £; gold, silver, &c., holding 
in Banking Department £17,873,000, converted at 1o roubles ; all other totals 10 roubles £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 

















Cash. Discounts, 
Date 1897. c 4 ~ Advances, Circulation. 
Gold. | Silver. Total. &e. 

May 15. . 431,268 £12,648 £43,916 417,667 451,633 
» «22 : 31,875 12,652 44,527 19,959 52,496 
1 «29+ . 32,217 12,673 44,890 19,048 51,685 

June 5. . 323799 12,676 459475 18,437 52,209 
» %I5- : 32,053 12,677 445730 18,484 52,282 

June 6, 1896 27,331 12,871 40,202 17,075 59,247 
1 7, 1895 20,225 13,454 33:799 18,907 50,170 
» 7 1894 10,302 16,342 26,644 16,555 435311 























Pie 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and — — 











England—  Bankof England. . ~ «6 & +» -« @ie@popezeas 
* 207 Private Banks . ‘ : ‘ . ‘ . . = 55153,417 
72 Joint Stock Banks. : é ; , ; é 6 ‘ 3,478,230 
Scotland— 19 Joint Stock Banks. . ‘ : ; ‘ aa : 3,087,209 
Ireland— __ 6 Joint Stock Banks. , ‘ ; . ‘ 2 : ‘ 6,354,494 
$32,073,350 
Add, Increase, since, in authorized amount of Bank of wes — 
1855—Dec. 7th . ‘ : ‘ - £475,000 
1861—July roth : : : ; - 175,000 
1866—Feb. 21st : ; : é + 350,000 
1881—April Ist ; : ; : - 750,000 
1887—Sept. 15th ‘ ‘ < . - 450,000 
1889—Feb. 8th : ~ ; : + 250,000 
1894—Jan. 29th ‘ : , : - 350,000 
een 2,800,000 
Deduct, Lapsed Issues— £34,873,350 
England—162 Private Banks , : ‘ : : : 43,632,213 
_ 39 Joint Stock Banks . : P ‘ : 1,533)503 
Betta 
$5,165,776 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire sa : - $£337;938 
City of Glasgow Bank . ; -  wagat 
—_—_—— 410,859 
ee 5:576,635 
m £29,296,715 
Summary of Present Fixed Fssues. 
England— Bank of England . : . P . ‘ : , - £16,800,000 
et 41 Private Banks : 2 ‘ : ; = . a 1,521,204 
33 Joint Stock Banks ; : - : ; : ; : 1,944,667 
Scotland— o Joint Stock Banks : ‘ : : : ; i : 2,676,350 
Ireland— 6 Joint Stock Banks - ‘ : : : : ‘ : 6,354,494 
£29,296,715 
Notrre.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date. : “ - . ; 207 
Dirhinished in number by —— . ; ‘ : — 
Lapsed Issues . . : . . . , ‘ . : - 162 166 
4I 
The number of Joint Stock’Banks authorized to issue their own notes by the same 
Act, was at that date . ‘ ° ‘ . . : . ‘ . ° . 72 
Lapsed Issues 4 . : , : : 3 ‘ ; . ; . “ 39 
33 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was. F ‘ ; . A : ‘ : 19 
Diminished in number by amalgamation ‘ ‘ ‘ " i : ; 6 
Lapsed Issues, as stated above . ‘ ‘ é ‘ : F : ‘ 3 9 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JUNE 5TH, 1897. 











Fixed Issues. May 1s. May 22. May 29. June 5. 
£ & & & & 
41 Private Banks. - -| 1,521,204 464,419 459,115 449,827 451,561 
33 Joint-Stock Banks . -| 1,944,667 | 1,081,061 | 1,064,215 | 1,052,012 | 1,045,963 
74 Totals - «| 3,465,871 | 1,545,480 | 1,523,330 | 1,501,839 | 1,497,524 


























Average Weekly Circulation of these banks for the month ay: as above :— 





Private Banks . : ‘ ‘ £456,230 
Joint-Stock Banks . 2 . - > . ‘ ; " - ‘ 1,060,813 
Together . : : - £1,517,043 

On comparing these amounts with the ‘hm for the previous | they 

show :— 

+ Decrease in the notes of Private Banks . . . ‘ A F . 6,553 
Increase in the notes of Joint Stock Banks ‘ ° 2 ; : . 2,605 
Total Decrease onthe month . a ‘ , - 43,948 

And, as compared with the corresponding period o of last aa — 

Decrease in the notes of Private Banks. “ : ‘ 199,864 
Decrease in the notes of Joint Stock Banks : , ; ‘ . ° 34,089 
Total Decrease as compared with the corresponding period of last year. 4233,953 
The following is the comparative state of the circulation as regards the Fixed 
Issues :— 
The Private Banks are de/ow their fixed issues . : - ~ i - £1,064,974 
The Joint-Stock Banks are de/ow their fixed issues. ‘ . . . 883,854 
Total Je/ow their fixed issues ; p ‘ j ; P - £1,948,828 


Summary of Jrisb and Scotch Returns 
To MAY I5TH, 1897. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 


Average Circulation of the Trish Banks . . ° . . ° - £6,384,919 
Average Circulation of the Scotch Banks . . . ‘ . ‘ z 7,555,595 
Together . : a - £13,940,514 
On comparing these amounts = with the —_— tee the previous mil ty 
show— 
Increase in the Circulation of Irish Banks 4 2 = * ; £57,181 
Increase in the Circulation of Scotch Banks. : : . ; ‘ 630,870 
Total Zucreaseonthe month .. « <«! « 8688052 
And as compared with the corresponding wants of last year— 
Decrease in the Circulation of Irish Banks ° = : ‘ é , £200,632 
/ncrease in the Circulation of Scotch Banks. : ? : . : 200,607 





Total Decrease as compared with the corresponding period of last year. 425 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . H ; ; r é : 2 £ 6,354,494 
Scotland, 10 Joint Stock Banks . 4 ; 5 ; : : 2,676,350 
Together 16 . . ‘ ‘ ‘ ; ‘ ; ‘ ‘ : ' 49,030,844 
The Actual Circulation compared with the above gives the following results :— 
Irish Banks are adove their fixed issues . : ; 3 i ‘ : £30,425 
Scotch Banks are adove their fixed issues ; - ‘ . - 4,379,245 
Total above fixed issues . “ - . : ‘ ‘ ‘ F : 44,909,670 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks ; : . < 43,044,311 
Gold and Silver held by the Scotch Banks  . . ‘ P = P 5,891,789 
Together F F ‘ . ‘ ‘ : ; ‘ m . a 48,936,100 


Being an zucrease of £140,305 on the part of the Irish Banks, and an zncrease of £595,006 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





+ 


Circulation of the United Ringdom 
_ To JUNE 5TH, 1897. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 




















May. | June. | — Increase. Decrease. 
Bank of England (month ending 4 & & & 
June oth). ‘ : 27,478,592 | 27,326,254 <n 152,338 
Private Banks . ; ; . 462,783 456,230 — 6,553 
Joint-Stock Banks . : = 1,058,208 1,060,813 2,605 eos 
Total in England . ‘ - | 28,999,583 28,843,297 2,605 158,891 
Scotland . : ‘ . 6,924,725 755553595 630,870 si 
Ireland . ; . r : 6,327,738 6,384,919 57,181 
United Kingdom - | 42,252,046 | 42,783,811 531,765 | Net increase 




















As compared with the corresponding period of last year, the Returns show an zncrease in 
the Bank of England circulation of £1,089,077 a decrease in Private Banks of £199,864, 
and a decrease in Joint Stock Banks of £34,089; in Scotland an zucrease of £200,607, 
and in Ireland a decrease Of £200,632, thus showing that the month ending June 5th, 
as compared with the corresponding period last year, presents an zucrease of £855,124 
in England, and an zucrease of £855,099 in the United Kingdom. 


The Returns of the Bank of England for the month ending June gth give an 
average amount of Bullion, in both departments, of 436,262,241. On a comparison of 
this with the return for the previous month, there appears to be a decrease of £97,131 
and as compared with the corresponding period of last year, a decrease of £11,405,607. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending May 15th, was Liasien, being an increase of £735,311, as com- 
pared with the Return of the previous month, and an increase of £23,316 as compared 
with the corresponding period of last year. 








66 





$risb and Scotch Circulation Returns. 


THE FouR WEEKS ENDED SATURDAY, THE I5TH MAY, 1897. 


IRISH BANKS. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 



























































Average Circulation during Four Weeks | , SVent82 14 

ieitateae ending as above. and Silver 

NAME oF BANK. = | QronsS | po 
ftom Under £s. Totals. Wests Lending 

& & & & & 
1 Bank of Ireland 3,738,428 || 1,619,850 913,775 | 2,533,625 580,591 
2 Provincial Bank of Ireland|} 927,667 333,950 392,134 726,084 336,051 
3 Belfast Bank . ‘ 281,611 287,699 258,096 545,795 339,938 
4 Northern Bank 243,440 || 275,324 | 274,583 | 549,907 | 394,540 
5 Ulster Bank . . 311,079 451,985 363,020 815,005 644,670 
6 The National Bank 852,269 771,350 443,147 | 1,214,503 748,521 
Torat (Irish Banks) «| 6,354,494 || 3,740,164 | 2,644,755 | 6,384,919 | 3,044,311 
SCOTCH BANKS. 

“1 Bank of Scotland «|| 343,418 || 354,842 | 791,103 | 1,145,945 | 939,702 
2 Royal Bank of Scotland . 216,451 317,854 673,085 990,939 909,957 
3 British Linen Company . 438,024 263,717 639,550 903,267 589,332 
4 Comcl. Bank of Scotland 374,880 277,057 702,233 979,290 743353 
5 National Bk. of Scotland 297,024 254,380 606,878 861,258 721,223 
6 Union Bank of Scotland . 454,346 305,219 718,311 | 1,023,530 693,837 
7 Aberdeen Town & Cy. Bk. 70,133 134,191 167,980 302,171 265,042 
8 N.of Scotland BankingCo. 154,319 210,190 236,006 446,196 319,130 
9 Clydesdale Banking Co. . 274,321 240,181 530,752 779,933 611,305 

10 Caledonian Banking Co. . 53,434 40,416 91,650 132,066 98,408 

Torats (Scotch Banks) |} 2,676,350 || 2,398,047 | 5,157,548 | 7,5559595 | 5,891,789 





Bills on $ndia. 


























Councit Bits. TELEGRAPHIC TRANSFERS. 
1897. 
Average. Minimum. Average. Minimum. 
ee &£ &% @ & € a: 
1 3 |) 
May 26th + to } I 25 I 2°406 I 243 
| I 2°330 
I 2°469 
June 2nd : to I 2h} oe _ 
| I 2°482 
June oth I 2°56 I 2% — _ 
(1 2°597 
June 16th o I 233 _ —_— 
(1 2°608 
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BANKS. 
ota- 
No. of Shares} pividend. NAME. ya. | yee 
100,000 2/1} Agra, Limited a = 6 4 
50,000 2/6 Anglo-Argentine, Ld., Nos. 1 to 50,000 .. ~ 7 st 
200,000 84 fi Anglo-Austrian (Pa; aaah ° ee oe 120 fl 13 
29,970 6/ Anglo-Californian, os Ae ES 10 10 
000 3/ Anglo-Egyptian, Limited ae a 5 4% 
60,000 5/ Anglo-Foreign Banking, Limited.. sty as ze i 7 8 
10,000 6/ Anglo-Italian, Limited .. ‘ - ie a ae 5 7 
84,00 7/6 Bank of Africa, Limited .. o “ ‘ oe 6t 94 
40,000 20/ Bank of Australasia . ae ‘ 40 45 
30,000 8/ Bank of British Columbia, Nos. 1 to 30,000 wa 20 144 
20,000 20/ Bank of British North America... en oa ee be 5° 54 
20,000 20/ Bank of Egypt, Limited .. @ ee RS pe 12 174 
80,000 |*13% peran.| Bank of Liverpool, Limited ‘ £12. 108.) 378 
94,710 18/ Bank of New South Wales (on London R Reg. . 23,848 ‘Shares) 20 36 
42,000,000 4% Bank of New Zealand 4% Som. Stk. = & in. om. by 
N. Z. Gov.) ee eo oe 100 104 
50,000 6/ Bank of Os ‘a 6 7 
100,000 2/6 Bank of Tarapaca and London Limited 5 3h 
122,500 4/6 The Birmingham District and Counties Banking Cut Limited 44 > 
50,000 8/ British Bank of South America, Limited an 10 1 
93,250 16/ Capital and Counties Bank, Limited, Nos. 1 to 93,250 ile 10 304 
40,000 18/ Chartered of pai, Australia —_ China ari ie 20 28 
100,000 of City, Limited . a “ ve = ee 10 18} 
20,000 30/ Colonial we oe oe ee ee ee 30 27 
13,505 to/ Delhi and London, Limited ie = a ‘ih 25 — 
40,000 s/ German Bank of London, Limited to II 
80,000 25/ Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) 28h 42 
99,800 4/ Imperial Bank of Persia, Nos. on —aenene 64 4 
500,000 12/ Imperial Ottoman . a _ 10 123 
20,000 o/ International Bank of London, Limited.. ae ee ie 15 9 
12,620; 10/ Ionian Bank, Limited on on a ee oe ee 25 14 
30,000 124 % Live 1 Union Bank, Limited . = sia £20 50% 
222,500 13/ Lloyds, Limited ee os on 8 27 
75,000 18/ London and Brazilian, Limited ne oe oi a as 10 18 
100,000 40/ London and County, Limited ia ‘ei oa 20 99 
84,370 21/3 London and Midland, Limited, Nos. 1 to 84,370 ee te 12 49 
120,000 8/6 London and Provincial, Limited, Nos. 1 to 120,000 .. es 5 22 
60,000 21/ London and River Plate, Limited, Nos. 1 to 60,000 .. 15 “f 
70,000 4/23 London and San Francisco, Limited .. oa 7 34xd 
30,000 24/ London and South Western, Limited, Nos. 1 to 30,000 i 20 66 
140,000 24/ London and Westminster, Limit 20 544 
80,000 5/ London Bank of Mexico and S. America, tdi, Nos. 1 to 80, 000 5 st 
120,000 15/ London Joint Stock, Limited aa ~ ‘ 15 324 
25,000 12/9} London, Paris and American Bank, Limited .. oe ee 16 26 
54,602 | 15% per an.| Manchester and County Bank, Limited.. 416 62} 
100,000 20/ Manchester and Liverpool District Banking Co., Limited : £10 518 
75,000 2/ Merchant, Limited 4 2t 
94,000 6/3 Metropolitan Bank (of England& Wales), Ld. Nos. I to 94,000 5 13$ 
150,000 9/ National, Limited .. ° ee ws oe ee 10 19 
200,000 o/s National Bank of Mexico .. $40 II 
100,000 1/3 National Bank of New Zealand, Limited, Nos. t to 100,000 2k 1} 
50,000 14/ National voyage of the South African Republic Bearer Shares, 
‘Nos. 1-50, oe ee 10 14 
40,000 18/10f National Provincia Bank of England, Limited 10} 474 
215,000 21/ Do. do. do. oe 12 55 
60,000 14 North and mm. 5 Wales Bank, Limited . on ox £10 322 
40,000 6/3 North Eastern, Limited .. ee He 6 5 
66,000 19/ Parr’s Bank, Ld., Nos. 1 to 66,000 a “ 20 924 
40,000 12/6 Provincial of Ireland, Limited, old Shares. a 412. 10s.| 28 
40,000 40/ Standard of South Africa, Limited, Nos. 1 to 40,000 .. . 25 634 
60,000 12/6 Union of Australia, Limited (0 Lon. Reg., 47,711 Shares). 25 26 
4750,000 4 Do. 4% Inscribed —_—s eposits, 1905 100 103 
110,000 15/6 Union of London, Limited. sls ae a 154 34 




















*Including bonus. 





Bankers’ Magazine Sbare List. 


INSURANCE. 





Prices 
from none 4 2to 
June 


Quotation. 


Highest. | Lowest. 


Alliance Assurance 10} 113% 
Alliance Marine and General Assurance, Limited 5° st 
Min Wattietdc.. «te 6 29 2gt 


283 
1% 





British and Foreign Marine, Lim., Nos. 1 to 67,000 
British Law Fire, Limited, Nos. 1'to 100,000 1} 


Clerical, Medical and General Life, Nos. 1 to 20,000 16 
Commercial Union, Limited, Nos. 1t to 50,000 5 41 

sn” West of England” Term. Deb. Stk. 
mt... Fire, Nos. 1 to 4,000 


Employers’ Liability Assurance Corporation, Lim., 
OS. I tO 75,000 a 
Empress Assurance Corporation, Limited, shs. 
Nos. 1 to 75,000 ee 
Equity and Law Life 


General Life, Nos. 1 to 10,000 
Gresham Life, Nos. 1,737 to 20.000 . ° 
Guardian Fire and Life, Limited, Nos. 1 to 200, 000 


Imperial Limited, Nos, 1 to 60,000 .. ee 
rial Life, Nos. 1 to 37,500 
emnity Mutual Marine, Lim., Nos. I to 67,000 


Lancashire, Nos. 1 to 136,493 
Law Accident & Contin. Ins. Soc. Ld. yshs. rto 100,000 
Law Fire, Nos. 1 to 50,000 
Law Guarantee & Trust Soc., L4., Nos. 1 to 100,000 
Law Life, Nos. 1 to 50,000 
Law Union & —— Fire and Life, Nos. rtox 50, 000 

Do. 4% Debenture Stock 
Legal and iat Life, Nos. ; to 20,000 .. 
Lion Fire, Limited 
Liverpool and London and Globe Cons. Stock 

Do. do. (Globe & I Ee - 

London, Nos 1 to 5,862 ‘ 
London and Lancashire Fire, Nos. 1 “to 775363 
London and Lancashire Life, Nos. 1to 10,000... 
London & Provincial Marine, Ltd., Nos. 1 to 50,000 
London Guarantee and Accident, Limited, Ordny. 


Marine, Limited . ee 
Maritime, Limited, Nos. 1 to 50,000 
Merchants’ Marine, Limited, Nos. 1 to 50,000 


National Marine, Limited, Nos. 1 to 50,000 

North British and Mercantile, Nos, 1 to 110,000 

Northern, Nos. 1 to 30, 

Norwich Union Fire Insurance ‘Soc., Nos.x to 11,000 

Ocean Acdt.& Guar. Paes Ld., Nos.60,001 to 71,814 
Do. Nos. 7or to 41, 630 

Ocean Marine, Limited, Nos. 1 to 40,000 .. 

Palatine Insurance, Limited, Nos. 1 to waren 000 

a Nos. 1 to 100,000 

Provident Life, Nos. r-to 2,500. 

Railway ‘enegeatin Nos. 1 to ee 

Rock Life .. 

Royal Exchange .. a 

Royal Insurance, Nos. 99,515 & 100,001- ~325,719 

Sun, Nos. 1 to 240,000 .. an a res oa 10/ 

Sun Life, Nos. 1 to 48,000 ie = 7% 


Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 


Union Assurance, Nos. 1 to 45,0 000 we Pa 
Union Marine, Limited . = “— as 2} 
Universal Life .. ae J. oe 12 


World Marine Insurance, ne 1 to 30, or a 2 





























* Law Life.—To which has been added £18 out of profits, but the liability still remains. 














LANCASHIRE 


INSURANCE COMPANY. 


CAPITAL - - THREE MILLIONS. 
PAID-UP CAPITAL AND FUNDS, £1,574,394. 
Profits on Fire Account for 1896 - - £43,574. | Added to Fire Reserves in 1896 - - £30,000. 


LIFE DEPARTMENT. 
INDISPUTABLE, WORLD-WIDE POLICIES, NO RESTRICTIONS. 
These Policies are specially useful to Bankers, Solicitors and others as collateral security. 


Moderate Rates, Interim Bonuses, Payment of Claims on Proof of Death and Title, 
Two Independent Valuations of Life Liabilities, Quotations of Life Rates to meet 
Special Contingencies, Immediate Provision for Payment of Death Duties. 


FIRE DEPARTMENT, 
Insurances granted at Home and Abroad at Equitable Rates. 


Board of Directors, 
EDWARD CowarbD, Esq., Chairman. 
Tuos. H. BrrLeEy, Esq. J. W. Fair, Esq. Sir DoNALD MATHESON, K.C.B. 
G. Beatson BLaIR, Esq. Sir JAMEs KING, Bart., Glasgow. Glasgow. 
Hucu Brown, Esq., Glasgow. ; Sir Bosp1n T. LEECH. | F. W. REYNOLDS, Esq., Liverpool. 
| Apa MuRRAy, Esq. HEnry L. WRIGHT, Esq. 














EDWARD DONNER, Esq. 





ead Office: ‘ 
The LANCASHIRE INSURANCE BUILDINGS, EXCHANGE STREET, MANCHESTER. 


DIGBY JOHNSON, General Manager. 
May, 1897. CHARLES POVAH, Sud-Manager. 


EAGLE INSURANCE CO. 


ESTAB. 1807. 









__oxhGneo _exbignro 
‘ead Office: City Office: 
79 PALL MALL, 41 Threadneedle Street, 
London, S.W. E.C. 
x 5 a ~~ ABR om 


Birmingham, 104 Colmore Row; Bristol, 11 Clare Street; Leeds, 8 South Parade; Manchester, 64 Cross Street. 





THE REPORT OF THE DIRECTORS 
For the year ending 31st December, 1896, states that New Assurances to the extent of £419,128 were 
effected, Premiums received in respect of which amounted to £18,288. Of this amount £59,100 was 
re-assured at Premiums amounting to £2,539. The consideration for Annuities granted was £74,014 
Claims on decease of lives amounted to £190,964, and those of attainment of prescribed ages to £3,132. 
The net result of these operations was to increase the Funds of the Company by the substantial sum 


of £83,500. 


ACCUMULATED FUNDS - » - = £2,550,000 
ANNUAL INCOME ce a a .£260,000 
CLAIMS PAID during past 49 Years - - »* $12,000,000 


REVISED PROSPECTUS ON APPLICATION: 














| 
| 





FIDELITY GUARANTEES. 








a Ss BS S. STANLEY BROWN, 
Emplovers’ Liability © 
Assurance Corporation, Cimited, 
84 & 85 KING WILLIAM STREET, LONDON, E.C. 
Capital, £1,000,000. Subscribed, £750,000. Paid up, £150,000. 


GUARANTEE BONDS GRANTED AT LOW RATES TO PUBLIC OFFICIALS. 


The Bonds of the Corporation are accepted by 
The Lords of the Treasury ; The High Court of Justice, England ; 
The High Court of Justice, Ireland ; The Board of Trade; 

The Commissioners of Inland Revenue; etc., etc. 


Collective Policies, 


By which a whole staff of any number over five are guaranteed, are issued by the 
Corporation. 


GENERAL, RAILWAY AND MARINE ACCIDENTS ASSURED AGAINST. 


Forms of Proposal and full particulars will be forwarded on application, addressed 
as above. 




















PL . 


CMR 


rons ane. INSURANCE COMPANY. 


2 


LIFE BONUS YEAR, 1807. 


Ordinary Policies completed during this year will be entitled to share in the 
Division of Profits to be made as at 31st December, 1897. 


CALEDONIAN = === 























Life Assurances granted with or without Medical Examination. 
Bonuses may be applied to make a Policy Payable During Life, 


THUS SECURING 
An Endowment Assurance at Whole of Life Rates. 
PERFECT NON-FORFEITABLE SYSTEM. WORLD-WIDE POLICIES. MODERATE PREMIUMS. 
LIBERAL SURRENDER VALUES AND PAID-UP POLICIES. 





FIRE DEPARTMENT. 


SECURITY OF THE HIGHEST ORDER: PREMIUMS AT CURRENT RATES. 





ACTIVE AND INFLUENTIAL AGENTS WANTED. 


Head Office—19 GEORGE STREET, EDINBURGH. 
LONDON : 82 King William Street, E.C., and 14 Waterloo Place, Pall Mall, 8.W. 





‘ 
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INSURANCE AND ACTUARIAL RECORD. 





LIFE ASSURANCE COMPANIES’ INVESTMENTS. 


AgyN AN article published in this Magazine twelve months 
# ago, on “ Life Assurance Companies and the Falling 
Rate of Interest,’ we examined the various causes of the 
steadily diminishing yield on investments, endeavoured 
to allot to each class of factors its relative force and 
importance, and gave a brief sketch of the financial 
4 history of the preceding fourteen years, which had left investors with 

confidence severely shaken. We proceeded to show that the distrustful 
attitude thus created had manifested itself in the purchase, on a large 
: scale, of Consols and other gilt-edged stocks, with the result that they 
had been forced up to—for many people—prohibitive prices, and that 
this condition of things had led to the piling up of bank deposits to 
| an extent never previously witnessed. Attention was drawn to the 
improving credit of Argentina, and we ventured the prophecy that 
the schemes—essentially inimical to the interests of investors-—of 
wire-pulling politicians in the United States would be defeated at the 
polls ; we mentioned fresh channels for investment that would ere 
long be opening up in the development of Japan, China, and South 
Africa. Reference was made to the improving mortality of the 
country, exhibited in an appended table, as a compensating element 
to the life offices. Some of the alterations and methods adopted to 
meet the changing conditions were enumerated, and the conclusion 
was arrived at that, as the most potent factors in the diminishing rate 
of interest were of a permanent character, consequently the public 
must not expect an indefinite continuance of the bonus rates prevailing, 
but that some falling away from their generally high scale could not 
1€ for any lengthened period be postponed. 

The views expressed have already, in several notable instances, 
been confirmed. “ We have had the announcement of the Argentine 
Government of its intention to resume payment this month of the full 
interest on its debt—a year earlier than was provided for in the Romero- 
Rothschild agreement; the smashing defeat of Bryanism and the 
“free silver” party in the United States; the appearance of Japan 
S. and China on the bourses of Europe as borrowers—signs of the new 
era of trade expansion and commercial activity which is only just 
commencing in those vast and little known territories of the Far 
East. An improvement—not a rapid one, but none the less solid — 
is taking place in South-African affairs; a much larger new business 
has been transacted by the life offices, owing, to some extent, to the 
difficulty that individuals experience of finding safe and remunerative 
investments ; we have had a further fall in the average rate of interest 
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7O LIFE ASSURANCE COMPANIES’ INVESTMENTS. 


earned on the funds of the companies, and, as the result of recent 
valuations, smaller bonuses have been distributed. 


It is our object, in the present article, to deal with the cognate 
subject of the investments of British life offices transacting ordinary 
assurance business, and to analyse and discuss, as far as possible, the 
various classes of securities represented ; for when we consider that 
the funds of the life companies, both ordinary and industrial, at the 
present time exceed 230 millions sterling, and that the policies in 
force number some seventeen millions, we are impressed with the 
importance and magnitude of the interests involved, and the vital 
part which life assurance plays in our modern economic system. 


It is regrettable that the Act of Parliament permits the grouping 
together of assets which, while falling in the same generic category, 
differ widely in the degree of security afforded. It is, of course, quite 
within the power of the life companies to furnish detailed balance- 
sheets to the public, but the instances are rare in which this course is 
adopted. Two balance-sheets, taken at random, show against the 
item “ Foreign Government Securities” in the one case just over a 
million sterling, and in the other some £478,000. It would be 
interesting to an intending policyholder to know what proportion of 
that amount is represented by, say, Egyptian 3% per cent. preference 
stock, United States or Swedish bonds, and how much, if any, is 
invested in Argentine or Brazilian bonds ; for all the deliberating and 
cautious enquirer can discover, the whole of the amount might be 
represented by Uruguays or Greeks. 


We strongly advocate, therefore, the publication of detailed lists 
of assets. The amounts of the various securities held, their full 
descriptions, and the prices at which they stand in the ledgers, should 
be given. Such lists would inspire greater confidence, and it would 
come as a pleasant surprise to those interested to see the large 
additional reserves comprised in the difference between the published 
amounts and the current market values A really model form of 
balance-sheet is that issued by the Clerical, Medical and General 
Assurance Society; although the assets are made up of seventy-five 
items, these are set forth with a lucidity and elaborateness of detail 
deserving of high commendation, and which cannot fail to redound 
to the advantage of the company. We should like to see the principle 
generally adopted. 

At the end of this article is appended a table based on the 
returns to the Board of Trade, extending from those published in 
1882 to the Blue Book lately issued. The year at the head of each 
column comprises mainly the accounts of the companies filed two 
years previously, and the fire and marine funds of life offices, which 
transact those classes of business in addition to life, are represented by 
some portion of the assets. The information afforded is not altogether 
satisfactory, owing to the groups being of such a general character. 
It may, however, be of some interest to discuss the various classes 
of securities in which the funds of the British life offices are invested, 
and to follow their fluctuations during the period under review. 
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MORTGAGES. 


This is a very comprehensive heading, and includes mortgages on 
freehold and leasehold land and house property in the United Kingdom 
and abroad ; on chapels and institutions ; also loans on other kinds of 
securities, such as debentures, stocks, life interests and reversions. 
It would be very desirable to have separate classifications of these. 
The countries in which the mortgaged land and buildings are situated 
should be specified. The item has steadily risen in amount—the 
increase for 1892 being practically four millions sterling—up to and 
including 1894, when an increase is recorded of £895,065 ; for 1895 
—which refers to the accounts for 1893—the tide appears to have 
turned, for there was an increase only of £262,279 ; in 1896 there is 
a drop of £372,520, and in 1897 a further drop of 41,609,344. The 
change in these years is partly attributable to the breakdown of the 
land boom in Australia, followed by the suspension of the Australian 
banks in the spring of 1893. Some years since, several offices, attracted 
no doubt by the higher rate of interest obtainable, sent special repre- 





PERCENTAGE OF TOTAL ASSETS ACCORDING 
TO RETURNS OF 


Crass OF INVESTMENT. 





1897. 





—— on Property within United Kingdom : , 29°67 
do. out of United ——— *80 . 5°35 
PBs: on Policies .  . 4°67 “66 455 


Loans on Rates é ‘ = 9°44 
British Government Securities . 3°18 2°02 
Indian and Colonial Government Securities i 4°60 7°09 
Foreign Government Securities : : : 2°87 , 2°34 
Debentures . . ‘ = ; : ; 14°17 
Shares and Stocks . ‘ ; ; 8°65 
Land and House Property and Ground Rents ‘ 4°74 . 6°99 
Life Interests and Reversions . ‘ : 1°75 : 2°24 
Loans on Personal Security . : 1°18 : "63 
Agents’ Balances and Outstanding Premiums . 1°93 A 211 
Outstanding Interest . . : : *90 ; 94 
Cash, Deposits, Stamps, etc. . : : . 2°91 . 3°47 
Companies’ own Shares . . . : : °37 ; 2 

Sundries . s = 06 7 “ol 
Deficiencies, Preliminary Expenses, ete. . ‘ 05 : ‘07 





100°00 ‘ 100°00 


8 & Lh ee 2s & 
5 


y s 
Rate of Interest on Funds ; ‘ ‘ . 4 6 = 3% 3 17 2 

















sentatives to Australia for the purpose of investing some portion of 
the funds in suitable mortgages. It has been the practice, of one of 
these offices at all events, to lend from two-fifths to one-half the value 
of the property, as assessed by the company’s own valuer, at a rate of 
interest varying from 5 to 5% per cent.; while the security consists 
principally of freehold land, money has also been lent on first-class 


6* 
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city properties. It is very doubtful, however, if this rate is obtainz >le 
now, having regard to the redundancy of money in Australia and 
New Zealand, and the efforts which the reconstructed banks are 
compelled to make to earn the interest on their inscribed deposit 
stocks. In this country probably the companies have felt the effects 
of the greater competition of building societies, which have lowered 
their rates of interest, diminished.their charges, and, generally, offer 
greater facilities to borrowers than used formerly to be the case. 
Offices are continually receiving applications from mortgagors for 
reduction of the rate, and many of the most remunerative mortgages 
have been paid off. 

As will be seen from the table on p. 71, a considerable fall has 
taken place since 1882 in the ratio to total assets .of “mortgages on 
property within the United Kingdom,” amounting to no less than 
15°65 per cent. 

Some companies have lately issued combination schemes of loans 
on house property with life assurance, thus effecting the double 
operation of increasing the life business and obtaining investment 
“for the funds. 

LOANS ON POLICIES. 


By reference to our schedule at the end, a continuous rise in this 
item is seen to have taken place all along, the greatest increase—over 
half-a-million—being under the heading 1895, which relates to 1893. 
It will be remembered that this and the two preceding years comprise 
a period most disastrous to British investors. It may be said to 
have commenced with the Baring crisis in November, 1890, which 
was followed directly by the default of the South American States ; 
then we had the difficulties of Portugal, Greece, Italy and Spain; 
the “ Liberator” collapse occurred in 1892; in the spring of the 
following year the suspension of the Australian banks took place; 
then there occurred abroad the currency difficulties-in India and 
the United States, also the civil war in Brazil; and at home the 
great coal strike, and the fall of the Winchester House group of 
companies. All classes were severely hit by this series of financial 
calamities, and it is not surprising that many people were compelled 
to mortgage their life assurance policies. 

For the life offices this class of investment is a most satisfactory 
one, affording as it does absolute security—the amount lent being 
always within the surrender value—and yielding a good rate of 
interest. Five per cent. has, for many years, been the general rate. 
There are now, however, some exceptions; the Alliance require 4% 
per cent., the Northern 4% for £100 and over, the Atlas 4% for 
#500 and over, and in several quarters modifications of the present 
charges are in contemplation. Some of the old offices, such as the 
Royal Exchange, Liverpool, London and Globe, firmly maintain the 
5 per cent. rate, believing that the convenience and privacy afforded 
outweigh this in the mind of the borrower. The competition of the 
banks, however, which in London are willing to lend at 4 per cent., 
is a factor that can by no means be ignored here. 
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LOANS ON RATES. 


The fluctuations in this item are somewhat curious. Falls are 
recorded in amount in 1883, 1890, and 1891; there is a heavy fall in 
1892 of nearly two millions, a further fall in 1893, continuous rises in 
1894, 1895, and 1896, followed by a slight drop of £220,472 in 1897. 
The percentage to total assets in 1897 was 3°17 less than in 1882. As 
this heading includes not only direct loans on rates and rent charges, 
but also municipal bonds of all kinds, British, foreign and colonial, it 
is probable that the much smaller amounts under 1892 and 1893, 
relating to 1890 and 1891, are due, in some degree, to the lack of 
confidence then beginning to be felt in colonial finance, and the 
smaller percentage which this item bears to the total assets in recent 
years is attributable to the fact that home corporations now obtain 
their loans at rates hardly remunerative to assurance companies. 


BRITISH GOVERNMENT SECURITIES. 


In 1884 a decrease is exhibited of £261,033, and not till four 
years afterwards did this asset recover the level at which it stood in 
1883. It then continued to increase by about £200,000 per annum 
until 1893, when a drop of £620,000 is recorded, due, no doubt, to 
the reduction in the interest on Consols. With the exception of 1896, 
which shows a slight increase, the figure has since steadily fallen, 
until in 1897 we actually have a smaller amount under this heading 
than in any of the preceding eleven years. Seeing that the 234 
per cents. now standing at 113% will be converted in 1903 into 
2% per cents., and in 1923 very probably into 2 per cents., the 
amount invested in this way is likely to undergo still further 
diminution. 


INDIAN AND COLONIAL GOVERNMENT SECURITIES. 


~ With the exception of a slight fall in 1892—owing probably to a 
cause already referred to—and again, in 1897, a continuous increase 
is shown. There can be no doubt that under this heading many 
offices possess large margins. Within the last ten years New Zealand 
Government and Cape of Good Hope 4 per cent. inscribed stocks 
were readily obtainable in the nineties, while the latest recorded 
prices exceed 114 and 116 respectively. 

Since the collapse of 1893 colonial credit generally has greatly 
improved, as indicated by the high prices at which the various stocks 
stand, and the extremely favourable conditions under which fresh 
issues have recently been made. 


FOREIGN GOVERNMENT SECURITIES. 


With the exception of the years 1887 and 1888, the amount of 
this item has continually diminished from 1882 down to 1892, after 
which a yearly increase is shown, the additional amount in 1897 being 
over £900,000. This item is equal to no more than 2°34 of the total 
assets, and the funds invested would be to a large extent those of 
offices transacting business abroad. The return afforded is probably 
high, but the security must be of a more or less dubious nature. 
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DEBENTURES. 


This item exhibits all along substantial increases—the addition 
for 1897 being 4% millions sterling—and the percentage to total 
assets has more than doubled itself in the fifteen years. Here also, as 
far as the debentures are those of British railway, water, dock, and 
gas companies, very substantial differences in favour of the life offices 
must exist. 

Some companies in recent years have turned their attention to 
American railroad bonds, and the rate of interest is certainly attrac- 
tive. The first mortgage bonds of the Pennsylvania, New York 
Central, and Illinois Central, appear to be well secured, but default 
has, unfortunately, so long and so prominently been associated with 
American railroad finance that until radical changes are displayed in 
the methods of the railroad “ bosses;” until the legislature, dominated 
as it is by the political place-monger and office seeker, shows some 
disposition to deal equitably with railroad interests; and until the 
American people do not any longer consider it “ business” to cut 
down traffic rates to starvation limits, assurance companies, at all 
‘events, would do well to leave many American securities severely 
alone. The existence, too, of over five millions of voters in favour 
of free silver is a standing menace to the British investor. 


Brewery debentures are included among the assets of some of the 
companies, but having regard to the tendency of legislation, and the 
fact that a great political party is identified with the principle of “ no 
compensation” for non-renewal of licences, these do not seem to be at 
all a desirable form of investment. As an indication of the attitude 
of the public, it may be mentioned that at the annual meeting of an 
insurance company some time since, a strong remonstrance was made 
by the members against the inclusion of this class of security in the 
balance-sheet; accordingly, when the next annual report was presented, 
the offending item had disappeared. 

The debentures of some of the home industrial concerns are 
included under this heading, and where regular dividends are paid, 
and a substantial reserve exists in the amount of preference and 


ordinary stock, they would appear to be still well worthy of attention 
from insurance companies. 


SHARES AND STOCKS. 


A steady increase all along is observed under this heading, except 
for 1888 and 1892. In 1897, the enormous increase of over 4 millions 
is shown, due no doubt to efforts on the part of the companies to 
secure a higher return. Whereas this item constitutes over 8% per 


cent. of the total assets for 1897, it only represented just over 5 per 
cent. for 1882. 


Several offices are interested in the securities of the New River 
Company: the Law Life includes among its assets a whole king’s 


share, and the Hand-in-Hand, Prudential, and United Kingdom 


Temperance and General Provident, hold each an entire freehold 
adventurer’s share. 
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On the completion of Hugh Myddelton’s original undertaking in the 
reign of James the First, the property was divided into two moieties, 
each consisting of thirty-six shares, of which the one was held by 
Myddelton and his friends, and the other by the king, in considera- 
tion of the pecuniary assistance he had given to the works. Charles 
the First, in his chronic embarrassments, sold the king’s share to 
Myddelton’s representatives for an annuity of £500, which is still 
paid, while the annual income derived from this portion of the property 
is now £2,736. The adventurer’s shares are still more valuable, for 
each one qualifies the holder for a seat on the board of directors. 
One of these shares was purchased at auction in July 1889 for 
£122,800, the annual income being then £2,610; this was at the rate 
of forty-seven years’ purchase. The highest price previously obtained 
for fractions was at the rate of £104,000 per share. Another 
adventurer’s share was sold in November, 1893, for £94,900, so that 
the “finest security of this or any other age’’—to use the ornate 
language of the auctioneer—is not entirely free from fluctuation. As, 
however, the three elements are obtained of safety, a remunerative 
return, and improving value, the companies holding these shares must 
be considered fortunate. 

Although some prejudice exists against the inclusion of railway 
and gas companies’ ordinary stocks, yet they are now making their 
appearance, though, of course, to a limited extent. While—especially in 
the former class—the yield is a fluctuating one, yet if an average be 
taken over a series of years, the result will be found not unsatisfactory. 
Under the stimulus of cheap money and expanding trade, the prices 
of home railway stocks are likely to rise still further, but the deter- 
mination of labour to secure a larger share of the profits is a factor 


that cannot be left out of account in the consideration of industrial 
securities. 


LAND, HOUSE PROPERTY, AND GROUND RENTS. 


A fairly regular expansion is exhibited under this heading year 
by year, the increase being most marked for 1883 and 1897, 
amounting in each case to just over a million. The additions to this 
item appear to be mainly due to the purchase of ground rents. This 
is a peculiarly suitable channel for the investment of a life company’s 
funds, and it is somewhat surprising that the offices are not more 
largely interested in this form of security. The prices of freehold 
ground rents have continued steadily to rise for many years past, 
and the approach of the periods when the leases fall in tends, apart 
from any other cause, to give them a steadily enhancing value. The 
shadowy forms of “leasehold enfranchisement” and “taxation of 
ground rents” loom in the air, but they will probably continue to 
“loom” for a good many years before assuming any definite 
legislative shape. 

In the early seventies good suburban freehold ground rents could 
be obtained for less than twenty-five years’ purchase, yielding a clear 
4 per cent.; similar classes of ground rents have recently changed 
hands at thirty-two to thirty-three years’ purchase. 
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Those companies have every reason to congratulate themselves 
whose managers had the discrimination and foresight to avail them- 
selves of the opportunities afforded years ago for investing in this 
class of security. 

Among the companies whose interests in this direction are large 
may be mentioned the Prudential, the United Kingdom Temperance 
and General Provident, the British Equitable, the City of Glasgow, 
the British Empire Mutual, and the Sceptre Life Association—a 
small, but highly respectable and prudently managed office, which 
has over a quarter of its total funds invested in freehold ground rents. 


LIFE INTERESTS AND. REVERSIONS. 


These form but a small proportion of the total assets of the life 
offices, the additions for the years 1896 and 1897—4654,000 and 
£482,000 respectively—being the largest in the period under review. 
Some of the offices with legal connections have in the past realized 
magnificent profits from this source, but the field has been invaded by 
other institutions, as well as by the private investor. 


LOANS ON PERSONAL SECURITY. 


- This item shows a continuous fall down to and including 1888; 
*the next year registers a slight rise, followed by a further fall in 1890; 
increases are then shown to 1895, and decreases in the last two years— | 
a sort of see-saw movement. These loans constitute only 63 per’ 
cent. of the total assets in 1897, against 1° 18 in 1882. It is a class of 
business discouraged by most offices. 


AGENTS’ BALANCES AND OUTSTANDING PREMIUMS. 


These show a fairly continuous rise each year, as would naturally 
be expected with a steadily increasing business. Most compénies 
secure the largest proportion of their new policies in the closing 
month of the year, making the December debits unusually heavy. 
The high ratio—over 26 per cent.—which this item bears to the 
premium income of £18,657,348 is principally due to the fact that | 
outstanding marine and fire premiums of companies transacting those 
classes of business in addition to life are also included. 


OUTSTANDING INTEREST. 


With the solitary exception of a trifling drop in 1891, a con- 
tinuous increase is shown all along, as would naturally be looked for. 


CASH, DEPOSITS, STAMPS, ETC. 


In 1882 a larger amount is exhibited under this head than in any 
of the three following years. Some increase is shown in 1886, 1887 
and 1888, and then large and continuous increases are noticed up to 
and including 1893 (relating to 1891, the year following the Baring 
crisis), after which rapid falls are recorded down to 1897, when an 
increase over 1896 of nearly half a million is shown. -Owing to the. 
difficulty of finding investments, considerable sums have been placed 
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on deposit with colonial banks, and it would be of interest to share- 
holders and policyholders generally to know the names of the banks 
and the amounts placed on deposit with each. 


COMPANIES’ OWN SHARES. 


Ten companies have invested some portion of their funds in their 
own shares, of which two only—the Rock with £543,252, and the 
Alliance with £66,300—hold more than a very small amount. 


DEFICIENCIES, PRELIMINARY EXPENSES, ETC. 


With the exception of the year 1885, this exhibits a continuous 
increase up to 1891, when two-thirds of the amount disappear owing 
to the removal of the figures of the London, Edinburgh and Glasgow 
to the summary of industrial companies. Preliminary expenses are 
not a very satisfactory sort of asset, if indeed they can be described 
as an asset at all, but those offices—comparatively new—which 
include them are gradually writing them off. 


In 1862 Mr. A. H. Bailey enunciated five canons of investments 
which may be briefly summarised as follows:—(1) The paramount 
importance of securing the safety of the capital; (2) that the highest 
possible rate of interest consistent with such safety should be obtained ; ~ 
(3) that the smaller proportion of the investments should be easily 
convertible to meet current demands; (4) that the larger proportion 
of the assets may consist of securities not readily convertible ; and (5) 
that the funds should be used as far as possible to assist and extend 
the life business:- It will be observed that, on the whole, the invest- 
ments of assurance companies have been based on these fundamental 


pringiples. ; 


During the last thirty years financial conditions have been under- 
going gradual but highly important changes. Many-new economic 
factors have to be reckoned with, and some previously existing in a~ 
minor form are now in operation with great force and effect. We 
may Yefer, zxter alia, to the improving credit of countries which, with 
extensive territories and sparse populations, had in the past to borrow 
’ at much higher rates, the increasing wealth of the nation, the 
organised methods for the collection and concentration of .savings, 
the growing demands of the wage-earners for a larger share of the 
wealth they assist in creating, more expeditious means,of communica- 
tion and transit, the discovery of new goldfields, and the continuous 
reduction of the National Debt. We are back to the days 
of a 2 per cent. bank rate, the capitalist has witnessed the allotment 
of six months’ London County Council Bills at the attenuated rate 
of 1% per cent. per annum, and’ investors have tumbled over each 
other in their eagerness to secure a share of a South Australian 
3 per cent. loan at 95. 


‘This: is essentially a “reading” age. Cheap popular works 
are issued on many’subjects of a more or less technieal character, 
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and through the medium of the press the public are becoming 
better acquainted with the principles of life assurance. More 
active enquiries are now made before a policy is taken out 
than people had either the inclination or facilities for doing 
twenty or thirty years ago. Many offices that used to rely on their 
hoary antiquity and respectability for the attraction of proposers, 
are now in the very front rank of competitors, Town, village and 
hamlet are ransacked for new business; the noisy mart, busy office 
and warehouse, suburban villa and secluded homestead, the mansion 
of the rich and the cottage of the peasant, are all invaded by the alert 
and persevering agent, and made to yield their quota to the huge 
returns of the life assurance companies. 


Within the last few months the “ Metropolitan” and the ** Equity 
and Law” have joined the ranks of the offices that have widened 
their deed of settlement so as to obtain enlarged powers of investment, 
in order that their funds may be employed at more remunerative 
rates. In the case of the latter office, the benefit of the change was 
immediately experienced, an increase of three-quarters per cent. 
being obtained on £100,000 of the funds. 


The rate of interest earned on the funds for the last year of our 
table (1897) was 9s. 3d. per cent. less than that obtained in the first 
(1882). Calculated on the present total funds—say, 216 millions— 
we have a difference of just on one million sterling per annum, and it 
is important to observe that the rate at which investments can be 
made to-day is very much lower than the average now being earned. 


To meet the new conditions the companies are adopting more 
rigorous bases of valuation, one effect of which is to reduce the 
profits immediately divisible. Some twenty offices distributed a 
smaller bonus at their last division than at the preceding one. 


We have already somewhat exceeded our limits; but a word in 
conclusion. While in some quarters one hears the admission that 
current bonus rates can hardly be expected to be maintained, yet in 
the pursuit of the large new business which is the craze of the present 
day, the practice exists—and we record an emphatic protest against 
it—of selecting bonuses achieved, as already pointed out, under con- 
ditions widely dissimilar from those now prevailing, and displaying 
them before the eyes of the public as criteria by which future results 
may be gauged. The issue of these ‘‘ experience estimates ” is unfair 
both to the incoming policyholder and to competing offices, and must 
inevitably prove prejudicial to the best interests of life assurance. 
The fall in the rate of interest, the removal of extra premiums, the 
application of surrender values to keep policies in force, all diminish 
the sources of profit; but if the companies afford, as the great 
majority unquestionably do, absolute safety for the provision of the 
prudent, and the investment of the thrifty and the prosperous, and 
distribute in addition a moderate bonus, policyholders will do well 
to “learn therewith to be content.” 


W. ERNEST WRIGHT. 
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CALEDONIAN INSURANCE COMPANY. 


HE report of this company for the year 1896 is of rather 
a meagre description. The facts narrated in it are 
boiled down to a quintessence ; and in this respect the 
report contrasts strongly with that of other companies 
of a like character. It would be better if some further 

details were given of the operations of the society, because, as a rule, 

an interesting report with a careful selection of relevant facts arrests 
the attention of many whom a shadowy and silhouette-like presenta- 
tion of the work of a company would but repel. 

Among the assurances proposed during the past year, and which 
amount to £957,983, it is stated in the report that the assurances 
“ declined, or not carried out,” amount to £312,675, or nearly one- 
third of the whole. This would be an unusually large proportion of 
rejections, and would be creditable to the management if it thus set 
itself against what it believed to be bad or doubtful lives; but 
possibly a large part of it must belong to the “not carried out.” 
On the other hand, so far as the agents bringing up such business are 
concerned, it is difficult to say whether their zeal was outrunning 
their discretion. Where there is such a big foreign field to draw ‘on, 
it is only natural that, from abroad especially, more rejections should 
arise, as foreigners’ ways are not as our ways. 

The assurances actually granted number 1,246, and total £645,308, 
the premium thereon being £32,508. The latter, however, includes 
£14,621 of single payments, or not far from one-half of the whole. 
Then, of this total of £645,308, as much as £103,190 was reassured 
at premiums of £13,695, of which single-payment premiums amounted 
to £12,297. From this it would appear as if there had been some one 
large single-payment transaction, most of which was reassured. On 
turning to the items of loans on and purchases of life interests and 
reversions, we find these stand together at £329,500, or 482,000 
more than in 1894. It is thus probable that this large transaction 
arose in connection with some valuable reversionary interest which 
had to be safeguarded by insurance. If the reassurances.are deducted 
from the whole, the net assurances effected for the year will total 
£542,118, with £18,913 of premiums. If the single-payment 
premiums be deducted from the reassured premiums, the amount of 
premiums on sums reassured, other than those by single payments, 
will be only £1,398. The number of policies given off to reassurances, 
or of policies on the single-payment principle, is not stated. 
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In the mention made of death and endowment claims, nothing is 
said in the report of how much refers to each class of claim. The 
total of 150 lives, assured under 187 policies for a total sum of 
£90,289, including bonuses, and after deducting reassurances, is all 
that is vouchsafed in the summary of the report. On turning, 
however, to the life revenue account, we find that £74,863 of claims 
under life policies, and £10,725 of bonuses on same, represent the 
total claims by death: while £4,300, and £400 bonuses thereon, 
represent together the amount paid on endowment assurances 
matured. Nostatement is made, as is usual with other companies, in 
regard to how many and what amount of the death claims were under 
or above the expectation. This is important, because it bears on the 
careful selection of lives made by the company. It also affects the 
revenue, for all within the line go to the credit of the company. 
This is a detail worth supplying on future occasions. 

With reference to the new business of the company, another 
allusion may be permitted. No statement is made as to how many 
of the new policies issued are on the endowment principle; in fact, 
whether there are any or not. Companies in Scotland are making a 
speciality of this class of goods, and the Caledonian is not at all 
likely to miss commending wares of this kind. In point of fact, the 
company makes a special feature of its non-medical examination 
endowment assurance, under which one-half of the sum assured is 
payable in the event of death before the endowment age is attained. 
Many persons are deterred from assuring their lives by the fear of 
medical examination—individuals too who are perfectly healthy, but 
who have a morbid dread of the stethoscope and the physician’s 
touch. If such persons and others can be brought within the pale of 
insurance without the office doing so being subjected to more than 
the ordinary risk, which is, of course, a matter of actuarial calculation, 
then individuals and insurance offices are alike benefited thereby. 
Under this double endowment system to which we have referred 
there may be a danger, or rather a temptation, to a company cul- 
tivating this class of business to accept, under-average and foreign 
risks at tabular rates which other offices would not consider eligible 
without the necessary extra. In other words, the assurance part of 
the business of this kind may possibly be looked at too favourably 
in view of the endowment part of the contract. We mention this, 
however, to show that such business is a matter of careful balancing 
between assurance and endowment. 

The fire department does not call for much comment. It is 
satisfactory to observe that loss has been avoided, and that the 
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experience of other years in foreign climes has not been repeated. 
Conflagrations abroad appear to come like epidemics—one cannot 
explain their irruption on the scene. It is stated that the directors 
thought it advisable to take the opportunity of increasing the reserve 
for unexpired risks from 33% to 38% per cent., making the reserve 
thus stand at £150,000. The fire profit for the year, amounting to 
429,163, probably suggested this large allocation of £19,602. The 
balance of £9,560 was carried to the shareholders’ profit and loss 
account. With regard to this transaction, it might have been more 
just to the latter to reverse the operation by placing £9,560 to the 
reserve, and giving £19,602 to the shareholders; at any rate, it seems 
a large sum to take out of one year’s profits. 
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ALLIANCE MARINE AND GENERAL ASSURANCE.—The directors have 
proposed a final dividend of 30s. per share, and a bonus of tos. per share, 
making a total distribution for the year 1896 of £2. tos. per share. 


OF thirty-nine persons whose deaths were announced in Zhe Zimes of June 
15th, seventeen had reached the age of 70 and upwards, one was within a month 
of completing her rooth year ; there were two of go and upwards, and eight of 
over 80. The aggregate of the ages of these seventeen persons was 1,410 
years, or an average of very nearly 83 years. 


Sun Fire Orrice.—The report for the year ended 31st December last 
states that the premiums received, less reinsurances, amounted to £969,685, 
a decrease of £9,710 as compared with those of the preceding year. The 
total of the sums insured during the year, after deduction of the amounts 
reinsured, was £ 388,952,818, a decrease of about £1,800,000 on the 
corresponding figures for the year 1895. The losses paid and outstanding 
amounted to £504,218, or 52 per cent. on the premiums received. The 
expenses of management (including commission to agents and working 
charges of all kinds) amounted to £321,533, being at the rate of 33°16 per 
cent. After providing for the usual reserve of 40 per cent. of the premiums 
to cover liabilities under current policies, a balance of £220,775 remained, 
which has been transferred to the credit of the profit and loss account, to 
which account the balance brought forward from last year was £197,244. 
There has been carried to a pension fund £41,000, to dividend reserve 
£50,000, and £90,000 paid for dividends in respect of the business of the 
year 1895, leaving a credit balance of £16,244, which, by the operations of 
the year, has been increased to £229,875. For the year 8s. 6d. per £10 
share, 10s. paid, was distributed, and the sum of £127,875 is to be carried © 
forward. The general reserve is £1,150,000; dividend reserve, £100,000 ; 
and reserve for risks not yet expired, £387,874. 
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EAGLE INSURANCE COMPANY. 


waAHE Eagle Insurance Company’s report for 1896 discloses 
3) no very startling results, and the amount of business 
showed no great variation as compared with that 
announced in the statements of the past few years. 
The number of new policies issued was 274; rather 
more, perhaps, than the average, but the returns since 1889 h.ve not 
shown aremarkably wide range, the low-water mark being represented 
by 232 in 1890, and the high-water mark by 293 in 1894. The 
additions secured in 1895 were 256, so that there has been an increase 
as compared with that period, although the amount insured is only 
£419,128, while that of 1895 was £455,258. The fresh business 
produced in new premiums £18,288, an increase of £3,105. The 
management is, happily, not tempted by the small dimensions of the 
company’s business to grasp every opportunity that presents itself 
for the acquisition of new members, twenty-one proposals for £37,750 
having been declined. At first sight it would appear that an unusually 
large business has been done in annuities, for we find that “ £74,014 
has been received during the year as the consideration for annuities 
granted on sixty-five lives,” but then it is ane that £16,152 
of the sum mentioned: was invested by the company’s trustees under 
the head of reversions purchased. 

The average rate of interest stands at £3. 19s. 3a. per cent. per 
annumi on the total assets of the company, excluding certain funds 
invested upon purchase of reversions ; and having regard to the nature 
of the investments, the figure is a very satisfactory one. We are glad 
to notice that the funds, which have shown a dwindling tendency for 
several years past, have now made a movement in the opposite 
direction. At the commencement of the year they amounted to 
42,467,913, but by the close of that period they had risen to 
£2,551,411—a feature we shall hope to see repeated in future reports. 
In the matter of claims, the Eagle has been very fortunate during the 
past year, for the total, inclusive of bonuses and sums payable under 
matured endowments, came to only £194,096. This is £62,051 better 
than 1895, and the decline in the claims has been going on so steadily 
for the past half-dozen years that the figures are worth noting: 
1891, £300,000; 1892, £295,000; 1893, £291,000; 1894, £280,000; 
1895, £256,000; 1896, £194,096. Of course, it ought to be borne in 
mind that there has been a certain amount of falling off in premiums 
also, but it has not been in anything like the same proportion. 








EMPLOYERS’ LIABILITY ASSURANCE CORPORATION. 


HE Employers’ Liability Assurance Corporation is per- 
forming an extremely valuable function, and its reports 
for several years past have borne witness to an increasing 
recognition of its usefulness. It has excellent prospects 
of further expansion, for those who have to bear the 

burden of liability imposed by a paternal Government are awakening 
more and more to the fact that it is as necessary to cover this risk by 
insurance as it is to provide against the contingency of fire. Further, 
there is every reason to suppose that this burden will before long be 
largely extended, thus increasing the scope of companies formed to 
do business of this class—a group of which the corporation under 
notice is the most prominent member. The figures contained in the 
“report for the year to 31st March last are now before us, and if, in 
some respects, they do not afford ground for unqualified satisfaction, 
they certainly indicate healthy growth. 


The premium income has reached the satisfactory sum of £314,173, 
an advance of £5,163 as compared with that of the previous twelve 
months, but the claims, including commissions—which are not stated 


separately—absorbed the large sum of £271,138, an amount larger 
by £13,972 than that of the year to 31st March, 1896. This heavy 
proportion of losses indicates the extreme care that it is essential 
should be exercised in the conduct of offices of the character. The 
ratio, which is about 86°30 per cent., as against 83°22 per cent., looks 
far too heavy, but this feature. is by no means a new one, and we 
may take it for granted that it is not being ignored by the 
management. 


The balance of last year’s account was £163,221; after deducting 
the dividend of 7% per cent. there is now £173,872 to the good. The 
directors have considered themselves justified in recommending a 
return to the dividend level maintained during the five years to 
1893-94, namely, 10 per cent., and the shareholders will no doubt 
welcome this improvement. We trust that nothing will occur to 
necessitate a renewal of the smaller rate, and there is no reason to 
suppose that this will be the case, for the extra amount required by 
the larger distribution is only a matter of £3,750, and the company 
certainly appears to have made a good start for the new year. 
Meanwhile, it is satisfactory to notice that the depreciation in the 
market value of the investments has further decreased, and is now 
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under 2 per cent., being fully covered by the investment reserve. 
Turning to the report issued a couple of years ago, we find that 
the depreciation represented 42 per cent., and although it was fully 
covered by the fund set apart for the purpose, the shrinkage was a 
somewhat unpleasant circumstance, and the recent improvement is a 
matter for sincere congratulation. 





> 
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EQUITABLE LIFE ASSURANCE SOCIETY. 


recent annual general meeting, does not differ much 

in its main features from its immediate predecessors. 

After a period of lethargy the ‘‘Old Equitable” has 
embarked on a course of renewed activity, the old policy of /aissez- 
Jaire having given place to a policy of energy and enterprise. The 
change took place about ten years ago, and each year that now 
passes renders it more evident that the society, backed by its great 
wealth and aided by an increasing knowledge and appreciation of its 
solid merits on the part of the general public, is marching forward 
with no uncertain strides. 


It is true that the annual amount of new business of between 
£ 300,000 and £400,000 transacted by the Equitable is not impressive, 
especially when compared with the millions secured by some of its 
more juvenile contemporaries, or with its own achievements at the 
beginning of this century, but it is nevertheless sufficient to replace 
the annual claims and surrendered policies, and to provide a sub- 
stantial balance to go to increase the total amount of assurances 
held at risk. In connection with the new business question it must 
be remembered that the “Old Equitable” in its age, just as in its 
youth, steadily sets its face against the commission system, and 
deals with its clients at first hand, without the intervention of the 
middleman. In these days of keen competition it is no mean 
achievement for a company to acquire, as the Equitable is doing, 
new business approaching £400,000 sterling, without employing 
agents or paying commission. The actual amount acquired in 1896 
was £372,870. It is curious to note that in 1895, the first year in 
which the Equitable reinsured surplus risks, the amount given off 
was £85,000, while in 1896 it was only £5,000. The next amount 
of business written in 1896, viz., £367,870, is the largest for many 
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years past. The amount of new premiums received, over £20,000, 
is unusually large, and is swelled by 47,556 received in single 
premiums. The total premium income shows a substantial increase 
from £170,639 to £182,867. 

The claims appearing in the revenue account amount to £276,941, 
more than one-half of which consist of reversionary additions to the 
sums assured. If previously surrendered bonuses on these policies 
be also taken into account, then, on the average, every £1,000 of 
assurance which became a claim in the year had been increased by 
bonus additions to £2,119. 14s. This is no exceptional feature 
applying to the year 1896 only; if the total claims paid by the 
society since the beginning of the century, a sum well over 
£42,000,000, be taken, the figures work out curiously enough in almost 
exactly the same ratio, z.¢., to every £1,000 assured there had been 
added on an average some 41,123 by way of bonus. Such results 
-need no comment, they afford an admirable testimonial to the 





Description. Amount of Increase. 





General district and borough rates : 
Railway and other shares (preference and pareyeeen ° 
Railway stocks (guaranteed and preference) 

Loans on poor rates 

Loans on county rates . 

British Government Securities 

Reversions . 7 . A ; E i ‘ - 2,000 





£151,000 








Description. Amount of Decrease. 


& 


Railway and other debentures and debenture stocks . 40,000 
Corporation and county stocks . . : : : 30,000 
Loans on the society’s policies . ° M - . 18,000 
Indian and colonial government securities . : : 9,000 








Total . . ; 2 497,000 








advantages offered by the society. The claim list is headed by a 
policy for £2,000, which was effected in the reign of George IV. ; 
the bonus additions amounted to £5,610, the total premiums received 
being only £1,391. 
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Looking at the end of the list of claims, we note that of policies 
effected during the last ten years only £4,700 fell in; bearing in 
mind the considerable amount of business placed on the books of 
the society during the period, this fact speaks well for the care exer- 
cised in the selection of lives, and for the excellent quality of the 
business coming to the society. 

One of the main characteristics in the finances of the Equitable 
is the economy of its management. The expenses are practically the 
same as in 1895, and as the premium income has advanced, the ratio 
of expenses to premiums shows a slight reduction, being in 1896 
only 6° per cent, 

The amount of the funds has increased by over £36,000, or 
more than double as much as in 1895, and now stands at 
£4,321,532, but both the amount of interest received and the average 
rate of interest earned show a slight falling off. 

The table on opposite page show in round figures the shifting 
of the investments that has taken place during the year. 

The members of the Equitable have every reason to be satisfied 
with the excellent progress that is being made by the society, and 
to be gratified by the maintenance of its traditional prosperity. 


—~>. 
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MACHINERY INSURANCE.—A new policy has been issued by this company 
called the breakdown policy, and is intended to cover large breakdowns of 
machinery. Under this policy any claim must amount to not less than a 
certain moderate percentage of the insured value of the machinery, then 
leavirig small repairs to be effected by the insured’s own staff. The policy is 


especially applicable to large works, and has been received with much favour 
by machinery users. 


CoLoniaL Mutua Lire AssuRANCE Society.—The report for 1896, 
which was presented at the annual meeting held at Melbourne on 28th April, 
stated that during the year there had been received 3,588 proposals for sums 
amounting to £1,083,462. Of these, 623 were declined, withdrawn, or had 
not been proceeded with, amounting to £212,050; 366 remained in various 
stages towards completion, the sums proposed being £106,450; 2,599 were 
completed, and policies issued, of which 2,437 were for life assurance and 
159 for endowments, amounting in the aggregate to £764,962, and three 
annuity bonds for £318. The annual income arising from policies issued 
during the year amounted to £26,472. Claims had matured by death under 
337 policies, on 306 lives, amounting to £112,222, including bonuses. A 
sum of £37,677 had been paid for endowments matured under 181 
policies. One annuity of £21 had ceased to become payable owing to the 
death of the annuitant. The addition to the funds during the year was 
£117,137, bringing the total funds up to £2,040,972. 


ad 





MUTUAL LIFE INSURANCE COMPANY OF NEW YORK. 


HE magnitude that has been attained by the leading 
%} American life offices is nothing short of extraordinary, 
and the new report of the Mutual of New York adds 
to our surprise. One would imagine that a point 
would come where progress would cease from sheer 
exhaustion of the field; yet each successive set of accounts shows 
a further big jump as compared with the figures of the previous year. 
The management of these offices is conducted with an amount of 
enterprise and originality that is positively staggering to the con- 
servative mind of an Englishman, and instead of being content with 
the marvellous results already achieved, these American companies 
are continually sighing for fresh worlds to conquer. New ideas for 
. making an assurance policy attractive are evolved by them month 
after month, and the public is seized upon by their agents and 
dragged into the fold with the most strenuous energy. An American 
assurance office is not like some of the old British offices we could 
name, where the manager and the actuary sit thinking about nothing 
in particular all day long, and are positively startled when a proposal 
is thrust upon them. With our cousins from over the water it is a 
case of bustle all the time, and the results certainly prove that the 
bustling is done effectively. 

This report of the Mutual of New York shows that as the result 
of the year’s canvassing no less than 52,034 new policies were placed 
on the books, assuring the tremendous total of £26,448,000, an 
exhibit that would be regarded by many companies as not bad for 
the outcome of a dozen years’ labour. Adding those policies 
of 1896 to the number of those already in force, we have an 
aggregate of current contracts which comes to 326,775, and represents 
assurances to the amount of nearly £188,500,000, How the Mutual, 
since its foundation in 1843, has managed to obtain so immense a 
business is one of the puzzles of the profession. Granted that the 
office has many attractions, yet that seems hardly sufficient as an 
explanation. There are many other companies in this country with 
attractions also, and we are naturally inclined to regard our own British 
offices as superior; yet somehow they seem unable to appeal to the 
public in such an overwhelming degree. The addition made last 
year to the policies in force with the Mutual of New York was close 
on £4,000,000, and a contribution of no less than £331,189 in 
premiums was made by this country, in spite of the fact that some 
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ninety native companies were on the field, and fighting hard to keep 
all the business on this side of the Atlantic. 

The premium income of the Mutual of New York came in 1895 
to £7,857,590, being an increase of £352,212, and in addition the 
company received as consideration for annuities granted a further 
sum of £430,749, so that the total received from the public in premiums 
during the single twelvemonth was £8,288,339—a sum that makes 
one gasp. But that is only one side of the medal, for it is not 
a case of only receiving money with an insurance company, although 
many people seem to have that impression in their minds. The 
claims incurred under policies amounted to 42,621,373 in respect of 
deaths, and to £507,728 in respect of matured endowments. As the 
report puts it, “the total payment for claims thus amounted to 
43,129,101, an average of about £10,000 a day paid to policyholders 
or their representatives.” That graphic touch about the daily 
amount of payment is a characteristic Yankee touch. It is precisely 
by making assurance interesting in this manner that our cousins 
trench so much on life business in this country. 

The assets of the company at the end of last year are stated 
at £47,890,454, being an addition during the year of £3,051,451. 
After noting this figure, it seems somewhat amusing to observe the way 
in which the directors seem to apologise that it is not larger than close 
on 48 millions sterling. ‘It will be noticed in the revenue account 
that a deduction has been made from the amount of funds at the 
beginning of the year in order to accord with the standard of 
the New York State Department. This involves the exclusion from 
the list of. assets of certain items, such as agents’ balances, which are 
unquestionably valuable assets.” While we can quite appreciate 
the attitude of the directors, yet it is well that the assets should be 
stated in. the most unmistakable way, and that any item subject to 
the slightest doubt should be excluded. Indeed, in view of the way 
in which the State supervision of assurance companies has been 
attacked in the past as inadequate, it is rather gratifying than otherwise 
to the impartial observer to see that the department has been moving 
towards greater stringency, even if the directors are right and the 
department wrong—as it certainly seems at first sight to be. As 
the result of the annual valuation of the company’s liabilities a 
surplus is disclosed of £6,105,444, being an increase on the year of 
half a million. There certainly seems ample margin of security here 
to ensure the future; and as to the past, the result of 1896 is stated 
to have been that the average return to policyholders in death claims 
for each £1 paid in premiums was £2. 8s. 8d. 





90 


SCOTTISH UNION AND NATIONAL INSURANCE COMPANY. 


HIS COMPANY held recently its seventy-second annual 

meeting, so that it is fairly on the octogenarian rails. 

This is a not inconsiderable experience to pass through, 

and by this time the company should have struck deep 

root in its native soil. Like some other Scottish com- 

panies, it practises both fire and life insurance, so that it has had a 

varied as well as an ample experience to rely and draw upon in the 
course of its career. 

In its balance-sheet for 1896, assets appear to the extent of 
44,672,767, or not far from five millions sterling. The placing of so 
much money out to interest is necessarily a matter of much difficulty, 
because rates are falling, and loans do not now command what they 

‘did. Times are changing with these days of pecuniary affluence, 
and lenders must be content with less interest. The company has 
made a reduction in the amount of the mortgages on property in the 
United Kingdom of nearly £200,000, “owing to borrowers being 
able, through the great abundance of money, to obtain lower rates 
than the directors felt justified in accepting.’ The board had, 
therefore, to look elsewhere for investments, for a company” must 
earn at least a certain average percentage on its investments if it 
would meet its obligations. That the aggregate market value of its 
investments is considerably in excess of the figures at which they 
stand in the balance-sheet, is a good testimony to the manner in 
which the funds have been invested. There is room for profit-taking 
here under many of the items. 

The life department presents some features deserving of notice. 
The total premium income shows an increase in the year of £3,386. 
This is not a large sum, and is smaller than with some offices of less 
pretensions and importance. The interest-bearing has shown 43,900 
better than in 1895, and it is explained by the presence of some 
exceptional sums. This is a small increase, and the management is 
evidently pessimist on the subject of high rates, believing that “ there 
is a strong tendency toward a reduction in the rate of interest on 
first-class securities of the kind in which we wish to place our funds.” 
The new life policies, it may be mentioned, which were accepted 
were 1,080 in number for £545,200, and the premiums thereon 
£20,396. The unaccepted policies numbered 173 for £138,300. 

There were 350 claims by death, and 48 by the maturing of 
policies, and the amount payable, including bonus additions, but 
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under deduction of sums reassured, was £251,086. No statement is 
made either in the directors’ report or the accompanying balance- 
sheet of the amount referable to each of these two sections of claims. 
It would have been interesting to know not only the amount of the 
endowment policies which had matured, but also what amount had 
been issued during the past year. By such statements on the part of 
the companies, the development of endowment assurance could be 
traced, and no possible harm could be done by the publication of 
such information. Reverting to the death claims, they appear to 
have been much lighter than in the previous year, when they 
amounted to £304,548—that is, they show a decrease of over £ 53,000— 
and they were, it is stated, considerably within. what was provided 
for by the tables of mortality. No doubt, as the chairman remarked, 
too much should not be built on one year’s experience, for these 
matters have a tendency to average themselves, and such a favourable 
experience may not be repeated next year. 


In the important matter of expenses, it is satisfactory that the 
Scottish Union and National’s expense ratio is about 1 per cent. 
below the average of the British life offices generally. The year’s 
increase in the life funds of £138,141 is also satisfactory ; it is larger 
than ever has been added in any one'year, with only one exception, 
and it is all the more satisfactory, as the annuity purchase-money for 
the year was less than £7,000, so that the increase was almost 
entirely a pure life assurance gain. 


The fire account shows an increase of £14,000 in the premiums 
received. This, too, in face of the fact that many of the accounts of 
the leading fire offices show a considerable reduction in their 
premiums, The experience of the company has led it to abandon 
some fields of fire insurance and cultivate others instead. As the 
chairman justly observed, the business of fire insurance is a very 
fluctuating one, and companies are exposed to severe loss even on 
risks deemed most desirable. Notwithstanding all this, the sum of 
452,211 has been carried to the right side of profit and loss as the 
balance, after providing for all losses and expenses. 


A slight increase in the fire expense ratio is explained by the 
necessity of additional expenditure necessary to secure business. One 
item of continual growth is said to be taxation—no doubt abroad. 
This was said to be unavoidable in certain places—it was a case of 
pay or quit. Increased commissions had also to be paid to retain 
business of a high class, otherwise lose the business. These explana- 
tions seem quite satisfactory. 
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In addition to the balance over from the fire account of £52,211, 
the sum from interest applicable to dividend amounts to £36,107. 
The latter is greater than the amount in the previous year, partly 
owing to the larger sum on which interest had been received during 
the year. A curious item goes also to swell the profit and loss 
account, viz., 4712 for recovery on bad debts written off. During 
1895 a considerable amount was written off for irrecoverable agents’ 
balances, and this sum is in excess of what was required, and thus 
goes back to the shareholders. 


The net result was that an unappropriated balance of £107,588 
fell to be disposed of. The reserve was then strengthened in the 
following manner :—The sum of £20,000 was added to the fire premium 
reserve to bring it up to somewhat over 50 per cent. of the premiums, 
which, owing to many circumstances, is a larger percentage than the 
fund has ever reached before, but which is not considered too high 
in view of the company’s commitments, although 33% or one-third 
is considered the orthodox margin of cover for unexpired fire in- 
surances. In addition to this swelling of this fire premium reserve, 
a sum of £8,989 was placed to the general reserve fund, increasing 
it to £200,000, and thus making the total reserves £475,000. During 
the past five years a sum of about £160,000 has been added to the 
reserves to keep pace with the growing liabilities and to constitute a 
greater interest-bearing fund as well. This is sound policy; but it 
is not wise to go too far in this direction and to sacrifice the interests 
of the present shareholders to those of the future. 


The same dividend, 16 per cent. and bonus of 1% per cent., have 
been paid as last year, and to make the necessary £52,500 with 
which to do this, only £15,681 has been taken out of the trading of 
the company. The remaining sum of £36,819 comes from interest 
and dividends received, excepting the £712 of recovery previously 
alluded to. Not only this, but a larger sum than usual—£26,098— 
is carried forward to next year’s operations. 


As the company does business in Australia and the United 
States as well as in this country, it naturally holds securities relating 
to both these places, and, if mortgages are excepted, the next largest 
holding is of United States municipal and State bonds, colonial, 
municipal and county bonds, terminable debentures and fixed 
deposits, which together run up into the figure of about a million 
and a half. These, no doubt, will be well selected, for the manage- 
ment appears to study safety as the first and indispensable 
consideratisy in the sclection of its investments. 
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| HE eighty-third annual report has a better tale to tell 

3) than its predecessor of the operations of the society, in 

almost all respects. The year under review (1896) is 

the second of the current septennial period. Some 

offices, from experience of both, have preferred the 

quinquennial to the septennial valuation. Each hasits merits. There 

is a bigger “ pool” to divide at the termination of the longer period, 

while bearings are, perhaps, better taken at the close of the shorter 

term. Steam is got up at such times to a tremendous extent; all 

energies are bent to bring in the insured into the net ; and but forthe 

incentives offered at the occurrence of such periodic terms, insurance 

effort might slacken and “slow down.” It is wise to create occasions of 

this kind to quicken insurance and extend its benefits, but if they are 

indefinitely multiplied, they necessarily fail in force and effect. The 

respective merits of a septennial or quinquennial valuation, with its 

attendant operations and side purposes, must remain a debatable 
question, and as such we leave it. 

A company is glad when its business for any one year exceeds 
that of the previous year. The Scottish Widows’ Fund naturally 
prides itself on the excess of new business which it had in 1896 over 
1895, and which is greater than during the corresponding year of the 
last septennial period. The net amount of new assurances, more than 
a million and a quarter for 1896, was justly described by the 
chairman of the meeting as an “enormous sum.” No fewer than 
2,016 policies were issued, the gross amount of which was 41,442,049, 
thus showing the issue of an average policy for £715 in amount. 
This stamps the character of the company, which is known for the 
possession of policies for large amounts. This does not necessarily 
imply a safer business, but rather a wealthier clientage on the whole 
than some of the other companies. Big risks when they mature leave 
a large rent in the insurance garment; but the provisions of re- 
assurance steps in, and resort has been had to this by the Scottish 
Widows’ Fund during the past year to the extent of £110,500, or less 
than one-twelfth of the whole. The premium income was 454,382 
for the year, of which £3,976 was for single premiums, or about one- 
fourteenth of the whole together. These single payments indicate 
the desire to make insurance an investment as well as a provision 
against the contingency of death. 
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The cost of obtaining new business is a very important matter for 
consideration. A Scottish poet says somewhere that “our joys may 
be bought too dear,” and this is a philosophic truth which enters into 
a much wider domain than mere insurance. The principle contained 
in it is, that quality must be regarded alike with quantity, and that 
in any reckoning the claims of the one must outweigh those of the 
other. Large businesses are not necessarily conducted at a profit. 
There is a time when the law of diminishing returns comes into play, 
and when every sum of extra business diminishes pro tanto the profits 
of the concern. It will be interesting to know when this will arise in 
the experience of insurance companies. To our mind it will come 
when they are loaded, or, rather, overloaded with money which they 
cannot profitably employ; when premiums beyond a certain point 
become a mere incubus because they cannot be loaned out at a rate 
adequate to meet the risk which they have to sustain. 


To revert, however, to the cost of procuring new business, we 
would remark that an old company should not find it so expensive to 
gather it in as a new and comparatively unknown concern, The 
Scottish Widows’ Fund has a membership of from 30,000 to 40,000 
members—well described as “an army.” This body unconsciously 
does recruiting work for the society by the mere fact of being assured 
with it, but it may well be believed that many of them take active 
steps as well to make insurance converts. The report states the 
cost of the society’s new business to be £9. 18s. 1d. per cent. of the 
premium income, or £6. 4s. 8d. per cent. of the total income of the 
company. This may reasonably be compared with the average 
expenses of the eighty-one British assurance offices whose accounts 
are published by the Board of Trade: viz., £14. 13s. and £9. 11s. 4d. 
respectively, as against £9. 18s. 1d. and £6. 4s. 8d. of the Scottish 
Widows’ Fund. The expenses of management of the latter are 
therefore obviously much less than the average expenses of these 
offices. No doubt advertising forms one of the main items of expense 
of the company’s management ; and necessarily so, as the society does 
not go afield, but restricts itself to the British Isles. This being so, 
the area of its operations is more circumscribed, and greater need 
exists for working on the population here by means of adroitly 
prepared announcements of the special advantages offered by the 
company in the insurance line. 


An important element is that of mortality, and the consequent 
claims arising therefrom. There is a general mortality table, to 
which all actuaries refer, but the Scottish Widows’ Fund is the happy 





SCOTTISH WIDOWS’ FUND LIFE ASSURANCE SOCIETY. 95 


possessor of a medical officer who has made a speciality of the 
mortality incident to certain professions, and who has tabulated 
results in other directions throughout a certain period of the society’s 
existence. Be the professional end what it may, the fact remains 
that the rate of mortality among the members was only 585, as 
against 845, the number expected. This is a great diminution, being 
30°8 per cent. less than the amount calculated for. The amount of 
claims arising in consequence of these 585 deaths amounted to 
£684,335, but the total amount of claims from the 845 expectations 
is not stated. It would have been of interest to know the value of 
the claims expected ; but as it is not stated, the probability is that, 
though the number of deaths is 30°8 per cent. less, the amount of 
claims saved is not 30°8 per cent. of the total claims expected. 
Companies are only too pleased to show the bright side of the picture. 
All that is mentioned is, that the claims by death were £163,617 less 
than they were in 1895. The absence of this information must not, 
however, be allowed to detract from the value of the facts supplied 
by the company, and so the cause of this repeated low mortality 
may be considered. 


The chairman of the meeting said he had no doubt that the 
principal cause was the care and discrimination with which the lives 
were selected. But he seemed also to think that another matter had 
some bearing on the subject, viz., that the Scottish Widows’ Fund 
was what is technically called a home office—that is, one having no 
offices or agencies outside the United Kingdom for the transaction of 
life assurance business. He was of the opinion that directors at 
home were unable to exercise that necessary supervision over agents 
in distant countries which is necessary for the proper selection of 
lives, and that this, though probably in a less degree, had something 
to do with the highly favourable rate of mortality shown in the 
returns of the office. It is true that agents at a distance are con- 
trolled with difficulty, and this has special reference to medical 
officers who are apt to be lax occasionally in foreign climes. 


The claims by survivance under endowment and endowment 
assurance policies were not numerous, only 74 for £23,245. But 
though this form of insurance has only recently shown signs of rapid 
development, it assuredly has a great future before it. The endow- 
ment policy is one of the triumphs of insurance, and of late insurance 
companies have given the mot d’ordre to cultivate it. Its advantage 
is obvious. You meet some elderly man of limited resources, and he 
says to you: “I have been insured for forty years fora thousand or 
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two. I feel the premiums to be a burden, because my means of 
paying them is less and my need of the principal is greater, as I am 
earning nothing at present. Would there had been an endowment 
assurance in vogue when I insured ; then I would have got the benefit 
of the money when most I needed it.” Herein consists the benefit 
of such a policy. It is a provision for old age when the body has 
begun to decay, when the eye is dim and the natural force abated. 
Then comes on the stage this fund made up of the savings of the 
years of health and strength, and it soothes old age and smoothes out 
the wrinkles of care and want. It is a beneficent provision for life’s 
declining years. It would be well if companies were to tell how 
many policies and of what total value were issued by them each 
year. It would show the rate of progression of this form of insurance. 


Besides the moderate claims made on it, the Scottish Widows’ 
Fund piques itself on the high bonuses which it gives to its assured. 
Of its total claims, no less than 52 per cent. on the original sums was 
bonus additions. The report stated that under a policy for £2,000 
the sum actually paid was £5,357, while under another for £200 the 
sum paid was £574. The chairman said that in his own case the 
amount of bonus would be “ within a shade of 150 per,cent. on the 
original sum.” The average increase by bonuses was 118 per cent., 


while endowment policies derive the same profits as the others until 
the period of survivance arrives. 


The average rate of interest realized during the year on the 
society’s 413,500,000 of funds, including uninvested balances, is 
stated to have been £4 per cent. The earning of so high a rate 
speaks to the highest class of investments being held by the society. 
A deputation of directors went to America ‘‘ to make enquiries about 
securities there, etc.” It is stated in the report that notwithstanding 
the depression in the market value of many American securities at 
the end of last year, those held by the society had at 31st December 
last a market value which exceeded the price at which they were 
acquired, and at which they stand in the society’s books and balance- 
sheet. The reserves made at and since last valuation are such, it is 
also said, that if improved at 3 per cent., they would meet all lia- 
bilities, and all interest received in excess of the 3 per cent. is profit. 
The addition to the funds for division as bonus made in this way is 
stated to have exceeded £100,000. The surplus of receipts over dis- 
bursements warranted an addition of £627,811 to the accumulated 
fund—the largest ever made in the course of a single year, while the 
annual income now exceeds 41,500,000. 
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Perhaps one of the most interesting things in the chairman’s 
remarks at the annual meeting held last April is that in which he 
compares the condition of his society in 1836—the year before Her 
Majesty’s accession to the throne—with the year just passed, 18096. 
The comparison is of value to the historian; and it is to be hoped 
that other companies will follow so good an example and quote con- 
trasted results of operations for the same period. For the sake of 
effect we shall place them over against one another :— 


1836.—New business, £390,742 . ; . 1896.—£1,331,549 

te Claims, £31,923. : ; . +3 4717,000 

rs Accumulated Fund, £524,714 . ; * 413,500,000 

Fs Rate of Interest, £4 15. 10d. per cent. a 44 per cent. 

. Assurances in force, 42,333,000 . ‘45 434,000,000 
Paid in claims during those 60 years. . £22,500,000 
Premiums paid during those 60 years . . 27,000,000 
Bonuses allocated during those 60 years . £13,500,000 


As may be seen, the society maintains a high position as one of 
our foremost British life offices. 





AN IMPORTANT BANK AMALGAMATION AND INCREASE OF CAPITAL. 


At the moment of going to press we learn that Lloyds Bank, Limited— 
who, as announced on a previous page, are absorbing the County of Gloucester 
Bank—are also about to acquire the business of Williams & Co., of the 
Old Bank, Chester. This last amalgamation should give to Lloyds Bank an 
important connection in the North Wales district. 


At the close of last year the liabilities of the Old Bank, Chester, were 
reported as ;—Capital and reserve, £170,000; deposits, current accounts, 
etc., £1,339,000; assets, cash in hand, and at call and short notice, 
£230,000 ; investments, £400,000 ; bills discounted, loans, etc., £792,000 ; 
bank premises, etc., £87,000. 


The management-of Lloyds Bank have issued a circular stating that in 
connection with this amalgamation it has been decided to issue a limited 
number of shares to the vendors, and an extension of the authorised capital 
of the bank is rendered necessary by the fact that the whole of such shares 
cannot be provided out of the existing unissued capital. The directors 
accordingly recommend an issue of 80,000 shares, but desire to mention that 
there is no intention to issue more than the number necessary for amalgama- 
tion purposes, , 
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SUN FIRE OFFICE. 


HE Sun Insurance Office continues to shine with all its 
old effulgence in Threadneedle Street, and the report 
for last year makes the usual excellent showing. As 
the company looks back to 1710 as the year of its foun- 
dation, and has been conducted with great energy and 

skill throughout its existence, it is not to be wondered at that it 
should have piled up big figures in its accounts, but few people quite 
realise the extraordinary dimensions to which the office has attained. 
Fire premiums individually appear small, for one can obtain a great 
deal of protection for very little money, and it takes much work and 
many connections to amass a big revenue out of that branch. But 
last year the premiums received by the Sun amounted to no less than 
£960,685, after deducting what was given away to other companies 
under the form of reinsurances. 

A premium income of close on a million is a splendid achieve- 
ment, and we are sure the only bitterness in the cup of the manage- 
ment is that the actual million has not been attained since 1892. To 
reach that round figure again would have a sentimental attraction, 
and to an office like the Sun the getting of an additional £30,000 of 
premiums appears a mere bagatelle. We imagine it will not be 
many years before the million is again recorded, but last year there 
was a very slight retrogression—the premiums for 1896 being £9,710 
under the figure for 1895. On such a huge total this decline is no 
more than a loss of a few odd shillings and pence to a small concern. 
How consistently the Sun has maintained its position will be seen 
from the record of its premium income during the past half-dozen 
years :— 3 

1891 ; : . £087,322 1894 ; , - 959,898 


1892 ‘ ‘ . 1,029,326 1895 ‘ 2 : 979,305 
op CE le 1896 . . . 969,684 


When we consider the enormons size of the business that is repre- 
sented by this premium income, it is certainly most creditable to the 
management that it has maintained such a high level of performance. 
But in order to grasp the colossal character of the Sun, one requires 
to look at the total of the sums insured rather than at the premiums, 
for, as we have said, a small payment goes a long way in fire insur- 
ance. The report before us shows that last year the total of the sums 
insured during the twelvemonth, after deduction of the amounts 
reinsured, was the appalling total of £ 388,952,818. Imagine a private 
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company with 389 millions sterling at risk! Yet, so scientifically is 
insurance practised by such first-class offices as the Sun, that one 
would as soon think of doubting the Bank of England as suggesting 
the possibility that the Sun could not fulfil every contract on its 
books. ‘That is the pride of our great British insurance offices that 
they are so unimpeachable in their solvency that a policy from any 
one of them is a bank-note in the event of disaster. The Sun deals 
in such big figures that it seems hardly worth mentioning, in passing, 
that the total of £388,952,818 of sums insured represents a decrease 
of £1,800,000 on the corresponding figures for 1895. The fact that 
a couple of millions or so can be lost without making any visible 
impression on the aggregate brings home very forcibly the gigantic 
volume of the company’s business. 

Naturally, the claims made on the Sun are also large, but the 
proportion they bear in regard to the premium receipts shows that 
the business, huge as it is, has been scrutinised with the utmost care 
before being placed on the books. Last year the fire losses amounted 
to £504,218, and although half a million is not a sum to be described 
as petty, even by a Monte Christo, yet it is exceedingly moderate in 
the circumstances. Its ratio to the premium income is only 52 per 
cent., and few offices would grumble if they could count on such a 
percentage. In 1895 the Sun’s loss ratio was 55°80, and in 1894 it was 
50°57—from which it will be seen that the office has been blessed 
with unusual fortune during the past three years. It is not in mortals to 
command success in fire insurance or anywhere else, but the manage- 
ment which takes pains to deserve it has a good prospect of attaining 
it, as in this instance. Every office has its days of bad luck, how- 
ever, and when we look back to 1892 and 1893 we find that the 
Sun’s loss rates in those years were 65°93 and 75°06; but some com- 
panies, having got to those uncomfortable figures, would have kept 
repeating them. The Sun presents a striking contrast to this usual 
experience, as we have shown ; and this simply means that the high 
ratios of those years were due to no rashness on the part of those in 
control, but to exceptional disaster which no human being could 
foresee. It is precisely to meet such events that insurance companies 
are wanted, and it would be foolish to expect that any office can 
consistently maintain such a low proportion of losses as the Sun has 
enjoyed for the past three years. 

An income of nearly a million from premiums cannot be obtained 
for nothing, and in 1896 the expenses of management, including 
commission to agents and working charges of all kinds, amounted 
to £321,534. This, again, is an impressive sum, but when reduced 
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to its ratio in regard to the premium income, it works out at only 
33°16 per cent., which is by no means an exorbitant rate. With 
losses at only 52 per cent., and management expenses at 33, there 
is a very substantial margin of profit on the great premium income. 
Moreover, an advantage from such an old and enormous office is 
that, apart from premiums altogether, there is a very substantial 
source of income in the accumulated funds—the income from invest- 
ments in the case of the Sun being no less than £73,000. Adding 
this to the trading profit, there is left, after putting aside the usual 
reserve of 40 per cent, of the premiums to cover liabilities under 
current policies, a balance of no less than £220,774. In order to 
enforce the remarkably strong position of the Sun, it is only 
necessary to set forth the funds at the end of the year :— 


4 se < 
Capital paid-up . . . ° ° : 120,000 0 O 
General reserve . ° ° . ° . . - 1,150,000 O O 
Dividend reserve . ‘ ‘ ‘ ‘ ‘ . 100,000 O O 
Reserve for risks not yet expired . = ; 387,873 18 10 
Investment reserve . ° . . A ° . 57,355 IL 3 
Pension fund . . ° ‘ : > ‘ : 41,000 0 O 
Balance at credit of profit and loss account, after 
payment of dividends . : ‘ ‘ : 127,874 13 0 


£1,984,104 3 1 
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THE CALEDONIAN INSURANCE CoMPANY has reinsured the entire business 
of the Fire and Marine Insurance Company, of Wheeling, West Virginia. 


NortH BRITISH AND MERCANTILE INSURANCE ComMpaNy.—The Lord 
Lieutenant of Ireland has conferred upon Mr. Edward Tenison Collins, 
barrister-at-law, of College Green, and Rathmines, the Commission of the 
Peace for the City of Dublin. Mr. Tenison Collins, J.P., is the resident 
secretary of this company in Dublin. 

WESTMINSTER FirE.—Mr. William Henry Hoyle has been appointed 
local secretary of the important branch at Manchester. Mr. Hoyle is at 
present surveyor and inspector for the Guardian Assurance Company at its 
Manchester branch, where he has served with success for the past five years. 
For the ten years previous to his joining the Guardian staff, Mr. Hoyle had 
been at the head office of the Equitable Fire Office. Mr. Hoyle’s appoint- 
ment to the Manchester secretaryship of the Westminster arises out of the 
regrettable retirement of Mr. Charles W. Southwell from that post on account 
of ill-health, 
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THE one hundred and thirty-fifth annual general meeting of members of this society 
was held at the Society’s House, Mansion House Street, E.C., on the 18th May; Mr. 
Richard Twining (the president) in the chair. 

Mr. H. W. Manly (actuary and manager) read the notice convening the meeting. The 
directors’ report was as follows :— 


The directors have pleasure in submitting to their fellow members a report of the 
transactions of the society during the year ended 31st December, 1896, together with the 
revenue account and balance-sheet. 

Three hundred and twenty new policies were issued, assuring the sum of £372,870 and 
a survivorship annuity of £15 per annum. The sum of £5,000 was reassured, so that the 
net amount of new assurances retained at risk by the society was £367,870, and the 
survivorship annuity of £15 per annum. 

The new premiums received, after deducting £115. 12s. for the reassurance, amounted 
to £20,057. 6s. 10d., which includes £7,555. 13s. 7@. made by way of single payments. 

Ten immediate annuities, assuring the payment of £392. 13s. 4d. per annum, were 
granted for the consideration of £4,510. 15s. 9d. 

Claims arose under 104 policies, in respect of 79 deaths. The original sums assured by 
these policies amounted to £135,950, and the bonus additions attaching at the time of death 
amounted to £140,980. 13s. In several cases bonuses which had been declared, amounting 
in the aggregate to £11,247. 2s., had been surrendered either for cash or reduction of 
premiums, so that the total additions which had been declared on those policies amounted 
to £152,227. 15s. On the average, therefore, every £1,000 of assurance which became a 
claim last year had been increased by additions to £2,119. 14s. A premium of £10 which 
had been paid for a child’s deferred assurance during the year was returned on the death of 
the child. 


From the enclosed detailed list of claims it will be seen that in 6 cases the sum assured 
and declared bonuses exceeded twice the original amount assured ; in 47 cases the sum 
assured and declared bonuses exceeded three times the original amount assured; and in 81 
cases, or more than three-fourths of the whole, the sum assured and declared bonuses 
amounted to or exceeded one-and-a-half times the original amount assured. 

Thirty-five policies assuring the sum of £51,743 (including bonuses), on which £11,627. 
2s. 4d. had been paid in premiums, were surrendered for the sum of £10,306. 16s., being a 
return, on the average, of 88°6 per cent. of the premiums paid. 


The total expenses of management amounted to £11,090. Is. 6¢., being under 6°1 per 
cent. of the premium income, or 3} per cent. of the total revenue. 


The assurance fund, which at the commencement of the year amounted to 44,285,284. 
17s. 10d., was increased by the sum of £36,247. 8s. od., and at the end of the year amounted 
to £4,321,532. 6s. 7d. ‘ 

In accordance with the articles of association, three directors retire from office at the 
conclusion of the meeting. The directors who retire are George Matthey, Esq., F.R.S., 
Hall Rokeby Price, Esq., and Richard Twining, Esq., and, being eligible, they offer them- 
selves for re-election. 


The meeting has to elect an auditor or auditors for the ensuing year, according to 
regulation 64 of the articles of association, which provides that the number of auditors shall 
be determined by the society in general meeting, and that one of such auditors shall be a 
professional accountant or a firm of professional accountants. Frederick Whinney, Esq., 
offers himself for re-election as the professional auditor. . 
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The directors desire to acknowledge the valuable assistance which they have received 
from many of the members, who, by bringing the merits of the society before the notice of 
their friends, have materially aided in extending its operations, and they would urge all 
members to cordially join in making the principles of the society more widely known, for 
the more they are known the more they will be appreciated by an intelligent public. As the 
society pays no commission, the members should have no hesitation in recommending it, 
since they can explain that they derive no pecuniary benefit from an introduction beyond the 
advantage which must accrue to all members alike. 

RICHARD TWINING, President. 


Revenue Account for the Year ending December 31, 1896. 
Dr. 
Amount of funds at the beginning of the year ‘ E : . . £4,285,284 17 10 
Premiums :— 
New, £20,172. 18s. 10d.; dess ee 


AII5. 125. : ; £20,057 6 10 
Renewals, £163,221. Os. 3d. ; less reassurances, 

A411. 55. « ; ‘ ‘ ; 162,809 15 3 

— 182,867 2 I 

Consideration for annuities . . * 4 ; ; 4 ‘ - 4,510 15 

Interest and dividends . . ° ‘ . ‘ 156,825 6 4 
Jess income-tax . : : ° ; : ; S23 1% 3 

Se 151,611 15 I 

Registration fees and fines. : : : ; : : : ; 62 8 6 

Profit on realisation of securities . : : 4 ‘ é ; 624 18 o 


£4,624,961 17 3 





Cr. 
Claims : ; ; £135,960 0 O 
Additions to those claims by way of bonus. ‘ 140,980 13 0 
eee oe £276,940 13 0 
Surrendered policies. : ; = ; , ; : : 10,306 16 oO 
Cash paid for surrender bonuses : ; ; : : : - ‘ 2,826 17 8 
Annuities. ; ; r ‘ js ; ‘ 2,216 8 Io 
Less income-tax . F : : ? . : 21 6 4 
cea 2,195 2 6 
Commission (no commission allowed*) ; : ‘ : Nil. 
Expenses of management ; : . 11,090 I 6 
Dividends and bonuses to shareholders (no shareholders*) : . : Nil. 
Amount of funds at the end of the year, as per second shedule_ ‘ 4,321,532 6 7 
44,624,961 17 3 





H. W. Man ty, Actuary. 


I have examined the books and accounts of the society, all the payments have been properly vouched, and, 
in my opinion, the above account is correct. Interest accrued, but not due on the 31st December, 1895, has 
not been included. 


. FREDK. WHINNEY, Chartered Accountant. 
13th April, 1897. 


Balance-sheet, December 31, 1896. 


LIABILITIES. 


Total funds as per first schedule . i - ‘ , é ‘ - £4321,532 6 7 
Claims admitted, but not paid a . Y - - ‘ Z 48,867 17 0 


4,370,400 3 7 









* The Equitable has never paid commission for the introduction of business, or employed agents ; 
and, being a purely mutual office, has no shareholders. 
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ASSETS. 


Mortgages on property in ee: and Wales : 2 : ‘ - £1,694,501 3 10 
Loans on county rates . : ; : ; ‘ : 25,5390 5 3 
»» 9) poor rates ‘ - fs ; 4 : 129,938 3 7 
» 9» general district and ‘borough rates 3 b J . ‘ ‘ 647,192 16 II 
» 95 drainage and other rates P . 3 ‘ ‘ r . 46,375 1 10 
x» ON school board rates . ‘ . . 14,798 0 O 
», the society’s policies (within their surrender value) ‘ ; 182,538 8 8 
Investments : — 
British Government securities . i : : 4 ; = 91,783 I 3 
Indian and Colonial Government securities ; - : . . 415,308 15 Oo 
Foreign Government securities . 4 i i 
Railway and other debentures and debenture stocks é ‘ ‘ 355,732 10 8 
Railway stocks, guaranteed and preference z ‘ - : P 117,1II 9 6 
East Indian railway “B” annuities . ‘ J ; : ; : 66,543 I I 
Colonial corporation bonds : : ‘ ‘ . : 3 25,725 0 O 
Corporation and county stocks ‘ ‘ “ ; . . . 277,822 9 6 
Dock and harbour bonds F ‘ 4 . \ . 100,000 O O 
Freehold estate (as valued in 1889) . : ; ; : ‘ ; 71,000 0 O 
Ground rents . _ E ; ‘ ‘ . = 12,950 IO 7 
Reversions P ‘ ‘ 27,468 3 11 
Railway and other shares (preference and ordinary) : ‘ : 15,428 15 3 
Premiums due and unpaid. * ‘ : “ 4 : ‘ ‘ 20,953 5 2 
Interest due and unpaid ‘ ; ; ; : : : ‘ 8,573 12 8 
Cash in hand and on current account . ; ‘ : : ; 23,125 8 11 
£45370,400 3 7 





H. W. MANLY, Actuary. 


The securities for mortgages and loans have been produced to us, and appear to be in 
order. We have verified the investment securities and the cash balance, and, subject to any 
question as to the value of the freehold estate, we beg to certify that, in our opinion, the above 
account is correct. 

FREDK. WHINNEY, Chartered Accountant. 
JAMEs B. LECKIE. 
13 April, 1897. SAMUEL PETo. 


The Chairman : Gentlemen, I have the great pleasure of offering again to this court, after 
the lapse of a year’s work, some remarks upon the accounts as they are exhibited in the 
report, and I am very glad to be able to say that what we spoke of last year in terms of hope 
—perhaps a confident hope—has been abundantly realized. (Cheers.) The accounts show a 
very satisfactory statement of figures; but they have been analysed by the indefatigable 
industry of our actuary in great minuteness, and I am consequently enabled to put before you, 
several statements in reference to them, which I think will satisfy you as to the wise policy we 
adopted in extending our powers under the new constitution of the society, and of the 
exceedingly gratifying nature of the results. (Hear, hear.) During the past year we have 
assured £372,870 gross; or, allowing for reassurances, £367,870 net. These figures show 
the largest amount of new business which has been transacted by the society since the year 
1825. (Cheers.) It so happens—you will excuse me if I take the liberty of mentioning it— 
that that was the year after I was introduced to this office—(cheers)—and I am very glad to 
find that we have gone on so well since. In 1892 the amount assured was £259,275, 
yielding in round numbers £13,000 in new premiums, and the business has progressively 
increased until last year, when, as I have just mentioned, we have completed 320 new policies 
for the sum of £367,870, and the premiums have increased from £13,000 to £20,000. That 
may be in a great measure accounted for by the increased powers which were given us by the 
new constitution. Under that constitution we have not only been able to do the ordinary 
business of life assurance companies, but we have been able to avail ourselves of the many 
modern improvements—discoveries, I may say—which have been made during a long course of 
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years, by which the facilities and conveniences of insurance for the public have been very largely 
increased. Under the old régime we had no power to grant immediate annuities, neither had 
we any power to issue what are called deferred or endownment policies. Now we have those 
powers, and the public have shown a very large and increasing disposition to avail themselves 
of them. That will account for a portion of the increase to which I have referred. Persons 
formerly thought of life assurance from a very legitimate point of view—simply as protecting 
themselves and their families against the uncertainties of human life; but now there are 
several other advantages which in the course of life they are glad to avail themselves of, and 
which are often of very material benefit not only to those who come after the death of the 
assured, but during his life, at a time perhaps when age is coming upon him, or he is retiring 
from business, or what not. All those matters can be considered and provided for, and that 
will account in some measure for the increase of business we have done, and show the wisdom 
and the advantage of the steps we have taken. The deferred assurances particularly have 
been largely taken advantage of in providing policies for infants and young children. This 
circumstance has already had another good effect. The increase of business has brought an 
increase of profit, and notwithstanding the recent disadvantages and difficulties which have 
been experienced in consequence of the low rate of interest for money, we have made very 
advantageous investments, and done our best to counteract the current low rate without 
departing from the cautious principles upon which the society’s investments have always been 
conducted. (Hear, hear.) We have been able to keep up a fair average, and the expenses of 
the office have been reduced from 7°1 in 1893 to 6"1 last year. (Cheers.) So that success in 
some shape or other runs through the whole system of our working. I should mention with 
regard to the investments that, although, of course, it has been a matter of considerable 
difficulty to counteract the current low rate of interest, yet it has had one important effect 
upon the investments, inasmuch as our existing securities have increased so largely in value 
—being all of a good and substantial character—that they now shew a profit of no less a sum 
than £129,000, which is in itself, of course, a very important set-off. (Cheers.) Another 
point in favour of the office has been that the claims have been considerably below the 
estimated average according to the tables of mortality. We had reason to expect that the 
claims would have been considerably more, but the improvement in sanitary matters and 
consequently in the longevity of the age has undoubtedly had a very favourable effect upon 
life assurance business, and so the claims have been year after year considerably below the 
expectation, and this has told very much in our favour. There is another point I should like 
to mention to show the value of societies of this description. On the first policy in the list 
of claims seven premiums of £47. os. 6d. were paid, and then the future premiums 
were converted into ten-year payments of £104. Ios. 6d., making a total of £1,391, and the 
sum paid at death on that policy was no less than £7,610—(cheers)—which is equivalent to 
investing the money at a small fraction under 3 per cent. The last policy on the list of claims 
was issued in 1895, and became a claim within twelve months—a striking instance of the 
value of life assurance in guarding against the uncertainties of life. Only one premium of 
438 had been paid on that policy, and the family of the assured received £1,000. A case 
like that tells its own tale of the value and importance of institutions like this, and it also goes to 
show the value of the principles upon which the Equitable is founded as a mutual life office, 
keeping its expenses down to the lowest possible level, and affording from manhood 
downward to infancy every possible facility for the insurance of life. It becomes now more 
than ever important that we should ask our friends who are members of this society to take 
every opportunity of bringing these matters under the notice of their friends and acquaintances, 
some being of a new character, such as the deferred assurances for children, and also 
endownment assurances. By so doing they will be largely advancing not only the future 
increase of the business, but also at the same time their own prosperity. We have always been 
very thankful to receive—and we have had some conspicuous instances of the value of our 
friends’ negotiations on our behalf—any proposals that have been brought to us, and if our 
members will be good enough to afford facilities for the circulation of those numerous little 





EQUITABLE LIFE ASSURANCE SOCIETY. 105 


leaflets and pamphlets which the activity of our actuary brings forth it will be a great help, 
and will enable whoever may occupy this chair at future meetings to tell a tale of still 
increasing prosperity. (Cheers.) With these remarks I have only to move “ That the report 
of the directors, together with the accounts as audited, be received and adopted.” Mr. H. 
Rokeby Price, a vice-president, seconded the resolution, and it was unanimously agreed to. 

The retiring directors were re-elected, and Mr. Laurie and Mr. Johnson were elected 
auditors to act with Mr. Whinney, the professional auditor,and the meeting terminated with 
a cordial vote of thanks to the chairman and directors. 


EQUITABLE LIFE ASSURANCE SOCIETY. 
LIST OF SOME CLAIMS IN THE YEAR 1896. 





Sum Amount of Total Sum Amount of 


Assured. Claim Paid. <a F Assured. Claim Paid. 
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1,391 || 1869 | 2,500 | 6,487 
3,040 1862 2,000 59737 
2,400 1862 1,000 2,142 
1,347 1864 7,000 14,192 
1,247 1864 1,200 2,409 
8,541 1865 1,000 1,970 
1,357 1866 1,500 2,868 
1,226 1866 1,000 15,140 
1,766 1867 1,500 2,752 
2,558 1867 2,500 4,587 
1,334 1870 2,000 3,360 

627 1870 1,000 1,680 
1,379 1872 1,000 1,600 
2,176 1873 1,500 2,340 
1,453 1875 1,000 1,500 
1,387 1876 1,500 2,160 
2,327 1877 1,500 2,100 
5,238 1879 1,000 1,340 
2,187 1881 1,500 1,950 
3,066 1882 1,500 1,890 
5,879 1887 1,000 1,100 
1,875 1895 1,000 1,000 
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SUMMARY OF TOTAL CLAIMS PAID IN 1896. 





Sums Sums Assured 
Assured. and Bonuses. 


4 S. 

In 6 cases the sum assured and declared bonuses exceeded 
three times the original amount assured. 8,200 27,618 o 
In 41 cases the sum assured and declared bonuses exceeded 
twice, but did not reach three times, the original amount 


assured. ‘ : . . : . ‘ ‘ ° 63,400 161,791 15 








So that in 47 cases, or 45 per cent. of the whole, the sum 
assured anddeclared bonuses exceeded twice the original 


amount assured . : : ; : ; ‘ . - | £71,600 | £189,409 15 











In 81 cases, or more than three-fourths of the whole, the sum assured and declared bonuses 
amounted to, or exceeded, one-and-a-half times the original amount assured. 


The average bonus addition declared upon each policy of £1,000 was & I,1Ig. 145. 
The average age attained was 68}. 





PERSONAL, ETc. 
RoyaL INSURANCE.—Mr. Lionel Alfred Blagden, for several years on the 
staff of this company, has been appointed inspector of agents. 


EAGLE INSURANCE CompaNny.—Sir Myles Fenton has been elected a 
director of this company, to fill the vacancy created by the death of Dr. C. A. 
Lockhart-Robertson. 


BREWERS’ AND GENERAL.—The directors have appointed Mr. William 
Lowther Southey as their assistant superintendent for South Wales and 
Monmouthshire, with head-quarters at Cardiff. 


ALLIANCE MARINE AND GENERAL ASSURANCE COMPANY, LIMITED.— 
Mr. Max Hecht, of Messrs. Hecht, Levis and Kahn, has been elected a 
director of this company, in the stead of the late Mr. Pascoe du Pré Grenfell. 


EMPLOYERS’ LIABILITY ASSURANCE AND KENT FirE AnD LiFre.—The 
Lord Lieutenant of Ireland has placed upon the Commission of the Peace for 
the City of Dublin Mr. Trevor Nathaniel Smith, the Dublin manager of 
these companies. 


LONDON AND LANCASHIRE LIFE AsSURANCE.—The directors have placed 
the supervision of their business in the counties of Devon and Cornwall in 
the hands of Mr. George Henry Foster, their Bristol branch manager, who 
formerly worked the district successfully for some years. 


LEGAL AND GENERAL LIFE ASSURANCE SocieTy.—Mr. Frank Arthur 
Straker has been appointed assistant actuary to this society. Mr. Straker, who 
has been for several years in the service of the Legal and General, became a 
Fellow of the Institute of Actuaries, by examination, in 1878. 

NorwicH UNION Fire INsuRANCE.—In connection with the “centenary ” 
celebrations, the district managers at the various centres in the three kingdoms 
in which the society does business have presented to Mr. Charles Arthur 
Bathurst Bignold a splendid silver dessert service, including a case of spoons, 
accompanied by the following richly illuminated address :— 

To Charles Arthur Bathurst Bignold, Esq. 

Dear Sir,—As secretary of the Norwich Union Fire Insurance Society, which post has 
now been held with conspicuous honour and ability by no less than four generations of your 
family, and in commemoration of the society having attained the one-hundredth year of its 
existence, we, the undersigned, your managers and superintendents in Great Britain and 
Ireland, beg most respectfully to ask your acceptance of the accompanying silver plate as a 


mark, not only of our esteem and regard, but as a lasting memento of the above-named 
interesting circumstances. 
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UNITED KINGDOM TEMPERANCE AND GENERAL.—At the annual meeting 
of the United Kingdom Temperance and General Provident Institution, 
Mr. C. E. Tritton, M P., of the firm of Brightwen & Co., Finch Lane, City, 
was elected a director to fill the vacancy caused by the death of Mr. J. H. 
Raper. 





RoyaL EXCHANGE ASSURANCE.—The report for the year 1896 states that 
in the life and annuity department 1,183 proposals were received for sums 
amounting to £887,766. Of these 969 policies were completed, assuring 
£615,399 at single and full annual premiums of £34,388, and £58,000 was 
reassured at premiums amounting to £2,375. The net new business for the 
year exceeds the total for 1895 by £29,116, and is considerably larger than 
the result of any previous year. The amount received for premiums shows an 
increase of £18,450 over the corresponding item for 1895, and the interest 
(less tax) earned in the year (exclusive of that earned by the annuity fund) was 
475,459. The claims paid (including endowments matured) amounted to 
£145,900 in the year, as compared with £140,586 in the year 1895. The 
unusual lightness of mortality is again a noticeable feature. Surrenders show 
an increase of £13,596 over the figures for 1895, due to commutations of 
bonus. Expenses of management (including valuation expenses) and com- 
mission absorbed the sum of £26,625—14'°5 per cent. of the premium 
income. In the annuity department 145 contracts were issued in considera- 
tion of £81,010 purchase money, for annuities amounting to £9,469. In 
the fire department the fire premiums, after deducting reassurances, amounted 
to. £308,131, an increase over 1895 of £25,711. The losses, after making 
provision for all known claims, amounted to £161,384, being 52°37 per cent. 
of the premiums. The expenses of management amounted to £57,624, and 
the commission to £46,563, or together to £104,187, being 33°81 per cent. of 
the fire premiums, and the result of the year’s working shows a profit of 
£48,196. In the marine department the net preniiums received were 
£124,673, and the losses paid and outstanding for 1896 and previous years 
were £69,931. The balance at credit of the marine fund stands at £146,368. 
The profit and loss account has been credited with the profit of the life 
account for the quinquennium 1891-95, amounting to £83,779, the profit of 
the fire account of the year 1895 amounting to £36,402, and with the 
interest earned (less tax) £56,671. After payment of a dividend of £14 per 
cent. on the capital stock, of expenses not charged to other accounts, and of 
additions to the fire and sea reserves and to the pension fund, the balance at 
credit of this account is £706,068. At a general Court of the corporation 
‘held on the 23rd June, a dividend of £10 per cent., tax free, for the half-year 
ending at midsummer was declared. 
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Obituary. 
LORD MONK BRETTON. 


THE death is announced of the Right Hon. Lord Monk Bretton, a 
director of the Rock Life, at the age of 72. 


MR. T. A. HAVEMEYER. 

THE late Mr. T. A. Havemeyer, who was a trustee of the Mutual Life 
of New York, became identified with the business of life assurance owing to 
the fact that in the year 1889 he insured himself and four partners in the above 
company, and paid in one cheque as premium the sum of over £115,000. 


. MR. M. HECKSCHER. 

THE death is announced of Mr. Martin Heckscher, of Vienna, who for 
upwards of a quarter of a century has occupied a prominent position in 
insurance circles. Mr. Heckscher was the senior member of the firm of 
Heckscher and Pearson, of London, and of similar firms in Berlin, St. Peters- 
. burg and Vienna. 


MR. W. G, LEMON.. 
Mr. WILLIAM GEORGE LEmoN, barrister-at-law, J.P., LL.B., who died on 


the 26th May, had been, since 1869, a director of the British Equitable 
Assurance Company. 


MR. J. H. RAPER. 

WE have to put on record the death of Mr. James Hayes Raper, a director 
of the United Kingdom~Temperance and General Provident Institution. 
Mr. Raper was born at Carlisle in 1820. At17 he signed the pledge, and 
for 60 years he has been a consistent and powerful advocate of the temperance 
movement. At 23 he was a schoolmaster at Bolton, and soon became a 
pioneer in juvenile temperance, in Sunday closing, and in opposition to the 
Corn Law. For thirteen years, from 1860, he was Parliamentary Agent of 
the United Kingdom Alliance. In 1879 he was induced to contest the 
Parliamentary representation of Peterborough, without success. Believing 
he would better serve the cause outside Parliament, he declined all other 
appeals to become a candidate. Mr. Raper’s fellow-workers in the United 
Kingdom Alliance, in 1880, testified their admiration for his great services 
by presenting him with a sum of £1,600. 


CAPTAIN W. D. THOMPSON. 

WE regret to announce the death of Captain W. D. Thompson (lately a 
‘superintendent of the Prudential Assurance Company). Captain Thompson 
first began business for the Prudential at Kendal, and afterwards became 
a highly successful superintendent for the same company for many years in 
the important districts of Newcastle-on-Tyne, Bradford, Leicester, Sheffield 
and Sunderland. He was holding the superintendency in the last-named 
town when he retired from active duties in March, 1891. 





